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Bids Rejected 
For Leasing of 


Musele Shoals 


House Committee Adopts 
Proposal to Let Question 
Go Over Until Next Ses- 
sion of Congress. 

‘ 


Guarantees Sought 
On Fertilizer Output 


Government Operation of Plant 
Suggested in Report If Satis- 
factory Offer Is Not 
Made for Lease. 


The House Committe on Military Af- 
fairs, on March 3, at a final meeting 
for this Congress, unanimously agreed 
on a report rejecting proposals for dis- 
»position of the Muscle Shoals property, 
as embodied in the two bills pending 
before the Committee. The report stip- 
ulated principles and limitations to be 
held fundamental in any proposed legis- 
lation submitted to the next Congress. 


Federal Operation Proposed. 


It says that unless a satisfactory bid 
is received by the time the next Con- 
gress convenes in December, an effort 
should be made to obtain an operating 
contract for fertilizer production at 
Muscle Shoals, and in default of that 
the House Military Affairs Committee 
Bou consider operation of Muscle 


Se$hoals by a Government corporation. 


The Committee also agreed that the 
Federal Power Commission should not 
grant a pagkevinary permit at Cove 
Creek, or at@&ny other point affecting 
the Muscle Shoals project, until after 
expiration of next session of Congress, 
and it requested the Secretary of War 
to allot funds for a preliminary survey 
of the Cove Creek dam proposal. 


Submitted By a Subcommittee. 


The full text’ of the report follows: 

To the Chairman and Members of the 
Military Affairs \Committee of the 
House: ) 

Your Subcommittee appointed Febru- 
ary 2, 1927, to consider House Bill No. 
14964 and House Bill No. 16614, known, 
respectively, as the Reece Bill and the 
Madden Bill, both having reference to 
the disposition of Muscle Shoals, or- 
ganized and proceeded to the discharge 
of its duties immediately after appoint- 
ment. 

National Defense Placed First. 

In considering this subject your Sub- 
committee felt that the principal pur- 
pose of the Congress regarding Muscle 
Shoals is to safeguard the national de- 
fense, promote the fertilizer production 
of substantial benefit to agriculture and 
to secure the most. beneficial public use 
of the power-generating facilities after 


the national defense and fertilizer man- | 


ufacture purposes have been fully 
served. This purpose has been stressed 
in reports made on the subject by vafi- 
ous committees of Congress, the Joint 
Commission and the President of the 
United States. 


Having in mind this fundamental pur- 
pose in its consideration of the two of- 
fers, your Subcommittee also felt bound 
by the following limitations placed upon 
it by the full Committee: 

“1, That the property shall at all times 
be subjéct to the absolute right and con- 
trol of the Government for the produc- 
tion of nitrates or other ammunition 
components of munitions of war, and 
that Nitrate Plant No. 2 must be kept 


[Continued on Page 8, Column 2.} 


Exports of Motor 
Cars Increasing 


Shipments of Busses and Trucks 
Show 100 Per Cent In- 


crease. 


Revival in American exportation of 
motor cars, trucks and other automotive 
products in January is noted by the De- 
partment of Commerce. 

Shipments of trucks and busses showed 
an increase of approximately 100 per 
cent over the movement in December 
despite the fact that the unit value 
of the exports dropped from $843 to 
$712. Total exports for January amount- 
ed to $30,349,822. 

The same upward trend also was found 
by the Deportment in the sales of Amer- 
ican automobiles assembled abroad. In 
January, 14,110 American-made cars 
were put together for disposition in for- 
eign markets—the highest number since 
July, 1926. 

Gain of 13 Per Cent. 

The full text of the statement au- 
s Phorized by the Automotive Division of 

the Department follows: 

The total value of automotive exports 
from the United States during January 
amounted to $30,349,822, a gain of 13 
per cent over the figure for January, 
1926, according to the Automotive Divi- 

ion of the Department of Commerce. 
he number of units shipped abroad 


lontinued on Page 9, Column 7.] 
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Broadcasting Priority 


vening time between the present session 








Executive and Judicial Branches of the Government 
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Mr. Hoover Suggests 


Senator Watson Says Confirma- 


tion of Commission Is Un- 
likely At This Session. 


Priority for certain subjects at cer- | 
tain hours of radio broadcasting would | 
be a method of eliminating interference 
without a great change in the present 
methods of radio distribution, Herbert 
Hoover, Secretary of Commerce, stated 
orally on March 3. Weather reports, 
he said, might have priority at 11 a. 
m. and 5 p. m. farm prices at noon and 
6 p. m.; entertainment from 7 to 12 
p. m. It would, he suggested, be of 
great help to the baseball enthusiast 
to know that every day at 2:30 priority 
of the air would be given to baseball 
games. 


Asked whether the powers of the new | 
Radio Commisison would allow them to 
assign such priority of time, the Secre- 
tary said he believed the plan could be 
adopted. 

Failure of the Senate Committee on 
Interstate Commerce to consider on 
March 3 the nominations of the five 


[Continued on Page 3, Column 1.] 


Will Plan Revenue 


Laws During Recess 


Internal Revenue legislation will be 
considered by the Ways and Means Com- 
mittee of the House during the inter- 


and the convening of the Seventieth Con- 
gress. Tax reduction matters and other 
revenue problems will be given attention. 

These sessions are made possible by 
the passage in the House on March 3 
of a resolution authorizing the sessions 
of the Committee. The Committee will 
be enabled to proceed in hearings and 
consideration of legislation with the full 
authority of the House. | 





; 000; provide for the payment of about 
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Outline Given 

Senate of Bill to 
Pay War Claims 


| 


Mr. Smoot Explains Provi- | 
®@ . x 
sions for Settlements as 


Contained in Alien 
Property Bill. 


Features of the Alien Property bill 
(House Bill No. 15009), for the settle- 
ment of war claims were detailed before 
the Seflate on March 3 by _ Senator 
Smoot (Rep.), Utah, who' urged the early 
return of alien property seiezd during the 
war and the necessity of caring ade- 
quately for American citizens “who suf- 
fered by the acts of Germany during 
the World War.” 

Senator Smoot said the Senate must 
settle American claims against Germany 
aggregating approximately $240,000,- 


$50,000,000 as compensation for ships 
taken by the United States during the 
war, and make provision for the return 
to Germany nationals of property valued 
at more than $200,000,000 now in the 
hands of the Alien Property Custcdian. | 

As reported from the Committee on 
Finance, of which he is chairman, Sen- 
ator Smoot said the bill covers these 
settlements and provides for the funds 
out of which the payments would be 
made. He outlined its provisions as fol- 
lows: 

“1. Provides for immediate payment 
in full of the claims of the American 
nationals against Germany on account 
of death or personal injury. 

“2. Provides for the immediate pay- 
ment in full of the claims of the Ameri- 
can nationals against Germany, which 
are not in excess of $100,000. 

“3. Provides for the immediate pay- 





[Continued on Page 8, Column 7.] 


WASHINGTON, FRIDAY, MARCH 4, 1927. : 


Interest Rate Limited 
On Veterans’ Loans 


Mr. McCarl Replies to Series of 
Questions Asked by Gen- 
eral Hines. 


The loaning and discounting features 
of adjusted compensation certificates as 
provided for under the World War Ad- 
justed Compensation Act are interpreted 
in a ruling just made public by John 
R. McCarl, Comptroller General of the 
United States. 

The ruling was made in response to 
a series of questions propounded by 
Major General Frank T. Hines, Director, 
United States Veterans’ Bureau. 

The text of Mr. McCarl’s ruling ap- 
pears as follows: 

World War Adjusted Compensation— 
Loans. There is no provision in the 


(Continued on Page 11, Col. 1.) 


Foreign Service Status 
Given Trade Attaches 


President Coolidge on March 2 signed 
the bill (House Bill No. 3858), provid- 
ing for the establishment of a foreign 
commerce service in the Bureau of For- 


{eign and Domestic Commerce, Depart- 


ment -of Commerce. 


The measure was agreed to in the 
House on March 1 after it had been 
amended in the Senate and sent to the 
President. It would give Commercial 
Attaches and Trade Commissioners the 
same status as consular officers in the 
Department of State. 


The President also signed the bif 
(House Bill No. 10510), to make it un- 
lawful, except for good cause, for the 
destruction or dumping of perishable 
farm produce received in interstate com- 
merce by commission merchants. The 
measure was passed by the House on 
February 7. It was sent to the President 
after being passed by the Senate. 
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Deficiency Bill 


Is Viewed as Vital 


To Departments 


| Failure’ in Senate Would 
Mean Reduction of Army 
to 80,000 Men, Says 
Secretary Davis. 


Three members of the cabinet, Dwight 
F. Davis, Secretary of War, Hubert 
Work, Secretary of the Interior, and 
Curtis D. Wilbur, Secretary of Navy, 
predicted embarrassment to the three 
Departments if the Second Deficiency 
Bill (House Bill No. 17291), pending in 
the Senate, but blocked by a filibuster on 
the primary elections investigation, fails 
to become a law. 

Secretary Davis said orally on March 
83 that lack of appropriations carried in 
the bill would force the army to be cut 
from 112,000 to about 80,000 men. 


He also stated that the housing con- 
struction program of the army for which 
an expenditure of $6,166,000 was expect- 
ed to be made would have to be aban- 
doned, together with the increased ra- 
tion, which would empower, the Depart- 
ment of War to spend 50 cents a man a 
day instead of about 36 cents a day as 
at present. 

Trubee F. Davison, Assistant Secretary 
of War for Aviation, will also have to 
forego his salary of $7,187.50, if the bill 
fails to pass, it was stated. 

Due to the fact that the army will 
not have sufficient money to feed or pay 
its men at the present strength, it will 
be necessary to discharge 31,442 men 
within the next month, Secretary Davis 
stated. After June, when the new fiscal 
year begins, it will be possible to resume 
enlistments, he said, but he added that 
the morale of the army would be con- 


{Continued on Page 8, Column 4.1 
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Bill Raising Copyright 


Fees Passes House 


Registration Charge Would Be 
Increased From $1 


to $2. 


Increase of the usual copyright regis- 
tration fee from $1 to $2 and a corre- 
sponding increase in the subsidiary fees 
for the recording of documents, and 
their comparison, and for searches: and 
for renewal entries, etc., are provided in 
House Bill No. 16548, amending and con- 
solidating copyright acts, which was 

| passed by the House under suspension 
of the rules on March 3. 

The $2 fee would include a certificate 
of . registration. Unpublished works 
would be charged $1 for registration 
with certicate and for a published photo- 
graph the registration fee would be $1 
without certificate. 


The increases proposed, according to | 


[Continued on Page 8, Column 8.] 


House Votes Appropriation 
To Protect Watersheds 


Under suspension of the rules, the 
House on March 3 passed the bill (Sen- 
ate Bill No. 718) authorizing an ap- 
propriation to be expended under the 
provisions of the Weeks Act and Clarke- 
McNary Act to protect the watersheds 
of navigable streams. The bill was 
amended by the House, by the insertion 
of the provisions of the House Bill No. 
271 passed at the last session of Con- 
gress. 

The measure contemplates a two- 
year program of work to be carried on 
in conjunction with the several States 
and the expenditure of $2,000,000 dur- 
ing the fiscal year 1928, and a like sum 
during the fiscal year 1929. Repre- 
sentative Leavitt (Rep.), of Great Falls, 
Mont., explained that the bill as passed 
by the Senate provided a ten-year pro- 
gram, to be carried out only under the 
Weeks Act. 

















March 4, 1927 


Aeronautics 
Commercial air service projected for 
South African cities. 
Page 8, Col. 7 


Agriculture 


Department of Agriculture forecasts 
normal absorption of farm products this 
year. 

Page 4, Col. 1 

House passes bill to prevent discrimi- 
nation against Farmers’ Cooperative 
Associations by Boards of Trade. 

Page 4, Col. 3 

Bill passed by House for further de- 
velopment of agricultural extension 
work. 

Page 4, Col. 4 

Rice crop of Indo-China for 1926 ex- 
ceeded five-year average. 

Page 4, Col. 3 


Anti-Trust Laws 


House adopts resolution for investi- 
gation of cotton seed prices by Fed- 
eral Trade Commission. 

Page 4, Col. 7 


Appropriations 
Secretaries of War, Navy and Inte- 
rior say Departments will be seriously 


handicapped if Senate fails to pass sec- 
ond deficiency bill. 


Associations 


House passes bill to prevent discrimi- 
nation against Farmers’ Cooperative 
Associations by Boards of Trade. 

Page 4, Col. 3 


Automotive Industry 


Revival noted in January exporta- 
tions of motors and automotive prod- 
ucts. 


Banking 


Supreme Court of the United States 
asked to pass upon holdings by the 
Alien Property Custodian of obligations 
of bank in Austria. 


ie 
Page 1, Col. 1 
‘ 


Page 11, Col. 1 

Joint Stock Land Banks show net 

worth as of January 31, totaling $686,- 
060,845.71. 

Page 11, Col. 5 


scribes the system of coining money. 
Page 14, Col. 3 
Weekly condition statement of Fed- 
eral Reserve banks. 
Page 11, Col. 2 
Daily statement and analysis chart 
of the United States Treasury. 
Page 11, Col. 4 
Foreign exchange rates. 


Page 11, Col. 7 
See “Railroads.” 


Bankru ptcy 


See “Court Decisions.” 


Books-Publications 


Publications issued by the United 
States Government. § 





Page 5, Col. 4 


Page 1, Col. 5 


R. J. Grant, Director of the Mint, de- 


Indexed by Groups and Classi fications. 


New books received at the Library 
of Congress. 
i‘ Page 5, Col. 4 


Claims 


Senate Smoot outlines to Senate pro- 
visions of Alien Property bill. 
Page 1, Col. 3 
Court of Claims holds all of estate 
as taxable. 
Page 6, Col. 4 


Coal , 


Supreme Court of the United States 
hears arguments as to power of Inter- 
state Commerce Commission to allot 
cars to coal mines. 

Page 1, Col. 7 


Commerce-Trade 


Rapid commercial development 
Dutch East Indies, other 
report to Department of Commerce. 

Page 9, Col. 6 

Department of Commerce issues 
analysis of Cuban decree on gross 
sales tax. 


of 


Page 8, Col. 5 
India reports increase in quantity and 
value of mica exports. 
Page 9, Col. 6 
House passes Senate bill to regulate 
shipments of dangerous acids. 
Page 9, Col. 6 
Trade catalogs by mail are admitted 
duty free in India. 
Page 9, Col. 1 
European apple market review. 
Page 4, Col. 4 





Congress 


(Extracts from proceedings of Con- 
gress are to be found under the various 
groups classifications in this index.) 

Filibuster on Reed resolution keeps 
Senate in session. 

Page 3, Col. 1 

Daily progress of bills through Con- 
gress. 

Page 13, Col. 4 

Daily hour by hour report of Con- 
gress. 
| 
' 
| 


Copyrights 
House passes bill 
right fees. 


increasing copy- 
Page 1, Col. 6 
Copper 
Consumption of metals, except cop- 
per, declined in Great Britain in 1926. 
Page 9, Col. 2 
Corporations 


Board of Tax Appeals holds patents | 
paid into corporation for stock are 
properly included in invested capital. 


* Page 6, Col. 7 
Cotton 


Spinning tests show snapped process 
for picking cotton may lower value. 
Page 4, Col. 5 


Court Decisions 


District Court holds method of hatch- 
ing eggs by current of hot air is not 
broad enough to include infringement. 
Page 12, Col. 1 


| 


‘ 


than Java, 
| 


Page 3, Col. 4| 


— ~ ~ 


District Court denies motion to quash 
search warrant after search. 
Page 7, Col. 1 
Circuit -Court of Appeals ,affirms 
award of wages to three seamen who 
quit ship after being forced to work 
beyond contract time. “* 
Page 7, Col. 7 
Circuit Court of Appeals reverses 
judgment holding, lumber company re- 
sponsible for death of* labor leader, 
killed by posse. 
Page 7, Col. 5 


Circuit Court of Appeals holds prose- | 


cution of driver under prohibition act 
constitutes election to proceed and pre- 
vents forfeiture of vehicles. 


Page 7, Col. 4 | 


Circuit Court of Appeals holds pledge 
of accounts receivable not unlawful 
preference in bankruptcy. 

Page 7, Col. 2 

See special Law Index and Digest on 
page 12. 


Customs 


Excerpts from Senate debate on bill | 
to create Customs and Prohibition bu- 


reaus. 


Customs Court holds miniature fur- 
niture dutiable as toys. 
Page 7, Col. 3 
Customs Court upholds protest on 
imported bronze rods. 
Page 12, Col. 5 
Customs Court lowers duty on fenc- 
ing masks. 


~ 


Page 12, Col. 7 
Customs Court affirms collector on 
paper match boxes. F 
Page 6, Col. 2 
Customs Court fixes lower duty on 
ship logs. 
Page 6, Col. 6 
House passes bill for new customs 
building in New York city. 
Page 8, Col. 1 


District of Columbia 


President signs bill for jury service 
by women in District of Columbia. 
Page 14, Col. 7 


Education 


Civilian rehabilitation officials of 


four northwestern States to confer on | 
| employment system of training. 


Page 5, Col. 7 





R. J. Grant, Director of the Mint, de- 
scribes the system of coining money. 
Page 14, Col. 3 

Practical nature of Wyoming rural 


| schools praised. 


Page 5, Col. 3 


F oodstuff s 


Weekly review of foreign provision 
markets. 
Page 4, Col. 1 


Foreign Affairs 


Department of State supplies infor- 
mation to House on purpose of United 
States forces in China. 

4 Page 2, Col, 1 

Senator Frazier discusses United 


| 
Page 13, Col. 1 


Summary of All News Contained in Today’s Issue 


—— 


States policy towatd Mexico and Nic- 


a. 
— Page 2, Col. 5 


House resolution advocates full re- 
ports on activities of Navy in Nica- 


A ua. 
= Col. 4 


inspect 


Page 2, 
Rear Admiral Latimer to 
railway at Grenado, Nicaragua. 


Forestry 


House bill would apportion money 
from forest reserves to respective. 


States. 
Page 4, Col. 4 


Gov't Personnel ? 


President to continue at Executive 
Offices while White House is being re- 
paired. 

Page 9, Col. 4 

President Coolidge signs bill giving 
the status of consular officers to com- 
mercial attaches. 

Page 1, Sol. 4 

Salary readjustment in six branches 
of government service proposed in 
House bill. 

Page 5, Col. 2 


Staff by Department of 


State. 


changes 


Page 2, Col. 1 
Daily engagements of the President 


at the Executive Offices. 
Page 3, Col. 4 


Daily decisions by the General Ac- 
counting Office. 





Page 14, Col. 2 


Gov't Topical Survey 
R. J. Grant, Director of the Mint, de- 





scribes the system of coining money. 
Page 14, Col. 3 


| Highways 
Motor Vehicle Law of Oregon again 
before Supreme Court of the United 


States. 
Page 6, Col. 6 


Two Florida bridgé projects ap- 


proved. 
Page 9, Col. 7 
Conference on roads is announced 
for Quebec in March. 
Page 9, Col. 3 
Increase in road tax in Turkey is | 
roposed. 
: Page 9, Col. 3 


Immigration 
Italian farm laborers reported to | 
predominate in Argentine Immigration | 


for 1926. 
Page 14, Col. 7 


Indian Affairs 


House passes Senate bill to authorize 








Shoshone tribe of Indians to submit 
claims to Court of Claims. 
Page 14, Col. 2 
House bil! provides funds for upkeep 
of Puyallup Indian cemetery at Ta- 
coma, Wash. 
Page 14, Col. 6 
Auction sale of Osage oil leases in- 
volving approximately 70,000 acres. 
Page: 9, Col. 4 


For Additional Classifications of the News Summary, See Page 3. 
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Labor 


| ary 26. 


Inland Waterways 


Four rivers and harbors projects ap- 
proved by Chief of Engineers. 
Page 5, Col. 2 
Flood danger declared great af this 
season of year. 
Page 4, Col. 5 


Insular Affairs 


Supreme Court of the United States 
asked to pass on title to tobacco trade 
mark sold by Alien Property Cus- 
todian. 

Page 12, Col. 4 

House passes Senate bill to change 
system of Government of Porto Rico. 

Page 2, Col. 6 


International Law 


Full text of preliminary draft of in- 
ternational convention to regulate pri- 
vate manufacture of munitions of war. 

Page 2, Col. 2 

House bill proposes system of court 

tribunals for The Americas. 


ae Page 2, Col. 4 
J udiciary 


House passes bill providing for addi- 
tional district judge in northern New 
Yogk. 

= Page 6, Col. 2 

See “Court Decisions,” “Customs,” 
“Patents,” “Supreme Court,” “Tax- 
ation,” “Trade Marks.” 


Italian farm laborers reported to 
predominate in Argentine immigration 
for 1926. 

Page 14, Col. 7 

Extracts from House debate on bill 
to provide workmen’s compensation for 
maritime employes. 

Page 3, Col. 5 

House bill asks appropriation to pro- 
mote welfare of miners of country. ~ 

Page 3, Col. 7 


Manufacturers 


Production of heating and cooking 
apparatus increased. 
Page 9, Col. 5 
Chart illustrative of production of 
box board. 





Page 9, Col. 2 


Chart illustrative of shipments of 


| box board. 


Page 9, Col. 5 

Milling 
Imports of Canadian wheat total 
5,000 bushels for week ending Febru- 


Page 4, Col. 6 
Mines and Minerals 


Estonia grants concession to Swedish 
interests to break up billion tons of oil 
shale. 

Page 9, Col. 5 

Consumption of metals, exeept cop- 
per, declined in Great Britain in 1926, 

Page 9, Col, 2 

Department of Commerce circular 
describes metallurgy of tin. 

Page 3, Col. 4 


[Continucd on Page Three.] 








| erate to create undue dise 


Against C. &0/ 
Control of Erie 


Minority Stock Holders Exe 
press Opinion Van Swer- | 
ingen Plan Not in Pub- 
lic Interest. 


Right to Intervene 


Is Granted by LC. 


Second Petition Filed Against 
Application Made for Au- 
thority to Offer New 
Stock Issue, 


: Protests against the latest Van Swer- 
ingen “merger” plan, embodied in the 
application of the Chesapeake & Ohio 
Railway to the Interstate Commerce 
Commission for authority to acquire con= 
trol of the Erie and Pere Marquette 
railroads, have been filed with the Com- 
mission by a committee representing the 
minority stockholders of the Chesapeake 
& Ohio. The Commission issued orders 
on March 3 permitting the committee 
to intervene and be treated as parties 
to_the proceedings. 

The intervening petitions were filed 
both as to the application for authority 
to acquire control and as to the C. &. O., 
application for authority to issue $59,- 
502,400 of additional common stock. 

Personnel of Committee. 


The committee consists of George S. 
Kemp Granville G. Valentine, Lindsey 
Hopkins, J, Luther Moon and Berkeley 
Williams, represented by Henry W. An- 
derson, Thomas B. Gay and Irvin G- 
Craig as counsel. The members are all 
residents of Richmond, Va.,'except Mr. 
Hopkins, who resides in Atlanta, Ga. 
Mr. Anderson and Mr. Gay conducted 
the contest before the Commission on 
behalf of the minority stockholders om 
the former application of the Van Swer- 
ingens for authority for the proposed © 
Nickel Plate merger. ‘ 

The petitions say the proposed acqui- 
sition of control “is not in the public 
interest, nor are the terms'and condi- 
tions upon which authority is sought to 
acquire such control, just and reasonable, 
and the acquisition of such control should 
not, therefore, be authorized or approved 
by the Commission.”” The committee is 
said to represent im excess of 50,000 
shares of the preferred and commom 
stocks of the C. & O. ; 

Objections Made to Stock Issue. 

As to the proposed stock issue the 
petition says it “is not for a lawful ob- 
ject or compatible with the public in- 
terest, nor is it necessary or appropriate 
for or consistent with the proper per= 
formance by said company of service to 
the public as a common carrier, but is, 


! on the co:.trary, incompatible with the 


public interest, will impair its ability te 
perform such service, and the authority 
to issue the same as sought in the ap— 
plication should not be granted. 

A fuller showing with respect to the 
grounds upon which petitioners rely im 
opposing the applications is reserved for 
the hearing. 


Arguments Heard 


On Powers of 1. C. Ce 


Supreme Court to Rule Om 
Validity of Order Allotting 
Cars to Mines. 


Ten cases were argued as one be- | 
fore the Supreme Court of the United * 
States on March 2 and 3, All involved 
an order of the Interstate Commerce” 
Commission regulating the distributiom — 
of cars to coal mines during the time 
of car shortage. ‘a 

The question in issue in all the cases = 
is whether or not the trial court Was 
justified in enjoining the enforcemer 
of the orders of the Interstate © 
merce Commission, under attack, 
instance of the appellees. The 
powers of the Commission to regi 
the distribution of cars by railre 
and the limitations wpon the authe 
of the courts to enjoin the Commissic 
orders, entered in the performance 
its duties in that -wespect, are ¢€ 
trolling factors in the: consideration 
these cases. : 

The Commission found, as 
the existing car distribution rules 
applied to privately owned coali<: 
ee 


and prejudice agaimst shipp 


| who do not. own eoal cars 
| the rules, as applied to co 
| signed to mines by “the fa 


the purpose of supplying th 
fuel coal and not Coun 


eral. distribution of © 
the mines to which 
likewise operate. 
crimination pi 1 
pers of coal 

To meet 
the alle 





few 


Insulax- 
r Affairs 
State Department 
Replies to Request 
Concerning China 
Supplies Information on 
Activities of United States 


Forces In Far 
East. 
Representative Black (Dem.), of 


Brooklyn, N. Y-., has just received from 
the Department of State a reply to his 


recent House Resolution No. 431 request- | 


ing information. regarding the purpose 
of employment of American soldiers, 
sailors and marines in Chinas The De- 
partment, in its letter forwarded through 
Representative Porter (Rep.), of Pritts- 
burgh, Pa.. Chairman of the House Com- 
mittee on Foreign Affairs, say the 
United States ‘forces now in China. are 
not there on the basis of any interna- 
tional arrangement but for the purpose 
of protecting American lives and prop- 
erty. It says the presence of American 
naval forces im Chinese or contiguous 
waters, so far as the Department’s in- 
formation goes, is not “highly delete- 
rious” to American trade, and that their 
activities will-be governed by instructions 
from the United States alone. 


Replies to Resolution. 

The full text of the Department’s re- 
ply, signed by Joseph C. Grew, Under- 
secretary of State, follows: 

“T have received your letter of F'ebru- 
ary 23, 1927, transmitting House Resolu- 
tion No. 431 imtroduced by Mr. Black, of 
New York, and am glad to give you the 
following information: 

“1, The United States has not_ en- 
tered into amy arrangement with™ any 
country for the employment of the mili- 


tary or naval forces of the United States | 


in China other than the arrangement 
contained in the ‘Final Protocol between 


Ching and the Powers represented at | 


Peking in settlement of matters growing 
out of the Boxer Uprising in 1900, which 
was signed at Peking on September 7, 
1901, covering by Article 9 the right of 
the Powers to occupy certain points for 
the maintenance of open communication 
between Peking and the Sea. 


To Protect Americans. 

2, The soldiers, sailors and marines 
of the United States now in China or 
en route thereto are not there om the 
basis of any imternational arrangement. 
They are there for the purpose of af- 
fording protection to the lives and prop- 
erty of American citizens. 

8 The Department of State is not 
informed that the presence of United 
States naval forces in or near Chinese 
waters is highly deleterious to the trade 
of the United States with China and 
has given no advice to that effect- 

4, In carrying out their instructions 
to protect American lives and property 
which may be in danger, American naval 
forces in or Mear Chinese waters will be 
governed in thir activities by imstruc- 
tions from the United States alone. 

Information Lacking. 


5. The Chinese Maritime Customs 
being a Chinese service, the Department 
of State has mo information as to the 
amount of revenues or fines collected 
by that service which have been paid 
to citizens of the United States as offi- 
’ cials of that service. 

Mr. Black’s resolution was as  fol- 
lows: Resolwed, that the Secretary of 
State be, amd Sg is hereby, directed to 
inform the House of Representatives, if 
not incompatible with the public inter- 
ests, of the following facts: 1. Has the 
United States entered into any arrange- 


ments with amy country for the employ- | 


ment of the military or naval forces of 
\the United States. 2. Has the State De- 
partment advised the President of the 
United States that the number of 
soldiers, sailors and marines now in 
China or en route thereto are necessary 
to carry out any such arrangements. 

3. Has the State Department advised 
the President of the United States that 
such military and naval preparations 
against China, as are evidenced by the 
presence of our wmilitary and naval 
forces in amd about China, will be 
highly deletorious to trade of the United 
States with China? 

Asks Concerning Fines. 

4.In the event of a joint military 
or naval operation against China or any 
of the Chinese armies now engaged in 
civil war, by the United States with any 
power, which of such powers © will 
dictate the policies of the joint forces? 

5. How much of the Chinese mari- 
time customs revenues and fines have 
been paid to citizens of the United 
States as officials of such customs ad- 
ministration im the last five years, with 
names of such payees. 


Changes Are Announced 
In Diploniatic Service 


The Department of State has just an- 
nouneed the following changes in heads 
of American diplomatic and consular 
missions. 

Ogden H. Hammond, American A mbas- 
. sador to Spain, has informed the Depart- 
ment that he resumed charge of the 
Embassy at Madrid on March 2, 1927. 
-John B. Stetson, American Minister to 
Poland, has informed the Department 
that he assurmed charge of the Legation 
at Warsaw om February 23, 1927. 

J, Kiahr Houddle should be addressed 

Americam Consul at Cologne, Ger- 


‘Camden L. McLain should be addressed 
American Vice Consul at Concepcion, 


Chile. 
dohn M. Vebber should be addressed as 
rican Vice Consul at Asuncion, Para- 


) we) 


| 
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Converetion Proposed for Regulation 
Of Private Manufacture of Munitions 


Licensirzg of Producers by Nations Suggested in Docu- 
ment to Be Discussed at Geneva. 


The Department of State has received 
from the League of Nations a copy of a 
Preliminary Draft of a Convention for 
the Regulation of Private Manufacture 


of Arms and Munitions. The proposed 
Convention will be discussed by a spe- 
cial Commission at Geneva, on which 
the United States is represented. 


The full text of the draft of the 
Convention follows: ' 


Preliminary Draft Convention con- 
cerning the Supervision of the Private 
Manufacture of Arms and Ammunition 
aid of Implements of War and con- 
cerning the publicity of such manufac- 
ture submitted to the Committee of the 
Council by the Committee of Inquiry. 

The following countries 

Whereas the international trade in 
arms and ammunition and in imple- 
ments of war is governed by the Con- 
vention comcerning the Supervision of 
the International Trade in Arms and 
Ammunition and in Implements of War 
signed at Geneva on June 17, 1925; 

Whereas’ the International Confer- 
ence which drew up the said Conven- 
tion unanimously declared: 

“That the Convention of to-day’s date 
must be considered as an important 
step toward a general system of in- 
ternational agreements regarding arms 
and ammuntiion and implements of war, 
and that it is desirable that the in- 
ternational aspect of the manufacture 
of such arms, ammunition and imple- 
ments of war should receive early con- 
sideration by the different Govern- 
ments”; 

Whereas the international trade in 
arms and ammunition and in imple- 
ments of war should be subject to a 


| general and effective system of super- 


vision and publicity; 
System Now Lacking. 

Whereas such a system is not pro- 
vided by existing treaties and conven- 
tions in regard to manufacture; 

Whereas the manufacture of arms, 
ammunitiom or implements the ure of 
which in war is prohibited by interna- 
tional law ought not to be permitted 
for such purpose: 

Have decided to conclude a Conven- 
tion and have accordingly appointed as 
their plenipotentiaries: [Here follows 
the names of the plenipotentiaries. ] 


Who, having communicated their full 


powers, found in good and due form, 
have agreed as follows: 

Categories. Article 1. (Same as 
Chapter I of the Convention for the 
Supervision of the International Trade 
in Arms — document A.16.1925.IX, 
pages 5 and 6.) 

(The categories in the Convention 
for the Supervision of the International 
Trade in Arms are as follows: Cate- 
gory One comprises arms exclusively 


| designed for war-like purposes, includ- 


ing rifles, machine guns, cannon, gre- 
nades, tamks and armored cars; Cate- 
gory Two includes arms capable of use 
for both mnilitary and other purposes; 
Category Three includes arms and am- 
munition having no military value, in- 


| cluding sporting arms; Category Four 


includes aircraft and aircraft engines; 
and Category Five includes ships of war 
and submarines.) 

Supervision and Publicity. Article 2. 
For the purpose of the present Conven- 
tion, private manufacture shall be con- 
sidered to mean manufacture taking 
place in establishments of which the 
State is mot the sole proprietor. 

Article 3. The High Contracting 
Parties undertake not to permit in the 
territory wonder their jurisdiction the 
private manufacture of the articles in- 


cluded in Categories I, II, III and IV / 


and paragraph I of Category V without 
the written authorization of the Gov- 
ernment. 

This authorization shall be given in 
the form of a license, which shallf be 
valid for @ period to be determined in- 
dividually by each High Contracting 
Party and which shall be renewable 
for a further period. 


Regulation of Licenses. 


Article 4. The High Contracting 
Parties undertake not to grant a license 
for the manufactyre of the material re- 
ferred to in Article 3 and to withdraw 
such license if it has been granted to 
any firm which is in a position to in- 
fluence a mewspaper either because it 
holds a sufficient portion of its capital 
or because it conducts the management 
or any other part of its work, or be- 
cause its directors, managers or high 
officials are in a position to exercise 
such influence. 

The High Contracting Parties under- 
take to withdraw the license of any 
holder who has advertised war material 
covered by Categories I, 11 and III or 
who has advertised war material covered 
by Categories IV and V in the special 
zones defined in Chapter III of the Con- 
vention concerning the Supervision of 
the International Trade in Arms and 
Ammunition and in Implements of War. 

Article 5. Each of the High Contract- 
ing Parties undertakes not to conclude 
any contracts for the supply of the kinds 
of war material enumerated in Article 
3 with a private firm one or more of 
whose directors or managers are mem- 
bers of the legislature of that Contract- 
ing Party. 

Article 6. The High Contracting 
Parties undertake to publish within two 
months after the close of each quarter 
the licenses granted during that quar- 
ter, together with the following par- 
ticulars : 

(a) The kind or kinds of war ma- 
terial which the holder of a license is 
allowed to manufacture; 

(b) The names, styles and addresses 
of the proprietor or proprietors in the 
case of emterprises belonging to a pri- 
vate individual or to the partners in a 
frm having a collective title, and those 





of the managers or directors in the case 
of enterprises organized as commercial 
companies ; 

“(c) The names of all the enterprises 
with which the holder has concluded 
agreements or associations of any kind 
whatever, with a view to the production 
of the articles of war material for which 
the license has been granted. 

The High Contracting Parties also 
undertake to publish annually a re- 
port of each holder's operations relat- 
ing to the manufacture of the material 
for which the license has been granted, 
such report to be drawn up by the 
holder and verified by the High Con- 
tracting Parties. 

Report on Stocks. 


Article 7. To complete the general 
system of publicity for armaments, ir- 
respective of their origin, provided for 
in the Convention for the Supervision 
of the International Trade in Arms 
signed at Geneva on June 17, 1925, the 
High Contracting Parties undertake to 
publish within two months after the 
close of each quarter a statistical re- 
turn of the articles covered by Cate- 
gories I, II and IV delivered or held 


| in stock during that quarter. 


This return shall be drawn up in ac- 
cordance with the specimen form con- 
tained in Amnex (This Annex has not 
yet been examined by the Committee 
of Inquiry.) to the present Convention 
and shall show under each heading of 
the. said categories in Article 1 the 
weight, the mumber and the value of 
the articles manufactured under a 
license. The first statistical return to 
be published by each of the High Con- 
tracting Parties shall be for the quarter 
beginning on the first day of January, 
April, July or October subsequent to 
the date om which the present Conven- 
tion comes into force with regard to 
the High Contracting Party concerned. 

The High Contracting Parties under- 
take to publish as an annex to the 
above-mentioned return the text of the 
provisions of all statutes, orders or regu- 
lations in force within their territory 
dealing with the manufacture of war 
material covered by Article I, and to in- 
clude therein all provisions enacted for 
the purpose of carrying out the present 
Convention. Amendments and _ addi- 
tions to these provisions shall be like- 
wise published in annexes to subsequent 
quarterly returns. 

The provisions of the present article 
shall also be applied as far as possible 
to articles manufactured in establish- 
ments of which the State is sole pro- 
prietor. 

Data on Warships. 

Article 8. The High Contracting 
Parties, in all cases covered by Cate- 
gory III, undertake to publish within 


| two months after the close of each 


quarter a return for that quarter, giy- 
ing the information detailed below for 
each vessel of war constructed, im course 
of construction or to be constructed 
within their territorial jurisdiction on 
behalf of the State: 

(a) The date of the signing of the 
construction of the vessel, and the fol- 
lowing data: 

Standard displacement in tons and 
metric tons; 

“The principal dimensions, namely: 
length at water-line, extreme beam at 
or below -water-line, mean draft at 
standard displacement; 

(b) The date of laying the keel and 
the following data: 

Standard displacement in toms and 
metric tons; 

The principal dimensions, namely: 
length at water-line, extreme beam at 
or below water-line, mean draft at 
standard displacement. 

Article 9. The articles covered by 
Category V_ shall only be subject to 
such publicity as may be prescribed by 
the national legislation. 

General Provisions: 

Article 10. The provisions of the 
present Convention as completed by 
thos? of Amnex which have the same 
value and shall enter into force at the 
same time as the Convention itself. 

Article 11. The High Contracting 
Parties undertake to conclude no pur- 
chase contract for the supply of articles 
covered by. Categories I, II and III in 
a State which is not « Contracting 
Party to the present Convention. 

Article 12. In time of war the ap- 
plication of the present Convention 
shall be suspended as regards _bel- 
ligerents until the restoration of peace. 


Other Treaties Not Affected. 


Article 13. The present Convention 
shall not be deemed to affect any rights 
and obligations which may arise out 
of the provisions cither of the Covenant 
of the League of Nations, or of the 
Treaties of Peace signed in 1919 and 
1920 at Versailles, Neuilly, St. Ger- 
main and ‘Trianon, or of the Treaty 
limiting Naval Armaments signed at 
Washington on February 6, 1922, or 
of any other treaty, convention, agree- 
ment or engagement, 

Article 14. The High Contracting 
Parties will use their best endeavors 
to secure the accession to the present 
Convention of other States. 

Each accession will be notified to the 
Government of the French Republic, 
and by the latter to all the signatory 
or acceding States. 

The instruments of accession shall re- 
main deposited in the archives of the 
Government of the French Republic. 

Article 15. The present Convention 
may be denounced by any High Con- 
tracting Party thereto after “the ex- 
piration of four years from the date 
when it came into force in respect of 
that Party. Denunciation shall be 
effected by notification in writing ad- 
dressed to the Government of the 
French Republic, which will forthwith 
transmit copies of such notification to 
the other Contracting Parties, inform- 


f} 








Munitions 


Manufacture 


|Mr. Bloom Urges 


Reports on Navy’s 
Acts in Nicaragua 


Country Entitled to Perfect 
Frankness, Statement 
Says, Supporting 
Resolution. 


The Departments of State and the 
Navy should make full reports to Con- 
gress, or after adjournment should issue 
complete official communiques for pub- 
lication, regarding any activities of a 
military character in which the Navy 
may have become involved in Nicaragua, 
according to a resolution introduced in 
the House by Representative Bloom 
(Dem.), of New York City. The reso- 
lution (House Resolution 374) followed 
publication of reports that several United 
States marines have been killed and 
others wounded since Nicaraguan soil 
was occupied by naval forces under Ad- 
miral Latimer, in action with Sacasa 
troops in arms against the Diaz regime. 

A written statement by Mr. Bloom in 
full text follows: 

There is absolutely no justification for 
any secrecy in this matter. 


Advocates Full Reports. 

Full reports should be made by the 
executive branch of the Government to 
Congress concerning all activities of our 
forces in Nicaragua, or of our Navy in 
Nicaraguan waters. Or, if Congress be 
not in session, then prompt and com- 
plete official communiques should be is- 
sued to the public through the usual 
press channels. - 


Not only is this a case in which the 
country is entitled to perfect frankness 
from the Department of State, from the 
Department of the Navy and from what- 
ever other Government agencies as may 
be in touch with the situation in Nica- 
ragua, but if facts have been suppressed 


by the Government or if there has been : 
| particularly 


actual misrepresentation by any depart- 
ment, it deserves searching investigation. 

I have no fault to find with United 
States intervention, under the Monroe 
Doctrine, to protect the lives and prop- 
erty of our citizens in Nicaragua, or 
whatever else in the New World our 
good offices may be required to uphold 
the Monroe Doctrine. 

Action to this end, however, certainly 
calls for no secrecy. 

A censorship such as described in 
Nicaragua today—“even stricter than 
that which prevailed during the world 
War”—assuredly is out of place in this 
instance, and can hardly fail to arouse 
suspicions as to its motive. 

This is a situation in which the people 
not only are entitled to the truth from 
their Government. It is a situation in 
which publicity is by far the best gov- 
ernmental policy. 


National Court System 
Proposed for Americas 


The creation of a commission com- 
posed of five members appointed by the 
President to consider the practicability 
of establishing a system of tribunals for 
the adjudicating of controversies between 
the governments of the Americas, is pro- 
posed in a resolution (House Joint Res- 
olution No. 376) introduced in the House 
on March 2 by Representative Somers 
(Dem.), of Brooklyn, N. Y. 

The measure carries an appropriation 
of $50,000, to pay the expenses of the 
commission. 


ing them of the date on which it was 
received. 

A denunciation shall take effect one 
year after the date of the receipt of 
the notification thereof by the Govern- 
ment of the French Republic, and shall 
operate only in respect of the notifying 
States. 

Should the Convention be denounced 
by one of the Powers whose ratification 
is a condition of its entry into force, 
any other High Contracting Party may 
also, within a period of one year from 
the date of such denunciation, de- 
nounce the Convention without waiting 
for the expiration of the period of four 
years mentioned above, and may re- 
quire that its denunciation shall take 
effect at the same date as the first-men- 
tioned denunciation. 

Provision for Revisions. 

Article 16. The High Contracting 

Parties agree that, at the conclusion 


of a period of three years from the | 


coming into force of the present Con- 
vention under the terms of Article 18, 
this Convention shall be subject to re- 
vision upon the request of one-third of 
the said High Contracting Parties, 
which request shall be.addressed to the 
Government of the French Republic. 

Article 17. The present Convention 
of which the French and English texts 
are both authentic, is subject to ratifi- 
cation. It shall bear to-day’s date. 

Each Power shall address its ratifica- 
tion to the Government of the French 
Republic, which will at once notify the 
deposit of such ratification to each of 
the other signatory Powers. 

The instruments of ratification will 
remain deposited in the archives of the 
Government of the French Republic. 

Article 18. A first proces-verbal of 
the deposit of ratifications shall be 
drawn up by the Government of the 
French Republic as soon as the present 
Convention shall have been ratified by 
the following Powers 

The Convention shall come into force 
four months after the date of the notifi- 
cation of this proces-verbal by the Gov- 
ernment of the French Republic to all 
signatory Powers. 

Subsequently, the Convention will 
come into fvurce in respect of each 
High Contracting Party four months 
after the date on which its ratification 
or accession shall have been notified by 
the Government of the French Republic 
to all signatory or {acceding States. 
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Public Health 


Public Health Service Studies Methods 
Of Incineration of Garbage and Refuse 


Varied Methods Are Declared Practical in Certain Sec- 
tions of Country Depending on Costs. 


Incineration of garbage and refuse has 
been a successful method of disposing of 
these wastes in a number of cities, but 
there are various methods of incineration 


that can be used to the best economic ad- 
vantage in certain sections of the coun- 
try, the United States Public Health 
Service announced in a statement March 
3, describing the various methods of re- 
fuse disposal. 

A city, when contemplating the instal- 
lation of a refuse disposal system, should 
first study the amount of municipal waste 
requiring disposal, the relative cost of 
one method of disposal as compared with 
others, and the means of enforcing satis- 
factory operation of the process, the 
statement said. A furnace designed to 
treat raw garbage alone has different 
specifications than one utilizing com- 
bustible refuse as fuel, and for this rea- 
son the individual requirements of each 
community must be considered. 


There is also a variation in the cost of 
incineration, according to the statement. 
Garbage incineration costs, it was stated, 
vary from 50 cents to $1.74 per ton 
burned, whereas mixed refuse appears to 
show lower operating costs, attributed 
partly to a possible revenue of from 29 
to 48 cents per ton for the treated wastes. 

The full text of the statement follows: 

The Public Health Service in its work 
of cooperating with city health depart- 
ments is frequently called upon to give 
advice in regard to the best methods 
of disposing of garbage and refuse. A 
statement of the Public Health Service 
on this subject recently issued read as 
follows: 

Incineration as a method of garbage 
and refuse disposal has been used rather 
successfully in a number of cities. Eco- 
nomically, this method of disposal un- 
doubtedly depends somewhat upon the 
character of the material to be treated, 
its fuel content as rep- 
resented by combustible refuse, and the 
means at hand for disposal of or utiliza- 
tion of clinkers and ashes. To burn 
garbage without the admixture of the 
usual city refuse, the addition of some 
auxiliary fuel is necessary and furnaces 
of special design are necessary as well 
as competent operation, in order to avoid 
the creation of a nuisance from escaping 
odors. Unskilled operation frequently 
results in incomplete combustion, bad 
odors and frequent and _ well-justified 
complaints. 


Methods of Choice. 

Before deciding upon the method of 
choice in the disposal of garbage several 
lines of inquiry should be followed, such 
as the character and amount of munici- 
pal waste requiring disposal, the rela- 
tive cost of this method as compared 
with others, and the means of €nforc- 
ing satisfactory operation of the process. 
A furnace designed to treat raw garbage 
alone has different specifications from 
one utilizing combustible refuse as fuel. 


Mr. Frazier Condemns 
Nicaraguan Policy 


Senator Frazier (Rep.), North Dakota, 
in a speech in the Senate on March 3, 
criticized the policy of the United States 
towards Mexico and Nicaragua. He as- 
serted that the “‘bellicose and bulldozing 
policy of the United States toward 
Nicaragua has been such that it “would 
have produced war weeks ago if we were 
dealing with a nation of our own 
strength,” 

Mexico, the Senator said, has already 
gone as far as any nation could be ex- 
pected to go toward settling disputes 
with that nation by arbitration. The 
United States is trying to “bluff” Mex- 
ico into accepting an unjustified inter- 
pretation of the latter country’s oil laws, 
Senator Frazier said, adding that the 
real basis for the dispute with Mexico 
is the “doubtful validity of the titles of 
lands held by American and other for- 
eign oil companies in Mexico. More than 
half of the oil lands whose owners have 
not accepted the present Mexican oil 
laws are owned by E. L. Doheny and 
Harry Sinclair. 

“There seems to.be a disposition in 
Mexico to suspect that they acquired 
title to some of their Mexican holdings 
in the same manner in which they ob- 
tained Teapot Dome and the Elk Hills 
lands in this country,” the Senator said. 

Senator Frazier complained that “Sec- 
retary Kellogg has twice taken advan- 
tage of his official position to broadcast 


statements that Mexico is a hot bed of 


Bolshevism.” 

He went on to say that many people 
in the Northwest “where we know Mr. 
Kellogg best” believe that the Secretary 
of State is suffering from a “permanent 
Bolshevist complex.” 

The Senator asserted that the Sec- 
retary of State has “practically disre- 
garded the resolution recently passed 
by the Senate calling for settlement of 
issues at stake betwen the two coun- 
tries by arbitration. 

Senator Frazier expressed regret that 
the end of the session of Congress 
would prevent action on (Senate Resolu- 
tion No. 329), introduced by himself 
to ask the President to call Congress 
into session before concentrating 
American military or naval forces on 
the Mexican border or in Mexican 
waters. He declared that there is an 
overwhelming preponderance of public 
opinion in the United States opposed 
to armed intervention in Mexico. 

Senator Lenroot (Rep.), Wisconsin, 
replied briefly to Senator Frazier and 
said that while he had “no fear or ex- 
pectation of war with Mexico” but that 
if something should occur to force 
breaking of diplomatic relations or the 
lifting of the embargo on arms ship- 
ments those who have encouraged “the 
admittedly lawless” acts of the Govern- 
ment of Mexico will have to take their 
full share of the responsibility.” 


It would be necessary to determine the 
probable combistible content of mixed 
city refuse and the variations depend- 
ent upon the season of the’ year in which 
collected. Many of the failures experi- 
enced in refuse disposal are due in part 
to faulty design, construction and opera- 
tion, in part to the fact that the method 
of collection and disposal are not always 
suited to local conditions. 

The cost of incineration varies. 
Garbage incineration costs have varied 
from 50 cents to $1.74 per ton burned. 
Mixed refuse incineration appears to 
show lower operating costs, due partly to 
a possible revenue of from 29 to 48 cents 
per ton treated. | 

The reduction of garbage seems practi- 
cable and may be the method of choice 
where separate collection of garbage and 
refuse are made. In the South, garbage 
generally contains more vegetable and 
less animal wastes, therefore, less grease, 
so that reduction methods in the South 
are less profitable. Reduction methods 
require separation in collection, whereas 
incineration profits from mixed collec- 
tions. Reduction is probably more ex- 
pensive in the warmer States on account 
of more rapid decomposition and hence 
great cost for satisfactory operation and 
control. In large cities both methods may 
be advisable or equally advantageous. 

In considering the introduction of in- 
cineration of garbage or of mixed refuse, 
under either municipal or private man- 
agement, local conditions alone should 
determine the plan adopted. Data cover- 
ing at least one year should first be col- 
lected, and should include house treat- 
ment, collection, transportation and final 
disposal. Sanitation, economy and ex- 
pediency are factors that must be taken 
into consideration. 


Changes Are Voted 
In Rule of Porto Rico 


Changes in the civil government of the 
Island of Porto Rico are authorized in 
Senate Bill No. 4247, which passed the 
House on March 3 under a suspension 
of the rules. The bill now goes to the 
President. 

The levying and collecting of duties 
on exports would be prohibited, under 
the bill, but taxes and assessments on 
property, income taxes, internal revenue 
and license fees, etc., would be permit- 
ted for the purposes of the insular and 
the municipal governments. The bill 
provides, however, that no public in- 
debtedness of the government shall ex- 
ceed 10 per cent of the aggregate tax 
valuation of its property, and no public 
indebtedness of any municipality shall 
exceed 5 per cent of the aggregate tax 
valuation of the property in the munici- 
pality. 

All bonds issued by the government 
would be exempt from taxation by the 
government of the United States and 
territories or the government of Porto 
Rico. 

Taxes on articles subject to taxation 
may be levied and collected by the gov- 
ernment as soon as they are manufac- 
tured, sold, used, or brought into the 
Island, the bill provides. 

The bill would change the meeting 
of the Porto Rican legislature from 
biennial to annual, with a duration of 
60 days, and a limit of 14 days for extra 
sessions. 

The number of members of the Pub- 
lic Service Commission of the Island 
would be changed from nine to three. 
No change is made in the bill in the 
duties of the Commission. 


Waste 
Disposal 


Scarlet Fever Shown 
Increased in Report 


Of Health Officers 


Total of 5,977 Cases in 
Forty-one States Reported 
For Week Ending 
February 12. 


Scarlet fever prevalence showed an 
increase of more than 1,000 cases for 


the week ended February 12, 1927, as 
compared with the corresponding week of 
1926, according to the weekly health 
review made public by the Unifed States 
Public Health-Service March 3, and based 
on reports received from State health 
officers. 

Forty-one States reported a total of 
5,977 cases of scarlet fever for the cur- 
rent surveyed week as compared with 
4,851 for the corresponding week of 1926. 
Reports from 97 cities, situated in all 
parts of the country, and having an 
aggregate population of more than 30,- | 
500,000, disclosed the presence of 2,265 ° 
cases for the 1927 week as compared | 
with 1,713 for the same week of 1926. 
The estimated expectancy of these cities, 
based on the experience of the last nine 
years, excluding epidemics, was 1,334 
cases. 


Cases of Measles Decline. 


A sharp decline in the prevalence of 
measles was reported by 38 State health 
officers. These States had only 11,837 
cases of measles for the current sur- 
veyed week, while for the week ended 
February 13, 1926, they reported an ag- 
gregate of 17,646 cases. The year 1926, 
however, it was stated orally, at the Pub- 
lic Health Service, was an epidemic one 
in measles prevalence. 


Further evidence that the epidemic 
prevalence of influenza reported in 
Europe has not gained a foothold in the 
United States, was shown in reports 
from 81 cities, having a population in 
excess of 29,830,000, which cities report- 
ed 984 deaths resulting from influenza 
and pneumonia for the current surveyed 
week, while for the corresponding week 
of 1926, they reported 1,371 deaths. 

The full text of the Public Health 
Service’s statement follows: 


Statement Is Issued. 


The United States Public Health Serv- 
ice has issued the following statement re- 
garding the prevalence of communicable 
diseases in the United States. 


The 97 cities reporting cases used in 
the following table are situated in all 
parts of the country, and have an esti- 
mated aggregate population of more 
than 30,500,000., The estimated popula- 
tion of the 91 cities reporting deaths 
is more than 29,830,000. 

Weeks ended February 12, 1927, Feb- 
ruary 13, 1926: 

Cases reported— 
Diphtheria: 

41 States 

97 Cities ...... 
Measles: 

38 States 

97 Cities 
Poliomyelitis: 

41 States ... 
Scarlet fever: 

Gl BtAtes cccscccesecse 

97 Cities ......seeeeee 
Smallpox: 

41 States . 

O7 Cities «i. cccocccsce 
Typhoid fever: 

41 States ...... re ees 

97 Cities 

Deaths Reported— 
Influenza and pneumonia: 

91 Cities 


1926 1927 


1,836 
1,045 


11,837 
3,796 


17,646 
9,973 


17 9 


4,851 
1,713 


5,977 
2,265 


883 
146 


235 
41 
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Campaign 


Expenditures 


Filibuster on Reed 
Resolution Keeps 
Senate in Session 


Both Sides Express Intention 
of Maintaining Stands — 
Until Adjournment 
Hour. 


The filibuster against Senate Resolu- 
tion No. 364 which would extend the life 
and function of the Senate Primary 
Investigating Committee continued 
throughout March 38. The Senate has 
been in continuous session since 11 a. m., 
March 2. 

Opposition to passage of the resolu- 
tion which has taken the form of pre- 
venting the Senate from voting, upon it 
has resulted also in preventing action 
upon House Bill No. 17291, the Second 
Deficiency Appropriation Bill, carrying 


$93,716,000; House Bill No. 15009, the | 


Alien Property Bill, and Senate Bill No. 
4663, the Public Building Bill, which as 
amended by the House authorizes 
propriations *-taling $125,000,000. 

Senator Reed (Dem.), Missouri, chair- 
man of the campaign investigating com- 
mittee, has announced that he will keep 
the Senate in session continuously until 
the present Congress expires by consti- 
tutional limitation at noon March 4 and 
will allow no other business transacted 
by the Senate until an arrangement has 
been made for a vote on his resolution. 
Senator Reed (Rep.), Pennsylvania, Sen- 
ator Moses (Rep.), New Hampshire, and 
.Senator Blease (Dem.), of South Caro- 
lina, opponents of the Reed resolution, 
have announced that they will not agree 
to vote on the resolution and will talk 
until the Congress expires to prevent 
such a vote. 

During the session on March 3, Sena- 
tor Reed, Pennsylvania, and Senators 
Deneen (Rep.), of Illinois, presented re- 


ap- 


spectively the certificates of the election | 


of Representative William S. Vare 
(Rep.), of Philadelphia, Senator-elect 
from Pennsylvania, and Frank L. Smith, 
Republican Senator-elect from [Illinois, 


for the term of office beginning March | 


4, 1927. 

The primary elections and Pennsyl- 
vania and Illinois, at which Representa- 
tive Vare and Mr. Smith won the Repub- 
lican nominations for the Senate from 
those States, in 1926, were investigated 
by the committee, of which Senator Reed 
of Missouri, is chairman and authority 
of which it is now proposed to extend 
until the end of the Seventieth Congress. 


Mr. Hoover Suggests 


Broadcasting Priority | 


Would Assign Definite Time for 


Placing Given Subjects 
On the Air. 


[Continued on Page Three.] 


members of the Federal Radio Commis- | 


sion, means that there is little likelihood 
of action by the Committee or the Sen- 
ate before adjournment, according to 


an oral statement of Senator Watson | 


(Rep.), of Indiana, Chairman of the 
Committee. In that event, he said, the 


President would be required to make | 


recess appointments. 


A meeting of the Committee called | 
for March 3 did not disclose a quorum. | 


If recess appointments of these men 
are made, Senator Watson explained, 
the nominations would be passed upon by 
the Senate of the Seventieth Congress. If 
any of them failed of confirmation, he 


added, the salaries for their service in | 
the interim could not be paid under the | 


law. 


An appropriation of $115,000 for the | 
Commission is included in the second De- | 


ficiency Bill, reported to the Senate on 
March 2. Senator Warren (Rep.),. of 
Wyoming, chairman of the Committee on 
Appropriations, was unable to obtain 
consideration of the bill on March 3, of 
the appropriation proposed, $50,000 is 
authorized for the five $10,000 salaries of 
the Commissioners for the first year of 
their service. The remainder is provided 
for expenses 


Those nominated for the Commission | 


are: Rear Adniiral William H. G. Bul- 
lard, U. S. N., retired, of Media, Pa.; 
nominated for a six-year term from the 
second radio zone, and suggested for 
chairman of the Commission. 

Orestes H. Caldwell, of Bronxville, 
N. Y., editor of a radio magazine and 
an electrical engineer; nominated for 
a five-year term from the first zone. 

Eugene O. Sykes, of Jackson, Miss., 
former justice of the Supreme Court of 
Mississippi; nominated for a four-year 
term from the third zone. 

Henry A. Bellows, of Minneapolis, 
Minn., director of Station WCCO; nomi- 
nated for a three-year term for the 
fourth district. 


John F. Dillon, of Los Angeles, Calif., | 
radio supervisor of Department of Com- | 


merce for Los Angeles district; nomi- 
nated for a two-year term from the fifth 
radio zone. 


Transfer of Bureaus 
. To Department Asked 


aa 


A bill (Senate Bill 5782) to consolidate 
the Bureau of Pensions of the Depart- 
ment of the Interior, the National Home 
for Disabled Volunteer Soldiers and the 
United States Veterans’ Bureau has been 
introduced by Senator Means (Rep.), 
Colorado. 
mittee on Pensions. 








| 


It was referred to the cam 
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Science 


News-Summary of Today's Issue 


[CONTINUED FROM PAGE ONE.] 


Motion Pictures | 


House passes bill 
right fees. 


increasing copy- 


Page 1, Col. 6 
e . 9 
Municipal Gov't 
Department of Agriculture reports 
wide variation in municipal ordinances 


for pasteurization of milk. 
Page 4, Col. 3 


National Defense 


House Committee adopts report re- 
jecting bids for Muscle Shoals, and 
proposes Government operation if sat- 
isfactory offer is not made when next 
Congress meets. 

Page 1, Col. 1 

House accepts resolution to return 
National Guard funds now held by Sec- 
retary of War. 

Page 5, Col. 2 

House accepts Senate amendments to 
bill for military park at Murfreesboro, 
Tenn. 

Page 5, Col. 3 

Adjutant General of Army makes 
changes in location of 10 army units. 

Page 5, Col. 4 

House resolution urges adoption of 
official flag code for United States. 

, Page 3, Col. 7; 

House passes bill to establish mili- 
tary park at Fort Donelson, Tenn. 

Page 5, Col. 6 

New barracks to be built at Fort 
Humphreys. 

Page 5, Col. 2 

Two Assistant Secretaries of Navy 
to make tours of inspection. 

Page 5, Col. 1 

Orders issued to the personnel of 
the War Department. 





Page 5, Col. 6 | 
See “Government Personnel.” 


Nominations 


Failure of Senate Committee to act 
on nominations of radio commissioners 
likely to prevent confirmation at this 
session. 

Page 1, Col. 2 

President sends seven nominations | 
to Senate. 

Page 14, Col. 7 

President sends nominations to Sen- 
ate of two collectors of customs. 


Page 6, Col. 6 
Oil 


First oil well drilled in Guatemala 
reached depth of 680 feet on January 
29, 1927. : 

Page 9, Col. 2 

Auction shle of Osage oil leases in- 
volving approximately 70,000 acres. 

Page 9, Col. 4 


Packers 


Full text of Federal Trade Commis- 
sion order citing 12 Buffalo livestock 
firms for alleged violations of Packers 
and Stockyards Act. 

’ Page 4, Col. 2 


Patents 


Patent suits filed in the 
courts of the United States. 
Page 12, Col. 5 
Patent allowed on wire connector. 
Page 12, Col. 7 
See “Court Decisions.” 


Pensions 


House accepts Senate amendments to 
two pension bills. 


various | 


R Page 14, Col. 1 
Postal Service 


Postmasters advised on method for 
approving payment of war savings cer- 
tificates to guardians. 

Page 14, Col. 2! 

Postmasters advised to report fires 
and buglaries to nearest postal inspec- 
tors. 

Page 14, Col. 7 

Consular invoices on packages to 
Peru should be mailed separately. 

Page 14, Col. 5 

Senate passes bill to amend law fix- 
ing salaries of postmasters. 

Page 14, Col. 6 

Special delivery mail service estab- 
lished with Free City of Danzig. 

Page 14, Col. 6 

Postal leases approved on 10 offices. 


Page 14, Col. 1 
Prohibition 


Excerpts from Senate debate on bill 
to create Customs and Prohibition bu-| 
reaus. a 

Page 13, Col. 1 

District Court denies motion to quash 
search warrant after search. 

Page 7, Col. 1 

See “Court Decisions.” 


Public Health 


Public Health Service studies meth- 
ods of incineration of garbage andj 
refuse. 

Page 2, Col. 5 

Weekly public health review showing 
scarlet fever on increase in 41 States. 

Page 2, Col. 7 


Public Lands 


House bill would authorize issuance 
and sale of patents to certain Louisiana 
and Mississippi lands. 


Publishers 


House passes bill 
right fees. 


Radio 


Failure of Senate Committee to act 
on nominations of-radio commissioners 
likely to prevent confirmation at this 
session. 


Page 4, Col. 1 





° : | 
increasing copy- 


Page 1, Col. 6| 


Page 1, Col. 2 
= P a 
Railroads 
Directors refuse extension of option 
for lease of Buffalo, Rochester & Pitts- 


burgh Railroad by Delaware & Hudson 
Railroad. - Page 10, Col. 7| 


Changes proposed on rates of wheat 
and products in effect at Kansas City 
for shipments to Gulf ports, Arkansas, 
Louisiana and Texas. 

Page 10, Col. 4 

Supreme Court of the United States 
hears arguments as to power of Inter- 
state Commerce Commission to allot 
cars to coal mines. 

Page 1, Col. 7 

January statistics of revenues and 
expenses of Chicago, Rock Island & 
Pacific and Southern Pacific railways. 

Page 10, Col. 2 

Continuation of report readjusting 
rates on hard coal from Pennsylvania 
mines to points in New York. 

Page 10, Col. 7 

Hearing set to consider application 
of two railroads to continue joint serv- 
ice. 

Page 10, Col. 6 

Class I steam railroads show increase 
in net ton miles of revenue and non- 
revenue freight in 1926. 

Page 11, Col. 4 

Minority stockholders of Chesa- 
peake & Ohio oppose plans to acquire 
Erie and Pere Marquette Railroads. 

Page 1, Col. 7 

Consolidation of several bureaus with 
Department of Interior sought in Sen- 
ate bill. 

Page 3, Col. 1 

Lacomotive Inspection Act held as 
applying to all locomotives. 

Page 10, Col. 5 

Naval stores rates from Southwest 
to Kansas City held unreasonable. 

Page 10, Col. 1 

Annual report of Director General of 

railroads for calendar year 1926. 
Page 10, Col. 2 

Summary of rate complaints filed 
with the I. C. C. 

Page 10, Col. 3 

Valuation placed on Rockcastle River 
Railroad. 

Page 11, Col. 3 


Reclamation 


House passes bill providing appro- 
priation for protection of watersheds. 
Page 1, Col. 6 


Retail Trade 


January retail trade review. 
Page 9, Col. 1 


e . 
Shipping 
Emergency Fleet Corporation 
changes name to Merchant Fleet Cor- 
poration. 
Page 8, Col. 1 
Department of Commerce announced 
quotations on French naval stores. 
Page 9, Col. 7 
Decline noted in excess tonnage of 
world shipping. 
Page 9, Col. 4 
See “Court Decisions.” 


Supreme Court 


Supreme Court of the United States 
asked to pass on title to tobacco trade 
mark sold by Alien Property Cus- 
todian. 

Page 12, Col. 4 

Supreme Court of the United States 
asked to pass upon holdings by the 
Alien Property Custodian of obligations 
of bank in Austria. 

F, Page 11, Col. 1 

Supreme Court of the United States 
hears arguments as to power of Inter- 
state Commerce Commission to allot 
cars to coal mines. 

Page 1, Col. 7 

Supreme Court of the United States 
hears argument in appeal from contract 
deductions. 

Page 6, Col. 1 

Motor Vehicle Law of Oregon again 
before Supreme Court of the United 
States. 

Page 6, Col. 6 

Journal and Day Call of the Supreme 
Court of the United States. 

Page 13, Col. 6 


Taxation 


Income Tax Unit memorandum hold- 
ing price of mortgage should be added 
to initial payment and deal not be con- 
sidered on installment basis. 

Page 6, Col. 1 

House Ways and Means Committee 
authorized to consider Internal Revenue 
legislation during intervening time be- 
fore 70th Congress. 

Page 1, Col. 2 

Board of Tax Appeals rules that only 
losses sustained in taxable year are 
deductible. 

Page 6, Col. 2 

Board of Tax’ Appeals holds patents 
paid into corporation for stock are 


| properly included in invested capital. 


Page 6, Col. 7 
Court of Claims holds all of estate 
as taxable. 
Page 6, Col. 4 
See special Index and Digest of Tax 
Decisions on page 6. 


Trade Practices 


Federal Trade Commission dismisses 
cases against five unnamed firms ac- 
cused of unfair practices, and accepts 
their obligation to desist. 

" Page 8, Col. 7 


Veterans 


Excerpts from debate in House on 
bill providing for additional hospital 
facilities for World War Veterans. 

Page 8, Col. 5 

Two Senate Veterans hospitalization 
bills are passed by House. 

Page 14, Col. 3 


Water Power 


House Committee adopts report re- 
jecting bids for Muscle Shoals, and 
proposes Government operation if sat- 
isfactory offer is not made when next 
Congress meets. 

Page 1, Col. 1 

Comptroller Genera: issues new 
ruling on adjusted compensation 
certificate loans. 

Page 1, Col. 4 


Metallurgical 


Research 


The President’s Day 


At the Executive Offices 
March 3, 1927. 


10:30 a. m.—Representative John 
Philip Hill, of Baltimore, Md., called to 
discuss a bill passed by Congress and 
now before the President for final action, 
providing for a new Federal judgeship 
in Maryland. 

10:45 a. m.—Representative William 
S. Vare, of Philadelphia, Pa., called. 
Subject of discussion not announced. 

12 noon.—Former Governor Van Sant, 
of Minnesota, and the Commander-in- 
chief of the Grand Army of the Republic, 
called to ask the President to sign a 


for increases in pensions to widows pf 
Civil War Veterans. 


Remainder of Day—Engaged 


correspondence. 


Congress 
Hour by Hour 


March 3, 1927. 





Senate. 


Senate in continuous session since 
March 2. 

9:50 a. m. (March 3). Defeated mo- 
tion of Senator Warren to consider Sec- 
ond Deficiency Bill. 

9:30 to 10 a. m. Senator Reed of 
Pennsylvania held floor in filibuster on 
proposal to extend life of primary inves- 
tigating committee. 

10 to 11 a. m. Filibuster on primary 
investigation. 

11 to 12 noon. Filibuster. % 

1:30 p. m. Senator Smoot addresed 
Senate on alien property legislation. 

2to 3 p.m. Senator Reed, of Penn- 
| sylvania, continued filibuster. 

3:30 p. m. Senator Warren again at- 
tempts to bring up Second Deficiency 

Bill. 
| 4 to 5 p.m. Filibuster. 

5 to 6 p.m. Filibuster. 
Night session, 


House. 

12 to 1 p. m.—Consider and pass mis- 
cellaneous Senate private and Indian 
| bills. 
| Senate amendments to bill providing 
for creation of Bureau of Customs and 
Bureau of Prohibition in Department of 
Treasury agreed to. 

Pass bill providing for an additional 
district judge for the northern Federal 
judicial district of California. 

1 to 2 p. m.—Pass bill providing for 
an increase of fees charged by the 
Copyright Office. 

Pass bill making changes in civil Gov- 
ernment of Porto Rico. _ 

2 to 3 p. m.—Pass pill authorizing 
appropriations for the protection of 
watersheds of navigable streams. 

4 to 5 p. m.—Reject bill proposing 
reclassification of salaries of postmast- 
ers of first-class post offices. 

5:50 p. m. Adopted resolution to per- 
mit House Committee on Ways and 
Means to hold session prior to the con- 
vening of the Seventieth Congress. 

Night session. 

For action t:icen by the commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tions in the News Summary on 
Pages 1 and 3. 


Metallurgy of Tin 
Defined In Circular 


Department of Commerce De- 
scribes Method of Smelting 
to Secure Product. 


A description of the metallurgy of tin 
has been prepared and announced by 
| the Department of Commerce. 





The full text of the announcement is 


_. . | small vessel under 18 tons net.” + 
Most of the supply of metallic tin is | 


| as follows: 


| yecovered from cassiterite by pyro- 
| metallurgy (smelting), states the Bu- 
yeau of Mines, in Information Circular 
6018, recently issued. D 
obtaining tin was evolved in pre-historic 
times when primitive man heated a 
mixture of the ore and a reducing agent, 
such as charcoal (carbon), to a high 
temperature. In modern practice, ore 
or concentrates containing 1 or more 


they are smelted. This roasting is nec- 
essary because the tin sulphide, or matte, 
formed in the sme%ting of a tin ore con- 
taming noteworthy amounts of sulphur 


not only causes much loss of tin, but 
| gives by-products that are difficult to 
| reduce. In the roasting process the tem- 
perature maintained is sufficient to drive 
| off the sulphur, and to leave less than 
0.005 per cent in the ore. 

In smelting the roasted ore or con- 


per cent tin, it is as a rule thoroughly 


| ized anthracite coal. The balance of the 
furnace charge consists of silica, iron 
} and lime in sufficient quantities and pro- 


cent iron, and 25 per cent calcium oxide. 
Ores low in iron can be smelted in one 
operation but those containing more than 
3 per cent of iron require two-stage 
smelting, in which 85 to 90 per cent of 
the tin is reduced during the first stage. 
The slag, which is resmelted, contains 
the rest of the. tin, and yields an alloy 
of tin and iron. The separation of the 
tin in this alloy accounts for the major 
part of the cost of getting the metal 
from the ore. To separate the tin small 
amounts of the alloy are mixed with 
crude ores relatively free from iron and 
} are smelted. 





bill, just passed by Congress, providing | 


with | 
secretarial staff and in answering mail | 








This method of | 


per cent of sulphur are roasted before | 


is readily volatilized. The volatilization, | 





centrate, which contains upward of 60 | 


| mixed with 20 t> 30 per cent of pulver- | 


portion to give a slag containing ap- | 
proximately 85 per cent silica, 12 per | 


Labor 


Compensation Act 
Debated by House 


Before Its Passage 


Measure For Benefit of 
Longshoremen Declared 
Too Broad by Some 
Members. 


A bill (Senate Bill No. 3170) pro- 
viding workmen’s compensation for 
maritime workers was passed by the 
House on March 2 under suspension of 
the rules. The House amended the 
measure. 

Excerpts 
bill follow: 

Mr. Graham (Rep.), of Westchester, 
Pa.: Mr. Speaker, this legislation has 
been before the House, through its com- 
mittees, for several years. It has been 
considered thoroughly and in every par- 
ticular. 


from the debate on the 


It was a growth from a sentiment 
existing in the public mind to do an 
act of social justice: In other words, 
it meant to take out of litigation the 
vexatious conditions and defenses that 
interfered with the prosecution of 
claims of workmen injured in their 
work. It meant to equitably adjust 
all the misfortunes attendant upon the 
work of any particular industry, and 
to put the burden of bearing that upon 
the industry, with an equitable adjust- 
ment of compensation. We have now 
in the United States over 42 com- 
pensation laws. We have also the 
United States Government with its em- 
ployers’ compensation law. 

The committee instructed 
man to prepare a bill including sea- 
men. That was done. A rule was 
asked for from the Committee on Rules, 
and, after discussing it for three or 
four weeks, we were not granted a rule. 

As the opposition came in such a 
reasonable manner I felt constrained 
to yield to it, and went back to the 
Committee and stated the conditions, 
and asked them to authorize the elimina- 
tion of the seamen from the bill. That 


its chair- 


| was unanimously granted. 


Mr. Bland (Dem.), of Newport News, 
Va. Now, gentlemen of the Committee, 
this is a more far-reaching bill than its 
name would indicate. The representa- 
tion is made, honestly, that this is a 
longshoremen’s bill. 

There was rendered by the Supreme 
Court of the United States in October, 
1926, a very important opinion, which, to 
a great extent, satisfied the claims of 
the longshoremen, for that opinion held 
that the stevedore or longshoreman 
should be held to be a seaman within 
the scope of Federal legislation if, when 
injured, he was performing on a ship 
work of the character formerly per- 
formed by a member of the crew. 

Gentlemen, this bill is particularly far- 
reaching if read in the light of the 
presumptions which appear in section 
20 on page 31. Those presumptions are: 


| That in any proceeding for the enforce- 


ment of a claim for compensation under 
this act it shall be presumed, in the ab- 
sence of substantial evidence to the con- 
trary—first, thatt he claim comes with- 
in the provisions of this act; second, that 
sufficient notice of such claim has been 
given; third, that the injury was not 
occasioned solely by the intoxication of 
the injured employe; and fourth, that 
the injury was not occasioned by the 
willful intention of the injured employe 
to injure or kill himself or another. The 
result of that is, gentlemen, that when 
a claim for compensation is filed the pre- 
sumptions are all against the master or 
employer and all in favor of the claim- 
ant. 


Scope of Act Reviewed. 


But you are concerned with whether 
this act applies to fishermen, oystermen, 
and navigation on our inland waters. 
Notice the amendment that has been 
made by the gentleman from Pennsy]l- 
vania. 

“The term ‘employe’ does not include 
a master or member of a crew of any 
vessel, nor any person engaged by the 
master to load or unload or repair any 


It is doubtful that this language would 
exclude seamen on vessels over 18 tons 
net or seamen on our coastwise or in- 
land navigation, but if it does it is cer- 
tain that a man who serves on a fishing 
or oyster boat for the sole purpose of 
fishing or catching oysters is not the 
master or member of the crew, and if 
the vessel is over 18 tons net, or if he 
was not engaged by the master, whether 
the vessel be over or under 18 tons, he 
would come under the act. 

Gentlemen, I wish that time existed to 
go through this bill and analyze it in all 
its particulars and show you the vicious 
principles that are in it. I do not oppose 
compensation legislation, but I am 
against this bill. Please remember this, 
that more of you who have compensation 
rates below 66 2/3 per cent will be face 


| to face in your State legislatures with 
; the constant effort to increase your local 


rates to the scale that is provided by this 
bill. 

Mr. Underhill (Rep.), of Somerville, 
Mass.: Mr. Speaker, I dislike to disagree 
with my friend from Virginia, but the 
gentleman thinks he has discovered 
something new here which on the con- 
trary has been long in operation. This 
is merely an extension of an economic 
law which has proved effective in prac- 


| tically every State of the Union in every 


line of industry. : ‘ 

As a matter of fact, the employer does 
not stand the expense. It is transferred 
to industry. The original intent of all 
workmen’s compensation laws was to 
transfer from society and from the 
courts the expense of.taking care of 
those injured in industry and transfer it 
to the industry itself. Incidentally, it 
gave the worker a square deal and elimi- 
nated the ambulance chaser. 

You can not return to the old process 
of taking care of or neglecting the in- 
dured human machinery in the way and 


manner it was cared for several years 
ago. The expense is too great. 

Mr. Davis (Dem.), Tullahoma, Tenn.: 
Mr. Speaker, I am in entire accord with 
the expressions of gentlemen -who have 
advocated the enactment of compensation 
legislation in the interest of longshore- 
men. I rise not in opposition to that 
feature of the bill, because I favor it, 
but for the purpose of calling attention 
to the fact, as I view it, that the bill as 
changed by the amendment proposed by 
the chairman of the committee includes 
in the provisions of the bill all seamen, 
except those engaged on vessels under 
18 tons. 

The reason that I am opposed to the 
inclusion of the seamen in this act is 


EARLY 
INDEX 


that the seamen themselves are bitterly | 
opposed to it and have all along protested | 
against being embraced within the pro- | 


visions of the act. 

Mr. Graham: I wish to say finally to 
the House that this bill which is now 
presented, while it is not entirely satis- 
factory to each side, both sides have 
united in asking to have it passed. The 
representatives of the longshoremen and 
representatives of the employers have 
both united to ask for the adoption of 
this measure. 


Of course, when you are legislating 
and there are conflicting interests you 
ean not expect to satisfy both of them, 
but this bill does measurably satisfy both 
sides, and they ask you to pass it as it is. 

The full text of the debate on this 
bill may be found in the issue of 

March 2 of the Congressional Rec- 

ord, pages 5311 to 5323. 
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Workmen’s 


Compensation 


Appropriation Asked ~ 
For Miners’ Welfare 


Representative Perlman Seeks 
Fund to Be Distributed 
Among States. 


An appropriation of $80,000 for the 
current fiscal year and $240,000 annually 
thereafter for five years to promote the 
welfare, safety and health of employes 
of the mines of the country is proposed 
in a bill (House Bill No. 17393), just in- 
troduced in the House by Representative 
Perlman (Rep.), of New York City. 

The bill provides that the appropria- 
tion would be apportioned $5,000 to each 
State, and the remainder among the 
States in the proportion which their num- 
ber of mine employes bears to the total 
number in the United States. Z 

The administration of the act would 
be charged to the Bureau of Mines. 


House Measure Proposed 
Adoption of Flag Code 


The adoption of an official flag code 
for the United States is proposed in a 
resolution (House Joint Resolution No. 
378) just introduced in the House by 
Representative Brand (Rep.), of Urbana, 
Ohio. 

Under the terms of the bill the flag 
shall conform to the following propor- 
tions: Width 1, length 1.9, width of 
union 7-13, length of union 0.76, width 
of stripe 1-13, diameter of stars .0616. 


— 


The fastest 


vain to 


Detroit- 


Pf 


* 


Arrives in the con- 
venient Fort Street 
Station in Detroit. 


{ NO EXTRA FARE | 


HIS fast de luxe train reaches 
Detroit in less than 17 hours. It 
leaves Washington at 3:15 P.M. daily 
and arrives in Detroit shortly after 
8 A. M. in the Fort Street Station— 
convenient to business and hotels. 


Ly. Washington 3:15 P.M. Ar. Detroit 8:05 A.M. 
THE LIBERTY LIMITED 


The 19 hour train to Chicago. 


De luxe 


equipment—yet no extrafare. Forinforma- 
tion and reservations telephone Main 9140. 
During the evening hours and on Sundays 
and holidays telephone Main 7380. 


/ PENNSYLVANIA 
RAILROAD 
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Export 
Markets 


Normal Absorption 


“a3 


Of Farm Products, 


e~ Survey Forecasts 


‘Spring Work is Progressing 
Nicely, Department 
of Agriculture 
Declares. 


That the domestic market will con- 
tinue to absorb farm products this, year 


| ties of 12 commission concerns in Buf- 


| act. 


“about as usual” is the assumption of | 


Department of Agriculture economists 
after a survey of the general business 
situation, according to a summary of the 
monthly report on the agricultural situa- 
tion which has just been issued by the 
Bureau of Agricultural Economics. 

Spring work is reported as progress- 
ing favorably. The outlook for dairy 
and livestock is considered optimistically 
by growers. Wheat is said to be in good 
condition in the eastern part of the belt, 
but not quite so good in the west. 

The full text of the summary follows: 

The agricultural season is getting un- 
der way early this year, according to 
the March 1 report of the Bureau of 
Agricultural Economics on the farming 
situation. 


Spring Work Progressing. 
Spring work and crop growth in the 


South are reported as progressing rap- | 
in full | | 

| ness of buying and/or selling livestock | 
| in commerce on commission at the stock- | 


idly. Many fruit trees were 
bloom by the middle of February in the 
Gulf States and even farther north. 


Shipments of early truck crops have 


been heavy, the daily movement lately | 


running around 100 cars of celery, 25 | 
cars of tomatoes and 12 cars of straw- | 
berries from Florida; 200 cars of lettuce | 
from the Imperial Valley, and 75 cars | 


of spinach from Texas. 


The dairy outlook in the Eastern 


States is considered good for the year. | 


Field work has been begun in the more | 


southern areas of the Coyn, Belt, al- 
though the land generally throughout 
the belt is unfit to work as yet. 


Winter wheat growth and condition are 


reported as fairly good. Livestock have | 


wintered well. 
mistic. 
breeding this year, depending, however, 
on corn prospects. 


Oats Being Sown. 


Hog raisers are opti- 


There is talk of increased hog | 


ri i various times they | - 
| devices, in that at various times * | of trade whose members are engaged in | 


/ commission consignments 


Oats are being sown in the southern | 


portions of the wheat belt, with earlier 
sowings already up. Wheat looks good 
in the eastern part of the belt; but 
not so good in the west. Late snows 
helped grain in western Kansas., The 
spring wheat territory: is none too opti- 
mistic following a lean year. 

Spring work is well under way on 
the Pacific Coast. Fruit is in bloom 
in the north, and winter grain is grow- 
ing rapidly. Earlier field crops gener- 
ally are doing well. There is an ex- 
cellent stand of sugar beets in the 
Sacramento Valley. Heavy shipments of 
oranges, lettuce and vegetables are being 
made from Southern California. 


The report says that “the South prob- | 
ably will grow considerably more corn | 


and other feed crops this year, so that 
if acreages are sustained elsewhere a 
good growing season might bring an- 
other year of cheap feedstuffs. Never- 
theless, the farm community is in much 
better position to make a profit out of 
low priced feed crops this year than from 
low priced cash crops.” 
Purchasing Power Higher. 

The department’s index of purchasing 
power of farm products in terms of non- 
agricultural commodities is placed at 81 
for January, against 80 in December, the 
five pre-war years being considered as 
100. This compares with 88 the previ- 


ous January and 84 two years previ- ; 


ous. 

The department economists see noth- 
ing in the business situation which offers 
any outstanding signals so far as the 
plans of farmers are concerned. The 
general presumption is that the domes- 
tice market will continue to absorb farm 
products this year “about as usual.” 


Prices for Provisions 


Are Firmer Abroad | 


Rotterdam and Liverpool Mar- 
kets Slightly Higher for 
Week. 

The provision market at Hamburg 


shows little alteration, and stocks and 
demand are about the same as last week, 


says J. E. Wrenn, American Trade Com- | 


missioner, Hamburg, Germany, in his 
weekly cable to the United States De- 
partment of Commerce, made public 
March 3. The full text follows: 
Receipts of lard for the week were 
1,200 metric tons. Arrivals of hogs at 
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Agriculture 


Unfair and Deceptive Practices Charged 
Against 12 Commission Concerns in Buffalo 


Violations of Packers and Stockyards Act Alleged by Sec- 
retary of Agriculture. 


W. M. Jardine, Secretary of Agricul- 
ture, under Title No. 3, Packers and | 
Stockyards Act of 1921, has ordered a 
hearing and investigation of the activi-'| 


falo, N. Y., on charges of violation of the 


The full text of the order which is | 
Docket, No. 189 follows: 


Because of the matters and things | 
hereinafter alleged, the Secretary of | 
Agriculture has reason to believe that | 
each of the respondents herein, Dunning 
& Stevens, Inc., Ford & Holloway, Im- | 
hoff Commission Co., Maxwell and Son, | 


| Meeks, Boren & Miller, Inc., The Dalton 


Meeks Company, Ransom, Mansfield & 
Co., Rice & Whaley Co., Sadler, Rorick 
& Co., Stacy, Bement & Beadle, Inc., 
Swope, Hughes, Waltz & Benstead Com- 
mission Co., and Williamson Commission | 
Company, has violated and is violating | 
the Packers and Stockyards Act, 1921, | 
as amended by the provisions of the act 
of June 5, 1924 (43 Stat. 460), reenacted 
February 10, 1925 (43 Stat. 822), and 


therefore initiates this inquiry and al- 


| May 11, 1926 (44 Stat. 499, 527), and | 


| leges— 


That the respondents and each of | 
them have heretofore duly registered | 
as market agencies engaged in the busf- 


yards owned by the New York Central 
Railroad Company at Buffalo, N. Y., 
commonly known and referred to as the | 
Buffalo Stockyards, theretofore found by | 
the Secretary of Agriculture to be aj} 
“stockyard” as defined in Title III, of ; 
which finding notice has been given to 


| the owner of said stockyard and to the | 


public as required by said Act. | 


Unfair Practices Charged. 
1. That while so engaged as market | 


| agencies in the business aforesaid, at the | 
| stockyards aforesaid, from January 1, | 
| 4925, to and including the date hereof, 


| 


the respondents and each of them have 
engaged in and used unfair, unjustly dis- | 
criminatory and deceptive practices or | 


have received and accepted for sale on} 
of livestock 
from various shippers under a prevail- | 
ing custom and implied agreement to 
show such livestock to all prospective | 
bidders and sell the same at the highest | 
bid; and that notwithstanding such cus- | 
tom and agreement, the said market 
agencies and each of them have at divers 


| times failed, neglected and refused to 


ders and have at divers times failed, 
neglected and refused’ to sell the same 
for and at the highest bid. } 

2. That in carrying out the aforesaid 
unfair, unjustly discriminatory and de- 
ceptive practices or devices of receiving 
paragraph No. 1 above, the respondents | 
and each of them, while doing business | 
as aforesaid, at the stockyards afore- | 
said, have engaged in the further un- ; 
fair, unjustly discriminatory and de- 
ceptive practices or devices or receiving 
and accepting for sale on commission | 
livestock consigned to them under an 
implied or expressed agreement or un- | 
derstanding that the livestock so re- 
ceived would be sold to the highest bid- 
der; but that notwithstanding such ex- | 


| 
show said livestock to prospective i 


| press or implied agreement, the respond- | 


ents and each of them have purported | 


| to sell to themselves such livestock un- | 





} 


| ders so placed by 


20 of Germany’s most important markets | 
were 99,000, at a top Berlin price of 15.57 | 


cents a pound, compared with 69,000, at 
17.52 cents a pound for the same week 
last year. 

The Rotterdam market was slightly 
firmer with prices higher. 

The market at Liverpool was firmer. 

The total of pigs bought in Ireland for 
bacon curing was 16,000 for the week, 
compared with 15,000 for the same period 
last year. 

The estimated slaughter of Danish 
hogs for the week ending February 25, 
1927, was 73,000. 


Bill Provides for Disposal 
A Of Lands in Two States 


- terior to sell and issue patents for cer- 
» ©) tain lands in Louisiana and in Mississippi, 

upon the payment to the United States 
of $1.25 per acre, would be given in a 


bill (House Bill No. 17266), just intro- 


{ duced in the House by Representative 
“Quin (Dem.), of McComb, Miss.’ 


A 


der a method or practice, commonly 
known and referred to as “weighing up” 
and charged a commission for making 
such purported sale. 

Deception Alleged. 

8. That in carrying out the afore- | 
said unfair, unjustly discriminatory and 
deceptive practices or devices set forth 
in Paragraph No. 1 above, the respond- | 
ents and each of them, while doing busi- 
ness as aforesaid, at the stockyards 
aforesaid, have engaged in the further 


' unfair, unjustly discriminatory and de- 


ceptive practices or devices of receiv- 
ing and accepting for sale on commis- | 
sion livestock consigned to them under | 
an implied or express agreement or un- | 
derstanding that the livestock so re- | 
ceived by them would be sold in good 
faith to the highest bidded, and have 
received from packers and other outside 
buyers orders to purchase livestock un- 
der an agreeemnt, express or implied, ! 
that the livestock would be purchescd 
in good faith on the open market at 
the lowest price for the quality and grade | 
desired, or for a fair market price; but 
that notwithstanding such express or im- 
plied agreements, the respondents and 
each of them have acted in the duel ca- 
pacity of agents for both parties with- 
out the consent of both parties having 
been previously obtained, in that the or- 
packers and other 
outside buyers were fiilled, in whole or 
in part, from consignments received by 
the respondents for sale on commission 
and have charged a commission for mak- | 


| ing the sale and a commission for pur- 


Authority for the Secretary of the In- | 


chasing the same livestock for their 
buyer principals. 

4. That in carrying out the aforesaid 
unfair, unjustly discriminatory and de- 
ceptive practices or devices set forth in 
Paragraph No. 1 above, the respondents 
while doing business as aforesaid, at | 
the stockyards aforesaid, have engaged | 
in the further unfair, unjustly discrim- 
inatory and deceptive practices or de- 
vices of making false and misleading 
reports either to their consignors or to 
their buyer principals of the prices, 
weights or name of the actual buyers 
or sellers of livestock shipped to re- 
spondents for sale on commission by 
causing to be issued two or more scale 
tickets, one of. which purports to show 
a bona fide sale by the market agency 
to himself and the other ticqet or tick- 
ets purport to show a bona fide purchase 
from himself, for and on behalf of his 
principal for whom he is buying, where- 
as in truth and in fact the only bona fide 
sale and the only bona fide purchase of 


| ever, 


said livestock is that from the consignor 
to the buyer. 
And it appearing that an inquiry, due 


; notice to respondents, and a hearing 


should be had in the premises for the 


| purpose of determining whether the said 
. respondents, and each of them, have vio- 


lated and are violating any of the pro- 
visions of said act, as amended, in man- 
ner and form as hereinbefore alleged, 
and to the end that approporiate action 
may be taken pursuant to said act; 

It is ordered therefore that an inquiry 
and investigation as to the truth of the 
matters and things hereinbefore alleged 
be and the same hereby is instituted, 
and each of the respondents is hereby 
advised that this matter is hereby set 
down for hearing beginning at 10 o’clock 
a. m., on March 10, 1927, in the Federal | 
Building at Buffalo, N. Y., at which hear- | 
ing the respondents, and each of them, 
will have the right to appear and pre- 
sent such evidence ,with respect to the 
matters and things set forth as may be 
relevant and material. 

It is further ordered that a copy here- 
of be served on each of the respondents | 
by registered mail. 


House Passes Bill 
Granting Farm Rights 


Provides Boards of Trades 
May Not Exclude Coopera- 
tive Associations. 


Discrimination against farmers’ co- 
operative associations by boards of trade | 
and similar organizations would be pre- 
vented by the bill (Senate Bill No. 2965) 
which has been passed by the House. | 
Being amended by the House, the Sen- 
ate must now concur in the amendments 
or a conference thereon ensue before 
the bill goes to the President. 

The measure provides that no board | 


the business of buying or selling agri- | 
cultural products shall exclude from | 
membership in the organization any au- 


formed cooperative association, com- | 
posed substantially of producers of ag- | 
ricultural products. 

The cooperative association or organi- 
zation, the measure stipulates, shall have | 
adequate financial responsibility and 
comply with such terms and conditions 
as are imposed lawfully on other mem- 
bers of the board of trade. When mem- 
bership is denied following compliance 
with these conditions, the bill provides 
that the cooperative association may sue 
for a mandatory injunction compelling 
the board of trade to admit the associa- 
tion to membership. 


‘Variation Is Shown 


In Pasteur Methods 


Department of Agriculture An- 


nounces Result of Survey of 
250 Milk Ordinances. 


Approximately 16 per cent of 250 | 
municipal ordinances relating to market 
milk, recently studied by the Bureau of 
Dairy Industry of the Department of 


| Agriculture, stated no temperature re- 


quirements for pasteurization, while | 
about the same number failed to pre- 
scribed a definite holding time, accord- 
ing to a statement just issued by the 
Bureau for Milk Inspectors. The large 
majority of cities which did not state 


| Pasteurization requirements had a popu- 


lation of 25,000 or less. 
The full text of the statement follows: 
Astudy of 250 municipal ordinances 
relating to market milk, reported as 
having been in effect in 1925, shows 


| that a wide variation existed in tem- 


perature and time requirements of Pas- 
teurization. The maximum and mini- 
mum temperatures were 175 degree F. 
and 140 degrees F. respectively, a large 
majority ranging from 140 degrees to 


| 145 degrees F. The time varied from 


3 »inutes to momentary exposure 
(uasn). A 30-minute holding period 
was prescribed in approximately 80 per 
cent of the ordinances. 

In”39 ordinances Pasteurization tem- 
perature requirements weer not sated, 
and 40 prescribed no definite holding 
time. A large majority of the cities 
which did not state Pasteurization re- 
quirements had a population of 25,000 
or less. 

In several instances an ordinance al- 
lowed two, three, or four different com- 
binations of temperature and time for 
Pasteurization. Such regulations, how- 
were quite rare, the tendency 
being to prescribe but one definite tem- 
peratur and holding period. 


Rice Crop of Indo-China 
For 1926 Above Average 


Rice production in Indo-China in 1926 
exceeded the five-year average by 7.5 
per cent, according to information re- 
ceived by the Department of Agriculture 
from the International Institute of Agri- 
culture at Rome. Following is a Depart- 
mental statement based on the cabled ad- 
vices of the Institute: 

Production of rice in the whole of 
Indo-China in 1926 is estimated at 8,- 
267,250,000 pounds, according to cabled 
advices from the International Institute 
of Agriculture. This is an increase of 
5.4 per cent over the 7,841,250,000 pounds 
produced last year and an increase of 
7.5 per cent over the average production 
for the years 1921-1925, 


/ 


Packing 
Industry 


Prices of American 
Apples in Hamburg 
Market Are Higher 


Liverpool Auction Character- 
ized by Heavy Supplies 
and Moderate 
Demand. 


Prices of American apples at the 
Liverpool and Copenhagen auctions 
tended downward, according to the 
Department of Agriculture fruit special- 
ist in Europe just made public by the 
Bureau of Agricultural Economics. 

Hamburg prices were at a much higher 
level, which cannot be maintained, the 
specialist reported. 


British Demand Moderate. 


The text of summaries of the market 
conditions for American apples in the 
three centers follows: 

The British’ market for American ap- 
ples, as reflected by the Liverpool auc- 
tion of February 23, was characterized 
by heavy supplies of barreled apples, 
with slow to moderate demand and prices 
showing a downward tendency, accord- 
ing to quotations cabled by Edwin Smith, 
the Department’s Fruit Specialist in Eu- 
rope. New York Rhode Island Green- 
ings and Virginia Winesaps topped the 
market in the barreled stock, A-2 14-inch 
Greenings in good condition bringing 
from $5.84 to $6.88 per barrel, as against 
$5.84 to $6.22 last week. Winesaps re- 
mained firm at last week’s levels, A-214- 


| inch fruit again bringing from $5.35 to 


$6.33 per barrel. . 
Down in Copenhagen. 


| Copenhagen auction prices for Tues- 
| day, February 22, show a downward ten- 


dency for most varieties compared with 
those quoted for February 10. Virginia 
Winesaps sold at $7.91 per barrel as 
against $6.57 to $8.27 on February 10. 
Oregon Yellow Newtowns, however, 
brought $3.47 to $3.59 per box as against 


| $2.68 to $3.41 at the preceding auction. 


Copenhagen supplies of Yellow New- 


| towns are very small, states Mr. Smith. 


Prices paid for American apples at the 


Hamburg auction Thursday, February | 
24, 1927, ranged from $6.81 to $9.00 for | 
| barreled varieties in good condition and | 


from $3.16 to $4.88 for good condition 


, | boxed stock, according to quotations ca- 
| thorieed representative of a lawfully | : - “ 


bled by Mr. Edwin Smith, the Depart- 
ment’s Fruit Specialist in Europe. The 
demand is active for all high grade fruit 
and supplies of all varieties are mod- 
erate. 

High Prices Unstable. 

The present high prices on barreled 
apples in Hamburg can not be main- 
tained, states Mr. Smith. The prices 
paid in Hamburg on February 24 
were from $2.00 to $3.00 per barrel 
higher than those paid for the same vari- 
eties and grades at the Liverpool auc- 
tion, February 23. This price differential 
in favor of Hamburg will attract ship- 
ments from British markets. Such ship- 
ments of course will affect demand and 
prices in Hamburg. Prices for boxed ap- 
ples were also maintained on a high 
level. Extra Fancy Ortleys from Oregon 
ranged from $3.89 to $4.88 per box. 
Extra Fancy Yellow Newtowns, how- 
ever, sold below the level of last week 
because of the poor condition of the fruit. 


Bill Would Apportion 


Funds From Forests 


States Where Reserves Are Lo- 


cated Would Benefit by 
Division. 


Provision for the apportionment of the 
money received from the forest reserves 
of the country would be made in a bill 
(House Bill 17391) introduced in the 
House on March 2 by Representative 
Free (Rep.), of San Jose, Calif. 

The bill provides that 25 per cent of 
the money received during any fiscal 
year shall be paid in at the end of the 
year to the State or Territory in which 
the reserve is located, to be expended 
for the benefit of the public schools and 
public roads, or for forest protection or 
water conservation, within the county 
or counties in which the reserve is sit- 
uated. 


Bill Passed to Extend 
Work of Agriculture 


Further development of agricultural 
extension work is authorized in House 
Bill No. 17334, which the House has 
passed. It authorizes, out of otherwise 
unappropriated funds in the Treasury, 
$480,000, for cooperative extension work 
and home economics, and for necessary 
printing and distributing of information, 
for each of the fiscal years of 1929 and 
1930, and authorizing an appropriation 
of $500,000 for the fiscal year 1930, in 
addition to the $480,000 mentioned. Out 
of the $480,000, $10,000 is to be paid an- 
nually to each state assenting to the 
agricultural extension act of May 8, 1914. 


Output of Silk Cocoons 
Registered Gain In 1926 


Production of silk cocoons in Japan 
in 1926 was an increase of almost 40 
per cent over the average for the four 
years, 1920-24, reports received by the 
Department of Agriculture indicate, The 
amount produced in 1926 is only slightly 
larger than in 1925. A statement issued 
by the Department of Agriculture con- 
cerning the 1926 production as compared 
with production of preceding years fol- 
lows: 

Production of silk cocoons for sum- 
ager and autumn hatching in Japan for 
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Spinning Tests Show Snapped Process , 
For Picking Cotton May Lower Value R eporte d Quiet With 


Bureau of Agricultural Economics Compiles Report From 
Tests on 4 lots, 2 Grown in Oklahoma and 2 in Texas. 


Spinning tests show that cotton picked 
by the snapped process may lower its 
value from $7.29 to $27 a bale, according 
to a preliminary report issued by the De- 


partment of Agriculture. The report 
was compiled by Horace H. Willis, As- 
sociate Marketing Economist, in coopera- 
tion with. the Clemson Agricultural Col- 
lege, and issued by the Division of Cot- 
ton Marketing of the Bureau of Agri- 
cultural Economics. It describes the re- 
sults obtained from spinning tests of 
picked and snapped cottons from the 
1925 crop in Texas and Oklahoma. 

The report summarized the findings as 
follows: 

The primary purpose of this test was 
to determine how and to what extent the 


grade and spinning characteristics of | 69 pounds; Oklahoma, picked, 


cotton are affected by the 
method of harvesting. 


Four Lots Used in Test. 

Four lots of cotton were used in this 
test, two grown in Oklahoma and two 
in Texas, alternate rows of the same 
field being picked and the intervening 
rows being snapped. The snap cotton 
in each case was classed two grades 
lower than the corresponding picked 
cotton. 

The lots were manufactured into yarns 
under similar moisture and mechanical 
conditions. 

The cleaning machines removed ap- 
proximately 5 per cent more waste from 
each lot of snapped cotton than from 
the picked lots. This difference in waste 
is in line with the difference in grade. 
The lowering of grade in the case of 
the snapped cotton is the direct result 
of the snap method of harvesting. 

No special difficulty was encountered 
in manufacturing these cottons into 22s, 
28s, and 36s yarns. All the 22s yarns 
broke above the new Draper standard, 
as did all of the 28s except those spun 
from the Oklahoma snapped cotton, 
which fell slightly below. None of the 
36s yarn reached standard since this 
number is out of the range of the length 
of staple of these lots. In both cases 
the yarns from the picked cotton broke 
slightly stronger than those from the 
snapped cotton. The difference in 
strength between the Texas picked and 
snapped cottons was negligible. 

Irregularity of Yarns. 

The difference in the irregularity of 
yarns spun from the picked and from 
the snapped cottons was inconsiderable. 

The grade, length of staple, percent- 
age of visible waste, 


snapping 


Report on Export Situation 
Is Requested by Senate 


_ William M. Jardine, Secretary of Ag- 
riculture, in a resolution just passed by 
the Senate (Senate Resolution No. 536) 
is requested to inform the Senate what 
he believes are the chief causes for 
reduced export values of farm products 
and what he thinks the demand for 
American farm products abroad will be 
in the next few years. 

The resolution, which passed without 
a dissenting vote, follows in full text: 

Resolved, that the Secretary of Ag- 
riculture be requested to inform the 
Senate, at his earliest convenience, the 
chief causes, in his mind, for the re- 
dutcion in the value of exports of farm 
products in crude and finish form, what 
measures the Department of Agriculture 
is using to stimulate foreign consump- 
tion of American farm products, and 
what cooperation, if any, the depart- 
ment receives from other governmental 
agencies in doing this, and if, in his 
judgment, it is probable that in the 
next few years there will be a greater 
demand for American farm products at 
a price remunerative to the producers, or 
whether higher prices American farm- 
ers might receive for their staple prod- 
ucts will encourage a larger production 
thereof. 


Flood Danger Apparent 
At This Season of Year 


Flood danger in many sections of the 
United States is particularly great this 
season, according to an oral statement 
just made by Dr. H. C. Frankenfield, in 
charge of the Rivers and Flood Division 
of the United States Weather Bureau. 

“Spring rains heavier than average 
would easily cause floods as the water 
flows into rivers already full,” Dr. Frank- 
enfield said. “It is unprecedented that a 
river like the Colorado should rise this 
time of the year several months earlier 
than usual.” 

Dr. Frankenfield pointed out that Gov- 
ernment records show that rivers in the 
Eastern section of the country, usually 
high in March and April, are already 
almost full, while in the lower Missis- 
sippi Valley, many rivers have recently 
experienced flood conditions and are still 
high. 


The rivers of the Pacific Coast States | 


are also near flood stage. In the Mis- 
souri and upper Mississippi Valley reg- 
ions, rivers have not been running so 
full as in other sections but quantities 
of snow at the sources are potential 
flood makers. 


1926 is estimated at 351,948,000 pounds, 
according to a cable received by the 
United States Department of Agriculture 
at Rome. This figure indicates an in- 
crease of only 7 per cent over the pro- 
duction for summer and autumn hatch- 
ings in 1925, which was 349,474,000 
pounds, but it is an increase of 37.7 per 
cent over the average for 1920-1924 
which amounted to 253,714,000 pounds. 
The total production of cocoons in Japan 
during 1926 was 717,350,000 pounds. 


| 


| 





strength of yarn per skein for each cot- 
ton tested—1925 crop (50 strength ob- 
servations) are shown in this table: 

Grade—Oklahoma: Picked, M. Spt.; 
Snapped, L. M. Spt. Texas: Picked, S. L. 
M.; Snapped, S. G. O. 

Length of staple—Oklahoma: Picked, 
15-16+ inche; Snapped, 15-16+ inche. 
Texas: Picked, 7% inch; Snapped, 7 inch. 

Total visible waste—Oklahoma: Picked, 
8.30 per cent; Snapped, 13.13 per cent. 
Texas:: Picked, 8.43 per cent; Snapped, 
13.57 per cent. 

No. of Yarn, 22s, new Draper standard, 
87 pounds; Oklahoma, Picked, 96.00 
pounds; snapped, 92.83 pounds. Texas, 
picked, 95.18 pounds; snapped, 
pounds. 

No. of Yarn, 28s; new Draper standard, 

69.81 
Texas, 

69.76 


pounds; snapped, 68.24 pounds. 
picked, 71.04 pounds; snapped, 
pounds, 

No. of Yarn, 36s; new Draper standard, 
54 pounds; Oklahoma, picked, 48.58 
pounds; snapped, 47.01. Texas, picked, 
49.12 pounds; snapped, 48.26 pounds. 

Harvesting Cost Decreased. 

The decreased cost in harvesting the 
cotton by the snap method is much more 
than offset by the extra expense of pass- 
ing cotton through the boll extractor and 
by the loss of value resulting from the 
lower grade caused by snapping. 

The test, although not presented as 
conclusive, indicates that snapping as a 
method of harvesting lowers the grade 
of the cotton by about two grades; that, 
with efficient boll extracting equipment, 
the spinning qualities of a cotton are 
not noticeably affected; that the per- 
centage of visible waste in snap cotton 
is not materially greater than in picked 
cotton of equal grade; and that, taking 
these results as typical, snapping cot- 
ton at the officially quoted prices and 
under the conditions which prevailed in 
1925 resulted in a loss to the grower 
of $7.29 a bale as compared with picking. 

When greater discounts were assessed 
against the cotton because of its being 
snapped and when fhe cotton was sold 
in the seed, this loss was from approxi- 
mately $14 to $27 per bale. 

Since this is the first comparative 
test of picked and snapped cottons, and 
since the price data used in this par- 
ticular test cover a comparatively short 
period, further tests in cooperation with 
the Division of Farm Management and 
Costs are being planned in order to as- 
certain the comparative value over a pe- 
riod of years of the two methods of 


and average harvesting. 


Imports of Wheat 
From Canada Drop 


Total of 5,000 Bushels in Week 
Ending February 28 All 
Bonded for Export. 


Imports of wheat from Canada into 
the principal northern border ports dur- 
ing the week ending February 26 totaled 
5,000 bushels, as compared with 259,000 
the preceding week and 143,000 in the 
corresponding week a year ago, the De- 
partment of Commerce announced on 
March 3. The imports, as of the pre- 
ceding week, all went into bonded. mills 
for grindtng into flour for export. 

It was stated orally at the Department 
no significance was to be attached to the 
drop in Canadian wheat imports, as the 
variation is seasonal and also has been 
balanced by disproportionately heavy 
shipments in previous weeks. 


Beet Sugar Production 
In Yugoslavia Larger 


Production of beet sugar in Yugo- 
slavia for 1926-27 is estimated at 5,100 
short tons larger than in 1925-26, which 
is almost 10,000 tons larger than the 
average for the five years’ period from 
1921-22 to 1925-26 and more than 30,000 


tons larger than the average of the five ; 


pre-war years. 

The full text of a statement just issued 
by the Bureau of Agricultural Economics 
follows: 

The 1926-27 beet sugar crop of Yugo- 
slavia is estimated at 79,800 short tons as 
compared with 74,700 short tons pro- 
duced in 1925-26, according to a cable 
from the International Institute of Agri- 
culture at Rome to the United States 

Department of Agriculture. 
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Cotton 
Fruit 


Boston Wool Market 


Prices Holding Firm 


Domestic Fleece Purchases . 
in Boston Scattered; De- 
mand for Mohair Con- 
tinues Moderate. 


Although activity in the wool market 
at Boston during the week ending March 
1 was reported as slow, prices con- 
tinued firm, according to the weekly 
report on the market situation received 
by the Department of Agriculture. The 
full text of the report follows: 

Activity on the wool market has con- 
Prices, however, remained 
steady and fairly firm. Much of the 
business in domestic wools is on odd 
lots consisting of remnants of various 
lines from which the choice wools had 
previously been sold. Sales of the 
standard lines of wool were quite spotty. 
Some reports indicate a slight improve- 
ment in the goods markets but there is 
still a great deal of hesitation in plac- 
ing orders and business generally in the, 


| goods market remains spotty. 


Fleece Sales Scattered. 

Sales of domestic fleece wools have 
been scattered and of small volume. A 
small quantity of Ohio fine Delaine was 
sold at 45-46 cents, and Michigan fine 
Delaine was reported sold at 42-43 cents. 

Ohio 14 blood brought 44 cents; In- 
diana %4 and % blood are reported to 
have sold within the range 42-48 cents. 
Stocks of some grades of the Ohio wools 
are sold out by a few houses and dealers 
are not inclined to replace at the pres- 
ent because of the strong asking prices 
on the supplies held in the primary mar- 
kets. 

Territory wools of all counts from fine 
to %4 blood have had sales this week, 
but the fine #*rench combing and the % 
blood 58s, 60s, strictly combing, have 
been the most generally active grades. 
The medium grades have had scattered 
sales. The volume of the sales in the 
finer counts continues to be moderate, 
while much of the business on medium 
grades is of .-~:vle order character. 
Prices remain unchanged and dealers 
are quite firm in their asking prices, 
particularly on choice offerings. A few 
clips of the new Arizona wools have been 
consigned to this market and are now 
arriving, but as yet no sales have been 
reported. 

Foreign Wools Quiet. 

Foreign wools are generally reported 
more quiet, but a few houses have been 
making small sales on fine Australian 
wools and on the South American and 
New Zealand crossbreds. 

The demand for mohair continues mod- 
erate in volume. Stocks of foreign hair 
immediately available for consumption 
are quite plentiful. The total volume 
imported for the corresponding period 
of 1926, but the withdrawals from 
bonded warehouses amount to 1,422,000 
pounds, which is about a half million 
pounds greater than for the similar pe- 
riod of last year. ‘ 


Adopt Resolution For 
Cottonseed Inquiry 


House Measure Proposes That 
Federal Trade Commission 
Make Investigation. 


The Federal Trade Commission would 

be directed by the terms of a resolution 
(House Resolution No. 439), adopted by 
the House, to ascertain if there is a com- 
bination or agreement for associations 
to fix prices of cottonseed or to violate 
any of the anti-trust laws. 
* Following an investigation of those in- 
dustries engaged in purchasing cotton- 
seed for the purpose of crushing, and 
those industries engaged in refining and 
otherwise processing and marketing cot- 
tonseed, the Commission would be di- 
rected under the resolution to make a 
report to the House, and bring prosecu- 
tions if it finds a monopoly exists, 
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Two Inspection 
Tours Planned 


By Navy Officials 


Assistant Secretaries Leave 
Capital on Trips 
March 4. 


T. Douglas Robinson, Assistant Secre- 
tary of the Navy, and Edward P. 
Warner, Assistant Secretary in Charge 
of Aeronautics, will leave Washington 
March 4 for extended trips of inspection, 
the Department of the Navy has just 
announced. Both officials will be away 
from Washington until April 27. 

Mr. Warner’s tour will carry him to the 
outlying naval stations in Hawaii and 
California, and to the Guantanamo Bay 
area, where he will inspect the United 
States Fleet during its maneuvers and 
gunnery exercises. 

Cuba will be visited by Mr. Robinson 
on his trip, which will include inspection 
of destroyers, light cruisers, and survey 
vessels. He also will witness the fleet 
maneuvers in the Cuban area. 

The text of the department’s statement 
announcing the program follows: 

Assistant Secretary Robinson: 

‘Leave Washington at 2:55 p. m. on 
Friday, March 4, by the Atlantic Coast 
Line Railroad on the Florida East Coast 
Limited. 

Arrive Miami, Fla., at 9:30 p. m. on 
Saturday, March 5. 

Leave Miami, Fla., at 11 p. m. the 
same day on board the U. S. S. “Whip- 
ple,” destroyer. 

Arrive at Guantanamo, 
night Sunday, March 6. 

Will Cruise With Fleet. 

From March 7 to 13 at sea with the 
United States Fleet on board the light 
éruiser U.S. S. “Trenton.” 

From March 14 to 16 in port at either 
Guantanamo or Gonaives. 

On March 16 leave for the Isle of 
Pines on board a vessel to be designated 
by the Commander of the Scouting Fleet. 

Arrive at the Isle of Pines on Thurs- 
day, March 17, and go on board the U. 
S. S. “Hannibal,” surveying vessel. 

Leave the Isle of Pines on the U. S. S. 
“Hannibal” on March 20 and cross Cuba 
by rail to Havana, arriving. there on 
March 20. 

On March 23 leave Havana at 9:30 a, 
m. by P. and O. steamer for Key West. 

Arrive at Key West at 3:30 p. m. on 
March 23. 

Leave Key West on Thursday, March 
24, at 6 p. m. by the Atlantic Coast Line 
on the Havana Special. 

Visit to Marine Base. 

Arrive at Yemassee on Friday, March 
25, at 1:38 p: m.. Motor to the Marine 
Base at Parris Island, S. C. and remain 
there overnight. Inspect.the Marine bar- 
racks and return by motor to Yemassee, 

Leave Yemassee at 1:38 p. m. on Sat- 
urday, March 26, by the Atlantic Coast 
Line on the Havana Special. 

Arrive at New York on Sunday, March 
27, at 10:21 a. m. 

Assistant Secretary Warner: 

Leave Washington by the Baltimore 
and Ohio railroad on the Capitol Limited 
at 3 p. m. (Friday), March 4. 

Arrive Chicago 9 a. m., March 5. 

Leave Chicago by the Union Pacific 
Railroad on the Pacific Limited at 2:30 
p. m., March 5. 

Arrive San Francisco, Calif., 8:30 a. 
m. (Tuesday), March 8. 
us Leave San Francisco on the Matson 

Line steamship “Wilhelmina” at noon 
Wednesday, March 9. 
Stops at Honolulu. 
at Honolulu on 








Cuba, mid- 






hy 
\y 


Arrive 
March 15. 

Inspect the naval base, Ford Island 
air activities, Oahu Island coast de- 
fenses, Schofield Barracks, outlying 
islands, ete. 

Leave Honolulu on the Los Angeles 
Steamship Company S. S. “Calawaii” on 
Saturday, March 26. 

Arrive at Los Angeles on Saturday, 
April 2. : 

Inspect naval activities at San Diego, 
San Pedro, and the naval oil reserves. 

Leave Los Angeles by the Union Pa- 
cific Railroad on the Los Angeles Lim- 
ited at 5:50 p. m. on Wednesday, 
April 16. 

Arrive at Washington, D. C., at 9 a. m. 
Sunday, April 10. ; 

At Washington, D. C., April 10-15, in- 
elusive. 


' 


tune 


Leaves for Cuba. 

iS Leave Washington at 6:20 p. m. on 
Friday, April 15, by rail and commercial 
transportation. 

Arrive Guantanamo, Cuba, area via 
Havana and Santiago at 9:30 p. m. Mon- 
day, April 18. 

Witness the advanced torpedo practice 
of the United States Fleet destroyer 
squadrons on April 21 and 22. 

Leave Guantanamo on the U. S. S,. 
“Langley” (aircraft carrier) on Satur- 
day, April 23. 

Arrive at Washington on April 27, 
making the trip from Hampton Roads, 
Va., by air. 
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Rivers and Harbors 
Projects Authorized 





Chief of Engineers Announces 
List Approved in Various 
j Sections of Country. 





Instructions have been given to three 
Division Engineers of the Department 
of War to issue permits to construct 
structures in rivers and harbors in va- 

eV vious sections of the country, Major 
General Edgar Jadwin, Chief of Engi- 
neers, has just announced in a statement. 

The full text of the statement fol- 
lows: 

Major General Edgar Jadwin, Chief 
of Engineers, has authorized District 
and Division Engineers to issue permits 
to construct structures in rivers and 
harbors as follows: 

Colonel Spencer Cosby, Division Engi- 
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National Defense 


Resolution Is Approved 
To Return Guard Funds 


The House on March 2 accepted a Sen- 
ate amendment to (House Joint Resolu- 
tion No. 272) to return funds belonging 
to National Guard organizations which 
have not been reconstituted since the war. 
The funds are being held in trust for 
these organizations by the Secretary of 
War. 





Salary Readjustment 
Is Proposed in Bill 


Six Branches of Government 
Would Be Affected by 


Measure in House. 
Changes in the act entitled, “An act 
to readjust the salaries and the allow- 
ances of the Army, Navy, Marine Corps, 
Coast Guard, Coast and Geodetic Sur- 
vey, and the Public Health Service,” is 
proposed in a House Bill No. 17331. 
The full text of the proposed amend- 
ment follows: 
“The pay of the fourth period shall 
be paid to lieutenant colonels of the 


Army, commanders of the Navy, and offi- | 


cers of corresponding grade who are 
not entitled to the pay of the fifth or 
sixth period; to majors of the Army, 
lieutenant commanders of the Navy, and 
officers of corresponding grade who have 
completed 14 years’ service, or whose 
first appointment in the permanent serv- 


ice was in a grade above that correspond- | 


ing to second lieutenant in the Army, 


or who were appointed to the Regular | 


Army under the provisions of the first 
sentence of said section 24; to captains 
of the Army, lieutenants of the Navy, 
and officers of corresponding grade who 
have completed 17 years’ service, ex- 


cept those whose promotion is limited | 


by law to this grade and who are not 


entitled under existing law to pay and | 


allowances of a higher grade; and to | a 
|} communities. 


lieutenant commanders and _ lieutenants 
of the Staff Corps of the Navy, and lieu- 
tenant commanders, lieutenants and lieu- 
tenants (junior grade) of the line and 
Engineer Corps of the Coast Guard 








| 





those total commissioned service equals | 
vee - } ent system, for the boy of high school 


that of lieutenant commanders of the 
line of the Navy drawing the pay of this 
period.” 


Barracks to Be Built 
At Fort Humphreys 





Two brick barracks, to cost approxi- 
mately $500,000, will be constructed at 
Fort Humphreys, Va., for the 13th and 
29th Engineers, under the 1927 appro- 
priations for the Army Housing pro- 
gram, the Department of War has just 
announced. 

The full text of the Department’s 
statement follows: 

The 1927 appropriations _ provided 
$500,000 for the construction of two bar- 
rack buildings for the 13th and 29th 
Engineers, which regiments constitute 
the enlisted personnel of Fort Hum- 
phreys, Va. This construction will pro- 
vide permanent quarters for all enlisted 
men at the post. 

It is contemplated that the new bar- 
racks will be of brick. Their sites have 
been . selected with relation to older 


| buildings so that Fort Humphreys should 


eventually be one of the most attractive 
of the “new” posts. The location of bar- 
racks, administration buildings, officer 
and noncommissioned officer quarters, 
shops and various utilities, provide a 
convenient arrangement for the opera- 
tion of the Engineer School and garri- 
son. 

Fort Humphreys is named for Brevet 
Maj. Gen. A. A. Humphreys, who com- 
manded a corps in the Army of Potomac, 
and who was afterwards Chief of Engi- 
neers. 

The site of the Fort itself was origi- 
nally the Belvoir tract and formed part 
of the estate of William Fairfax. The 
ruins of the Fairfax house can still be 
traced and the family grave yard has 
been preserved. It was on this estate 
that George Washington studied survey- 
ing in 1750. Part of this land was pur- 
chased by the United States in 1911 and 
was used from then on until 1917 as a 
summer training ground for engineer 
troops stationed-at Washington Barracks. 
The first and second enggneers officers’ 
training camps in 1917 were established 
upon this grotnd. 

Through the foresight of the then Chief 
of Engineers, Maj. Gen. William M. 
Black, an engineer training center was 
established here in the fall of 1917, and 
towards the conclusion of the war all 
new engineer organizations were trained 
here as a matter of routine. In the 
meantime the area of the reservation was 
increased by purchase of adjacent prop- 
erty. 

At the conclusion of the war, Washing- 
ton Barracks was abandoned as an engi- 
neer post and as an enginee?: school. Fort 
Humphreys became the peace-time train- 
ing center of the Corps of Engineers. It 
had every advantage for this purpose ex- 
cept adequate buildings. At the present 
time the garrison is housed in the re- 
paired and reconstructed temporary can- 
tonments of the World War. 
neer, Lakes Division. For the Pennsyl- 
vania Railroad to reconstruct a coaling 
trestle on the existing foundations and 
extension of same 60 feet in the Great 
Sodus Bay (Lake Ontario) at Sodus 
Point, N. Y. 

Colonel J. C. Oakes, Division Engi- 
neer, Southeast Division. For the Wal- 
deck-Deal Dredging Company, of Miami, 
Fla, to construct a marine railway in 
Miami River near the foot of N. W., 13th 
Street, Miami, Fla. 

For Andrew L. Weis, of Fort Lauder- 
dale, Fla., to construct a bulkhead, 
dredge and fill in New River at Fort 
Lauderdale, Fla. 

Major De Witt C. Jones, District Engi- 
neer, Buffalo, N. Y. For the Buffalo 
Gravel Corporation to dredge sand and 
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Wyoming's Rural 
Schools Practical, 


Dr. Lane Reports 


“Book Agriculture” Serves 

* Only as Adjunct, He says 
Following Survey 

of System. 


Because the rural high schools in 
Wyoming are being conducted to serve 
the needs of their communities, there has 
been an an unusual development of prac- 
tical education for farm youth in that 
State during the past 10 years, it has just 


been stated:‘by Dr. C. H. Lane, chief of | 


the Agricultural Education Service, in 
review of a visit recently made to 
Wyoming. 

According to Dr. Lane the class in- 
struction does not consist of mere “book 
agriculture,” but includes experience so 
practical in nature that the aim of the 
schools is to fit every student for some 
useful farm occupation by the time he 
has completed his high school work. 

The text of the statement in part 
follows: 

A recent visit to the State of Wyoming 
shows rather an unusual development of 
practical education for farm youth dur- 
ing the past 10 years. Prior to the pass- 
age of the Smith-Hughes Act in 1917, 
systematic preparation on the part of 
farm boys for the business of farming as a 
part of the work of the public high school 
in Wyoming was unknown. This is in 
line with the general public interest in 
high school education throughout the 
country. This increasing interest in 
schools may be attributed to a number of 
causes. 


However, the outstanding reason 
seems to be the fact that many of the 
rural high schools of today are being 
conducted to serve the needs of their 
Subjects which were un- 
heard of a few years ago are now com- 


; mon in high school courses of study and 


methods of presenting class work have 
seen considerable change. There is less 
occasion than ever before, with the pres- 


age to “drop out” and fail to complete 
high school work because he cannot get 
Himself interested in school. 


Up-to-date information on the standard 
ways of handling the various jobs on 
the farm and ranch gives the farm boy 
immediate returns on his school studies. 
Every day while studying his lessons 
in agriculture he is gaining knowledge 
which he can take home and apply im- 
mediately. 





In my visit I found the vocational | 


agricultural: work to be very practical. 
It is on the “farm activity” basis. That 
is, the jobs studied are those which the 
farmers and ranchers ordinarily perform 
in the local community in connection 
with the production of crops and the 
raising of live stock. 

The activities of the farmers of the 
community are the basis of instruction 
and the particular job is studied by the 
boy at school as near to the time it is 
being done in the community as possible. 

Every farmer is in reality an un- 
specialized mechanic for he must be able 
to do repair and construction work on 
the farm, in addition to the work in 
connection with producing live stock or 
raising crops. Consequently, departments 
of vocational agriculture in Wyoming are 
provided with a farm shop where instruc- 
tion in various enterprises ‘is given, in- 
cluding wood work, iron work, harness 
repair, soldering, etc. 

Farm shop work differs from other 
shop courses in high schools because the 
time is spent entirely in the making of 
useful farm appliances from wood and 
metal that are actually used by farmers 
in the community. 

The things that a Wyoming farm boy 
completing a full course in farm shop 
is able to do include ability to sketch 
and draw plans for the improvements to 
be made on the farm and in the farm 
home, to read and interpret blue prints, 
to handle rope and make various useful 
knots, hitches and splices, to repair a 
set of harness with waxed thread and 
rivets, to properly fit handles into hand 
tools, to cut and set window glass, to 
solder the leaks in milk pails and other 
utensils, to properly sharpen tools, to 
mix and put in concrete, to construct 
such articles as self-feeders, watering 
troughs, farm gates, hay racks, to oper- 
ate a forge and do both hot and cold 
metal work, to cut and fit pipe and do 
a little farm plumbing, and to repair 
machinery and motors. 

Teachers of vocational agriculture in 
the 26 high schools of the State are on 
the job the year round. They begin 
work before September when school 
regularly opens, and, instead of closing 
up their work around June 1, as other 
teachers do, they continue their teach- 
ing activities during the summer months. 
Home project supervision by the agri- 
cultural teacher is his big summer job. 
During the year ending June 30, 1926, 
the entire income on the home project 
work of boys studying vocational agri- 
culture was $50,310.58. 

The expansion of the vocational agri- 
cultural program in Wyoming has gone 
forward rapidly during the past three 
years as a result of the able leadership 
of W. Arthur Ross, State Supervisor of 
Agricultural Education. 


Amendments to Military 
Park Bill Are Accepted 








The House on March 2 accepted the 
Senate amendments to the bill (House 
Bill No. 6246) providing for the estab- 
lishing of a national military park at 
the battle field of Stone River, near Mur- 
freesboro, Tenn. The measure provides 
for the purchase of the 3,100 acres em- 
braced in the battle field and authorizes 
an initial appropriation of $125,000 for 
the purchase of the land. 
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pleton, 1927. 27-2581 

Hormell, Orren Chalmer. Cost of pri- 
maries and elections in Maine with 
special reference to the year 1924. 
(Bowdoin college, Municipal research 
series no. 6: Bowdoin college bulletin. 
New series, no. 157). 61 p. Bruns- 
wick, Me, Bowdoin college, 1926. 

27-3012 

International disarma- 





Hosono, Gunji. 


Latest Government Publications 


Documents described wider this 
heading are obtainable at prices 
stated from the Superintendent of 
Documents, Government Printing 
Office, Washington, D. C. The 
Library of Congress card numbers 
are given. 

Linkage-Current Dia gram for Represent - 
ing Magneto Operation. By F. |. 
Silsbee, Physicist, and D, W. Dandolph, 
Assistant Mechanical Engineer, Bureau 
of Standards. Scientific Papers of the 
Bureau of Standards, No. 543, De- 
partment of Commerce. Price, 
cents. 27-26245 

Puncture-Sealing Compounds for Pneu- 
matic Tires. Circular of th Bureau 
of Standards No. 320. Price, 5 cents. 

27-26244 


This circular was prepared as an an- 
swer to numerous requests which the bu- 
reau receives for imformation concerning 
various puncture-sealing compounds tor 
Pneumatic tires. The different methods 
which are employed to render tires “punc- 
ture proof” or self-sealing against punc- 
tures, are described and a discussion is 
iven of the type Which is the most common. 
United States Veterans’ Bureau Medi- 

cal Bulletin. March, 1927. Volume 3, 

3, Number 3. B. W. Carr, M. D., Edi- 

tor. Price, 15 cemts a copy. [25-26672 ] 

This bulletin is issued for the purpose 
of maintaining a high standard of medical 
Service rendered claimants and beneficiaries 
of the bureau, by the collection and corela- 


tion of the experience of its medical oficers | 


in the diagnosis amd _ treatment of their 
patients and in the solution of their medi- 
cal and administrtive problems. 


Monthly Check-List of State Publica- | 


tions Received During December, 1926. 
Volume 17, Number 12. Issued by the 
Division of Documents, Library of 
Congress. Price, 10 cents per copy. 





Changes Amnounced 
InTen Army Units 


Relocations, Withdrawals and 
Insertions Are Made by 
Adjutamt General. 


Changes in the location of units of the 
Arny establishment, as well as the 
withdrawal of units and the organization 
of other groups Ihave been announced 
by Major General Robert C. Davis, The 
Adjutant General. 

The list, made public primarily for the 
correction of Army lists and directories, 
follows in full text: 

Hq. Seventh Corps Area, Army Bldg., 
Omaha, Neb., to F’t. Omaha, Neb.; 27th 
Ordnance Co., Fort Bliss, Texas, to Ft. 
Clark, Texas; 19th Signal Service Co., 


Omaha, Nebr., to Et. Omaha, Neb.; 15th 


less Trop C, Fort 
Clark, Texas, to Camp Eagle Pass, 
Texas; Troops C and F, Camp 
Pass, Texas, to Ft. Clark, Texas; Ist 
Coast Artillery, Hq. 2d and 8d Bnis., 
‘active associate, Fiq. 3d Bn, to Hq. Ist 
and 2d Bns., active associate, Hq. 3d Bn.; 
Co. G, 35th Infantry, Schofield Bks., T. 
H., to Ft. Armstrong, T. H.; 4th Obserwa- 
tion Sq., Wheeler Field, T. H., to Luke 
Field, T. H.; 6th Pursuit §q. (5th Group), 
Luke Field, T.. Hi., to (18th Group) 
Wheeler Field, T. H.; 19th Pursuit Sq., 
(5th Group) Luke Field, T. H., to (18th 
Group) Wheeler Field, T. H. 
Withdrawn. 
On Page 23. 6th Pursuit Squadron, 


Cavalry: 1st Bn. 


withdrawn from 5th; 19th Pursuit 
Squadron, Composite Group. 
Inserted. 
On Page 24. 18th Pursuit Group, 


Headquarters, Wheeler Field, T. H., 6th 
Pursuit Squadrom and 19h Pursuit 
Sauadron, 


ring and the book,”” 





Library of Congress 


Fiction, 


is at end of Lezst line. 





{ ment. (Thesis (PH. a 
} university, 1926). 3814p. N. Y., 1926. 
27-3013 
Knox, Edmund George Valpy. Poems 
of impudence, by Evoe (E. V. Knox) 
illustrated by Arthur Watts. 
London, Unwin, 1926. 27-2998 
Lewis, Thomas Stephen. A_ practical 
understanding of the American Con- 


128 p. 


| stitution; a clear and concise inter- 
pretation of our great national docu- 
; ment. 126 p. Scranton, Pa., Interna- 


tionel textbook press, 1926. 27-3009 | 
Mohr, Anton. The oil war, with a pre- 
face by Hartley Withers. 234 p. Lon- | 


| don, M. Hoplkins, 1926. 27-3014 | 
Noel, Joseph. The richest man in the 
world; a drama. 172 p. N. Y., The | 
New play publishing co., 1926. ; 
27-3000 


Purdy, Richard Augustus. Across the 
street; a farcical comedy in three acts. 


(French’s standard library edition). 
ll4p. N. Y., S. French, 1926. | 
| 27-2997 
| Shonts, Eva Mfarshall. Bells. 303 p. 


illus. Chicagro, Bells publishing com- 
pany, 1926. 27-3006 
Stewart, Irvin. Consular privileges and 
immunities. (Studies in history, eco- 
nomics, and public law, ed. by the 
Faculty of political science of Colum- 
| bia university, no. 281: Thesis (Ph. D.) 
Columbia university, 1926.) 216 p. 
| N.Y. Columbia university press, 1926. 
| 27-3007 
Tully, Normam Ernest. The trail of a 


truth seeker. 207 p. Hubbard, O., N. 
| E, Tully, 1927, 27-2580 
Unger, Gladys. Two girls wanted; a 


play in three acts. (French’s stand- | 








ard library edition.) 124 p. N. Y.,, | 

8. French, 1926, 27-2996 | 
Werner, Anthony I. Chips from my 
chisel. 96 pp. Southbridge, Mass., 

1926, 27-2999 | 

| 
| [10-8924] 


Internal Revenue Bulletin. Volume VI, 


House Bill Is Passed 
Approving Military Park 


The establishment of a national mili- | 


tary park at the battlefield of Fort Don- 
elson, Tenn., would be authorized in a 
bill (House Bill No. 11324) which has 
just been passed by the House. The bill 
provides for the creation of a commis- 
sion for the purpose of studying histori- 
cal data, and inspect the battlefield, with 
a view to preserving and marking the 
field for historical and military study. 

A sum of $50,000 would be authorized 
to be appropriated in the bill for the pur- 
pose of carrying out the provisions of 
the act. 


Army Orders 


The Department of War has issued Spe- 
No. 50 to Army personnel as 


cial Orders 
follows: 
Infantry. 

Col. James T. Watson, Eu Claire, Wis., to 
Chicago, Ill., for examination by Army re- 
tiring board. 

Maj. Leland S. Devore, from Morgantown, 
W. Va., to Fort Benning, Ga. 

Medical Corps. 

Col. Perey M. Ashburn, U. S. Military 
Academy, West Point, N. Y., to Washington, 
D. C., for duty in office of Surgeon General. 

Lieut. Col. Reuben B. Miller, Fort Leaven- 
worth, Kans., to El Paso, Tex., to assume 
charge of William Beaumont General Hos- 
pital. 


Col. M. A. W. Shockley, from duty at Wil- | 


El Paso, 
West 


liam Beaumont General Hospital, 
Tex., to U. S. Military Academy, 
Point, N. Y. 

ist Lt. Thomas G. Hester, Med. Adminis- 
trative Corps, from foreign service to duty 
at Walter Reed General Hospital. 

Quartermaster Corps. 

Maj. John Ulric Constant (Reserve) Free- 
port, N. Y., to general intermediate depot, 
New York City for training. 

Capt. Lee Gates Moffett (Reserve), to 
general intermediate depot, New York City 
for training. 

Col. Grayson V. Heidt, San Francisco, 
Calif.. to Letterman General 


ment, 
Other Branches. 


Maj. Leo J. Ahern, Field Artillery, is as- | 


signed to 18th Field Artillery, Fort Sill, 
Okla., in addition to his duties at Field Ar- 


| tillery School. 


Capt. William C. Webb, jr., Dental Corps, 
U. S. Military Academy, West Point, N. Y., 
to Fort Douglas, Utah via New York City 
and San Francisco. 

Maj. Carlyle H. Wash, Air Corps, Kelly 
Field, Tex., to March Field, Riverside, Calif. 


Hospital, | 
| Presidio of San Francisco, Calif., for treat- | 


Four States to Draft _ 
Plan to Rehabilitate 
Disabled Civilians 


Delegates of Northwestern 
Area Will Discuss Em- 
ployment System 
of Training. 





A conference of civilian rehabilita- 
tion officials of North Dakota, South Da- 
kota, Nebraska, and Iowa will be held 
in Sioux City, Iowa, March 8 and 9 to 
develop plans and working procedure 
for employment training in rehabilita- 
tion, it was announced on March 3 by 
the Federal Board for Vocational Educa- 


| tion. 


R. V. Billington, special agent for the 


| Board, has left to attend the confer- 


ence. After the meeting Mr. Billington 
will go to the individual States to aid 
in getting programs of employment 
training under way. 

The type of training, it has been ex- 
plained by John Aubel Kratz, Chief of 
the Civilian Vocational Rehabilitation 
Division of the Board, consists in train- 
ing the rehabilitated person on the job 
instead of in a school. It is the prac- 
tice for employers throughout a State 
to agree to place men in jobs where they 


| may obtain such training under the su- 


pervision of the State Board for Civilian 


| Vocational Rehabilitation. 





of inspecting, testing or studying operation 
of armament for aircraft. 

Capt. Carlyle J. Hancock, Cav., Fort Sam 
Houston, Tex., to headquarters Kighth 
Corps Area for examination by Army retir- 
ing board. x 

Leaves of Absence. ; 

Maj. Joseph O. Daly, Field Artillery, 2 

months, 11 days. 


Capt. James DeB. Walbach, Coast Artil- 


| lery Corps, 1 month, 21 days. 


First Lieut. John R. Deane, Inf., 10 days, 
Lieut. Col. Walter C. Baker, Chemical 
Warfare Service, 7 days. : 
Warrant Officer Earl T. Halstead, office 
Chief of Chaplains, Washington, D. .C., 3 


| days. 
| 


20 | 


Eagle | 


Number 9, F'ebruary 28, 1927. Issued 
Weekly by the Bureau of Internal 
Revenue, Treasury Department. Sub- | 
scription price, $2 per year. [22-26051] 


neer production 


Fort Benning, Ga. 
Capt. 
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‘NORTH OF PANAMA 
By David Lawrence 


Are we playing awise role 
North of Pamama—or are 
we rushing into needless 
difficulties ? What are our 
tights and our duties? 
Whois stirring uptrouble, 
and why ? 

These are serious ques- 
tions, and you'll find the 
answers in “The Saturday 
| Evening Post, now on 
sale, five cents. 


PELTY 
By Will Levington Comfort 





Every horse on the rodeo viseuit had 
the Indian sign on poor Bill Pelty— 
but that was before he looked across 
a lunch counter at a girl with cool, 
white hands, and learned what it 
means to a man to hear the roar that 
greets the champion. 


_ BOOTH TARKINGTON 
Next Week 


Genial Governor Golding lived pretty thoroughly for 
the good tirnes of life. Of all things, he most pro- 
foundly enjoyed an excellent dinner in good company 
followed by a game of poker. A friend who has been 
dead for many years comes back into his life for one 
night, and the message that he brings opens a new 
world to Kis host. Booth Tarkington’s story, Mr. 
White, in roext week’s issue of The Saturday Evening 
Post, is so unusual and so impressive that it will stir 
your memory for many a year. 


Kay Dowling, a girl of the Golden East, 
but heir to some of the spirit of a pioneer 
grandfather, has been brought up in all 
the luxury and artificiality of a money- 
made society. Tom McNair, cowhand 
and soldier of fortune, irresponsible but 
fascinating, has grown up in that part of 


| SD 





Clarence F. Hofstetter, 


Dept., to duty involving flying for purpose 


MARY ROBERTS RINEHART 
To Came Soon 


THE SATURDAY 5. 


Second Lieut. Henry J. Woodbury, Eng., Retired. 
Cornell University, Ithaca, N. Y., to engi- First Sergt. Fred Glass, Inf., Fort Sam 
plant, Washington Bar- | Houston, Tex. 
racks, D. C. for temporary duty and then to ue me Walter Amacher, Cav., Fort 
iss, Tex. 





Ordnance |_ First Lieut. James Hennessy, Ordnanee, 


Aberdeen Proving Ground, Md. 





out Mexico ? 


What are our rights, right now, in Mexico? 
And what are our wrongs? Have we shame- 
lessly exploited a harmless neighbor? 

In all this maze of passion and prejudice, 
ignorance and propaganda, where lies the 
truth? What are the facts—the facts we 
must know before we can form a sound 
opinion ? 

For the clearest outline of just what! 
matters are in dispute between the 
two countries—and just what influence: 
make this dispute so serious—read The 
Mexican Complex by Isaac F. Marcosson, 
in The Saturday Evening Post, now on 
sale, five cents. 


THE CINDERELLA MOTIF 
By J.P Marquand 


That Gold Coast youth, Beverly 
Endicott Witherspoon, knew shock- 
ingly little about the Cinderella 
motif. But when, right in the middle 
of one of Beacon Street’s most ex- 
clusive dances, the aforesaid motif ’ 
walked up and hit him—well, he 
started to learn, and he learned fast! 


NORMA TALMADGE 
Next Week 


Norma Talmadge and the movies have grown up te 
gether. Ina series of articles she tells the story of th 
films from that eventful day back in 1910 when she and 
her little sister Constance played their first roles in o 

of the early crudely-equipped studios, down. to the 
present time. All who are interested in the stuff that 
stars are made of will be fascinated by her Close-Ups! 


of those who have played with her in front of 
camera. 


’ 


the West where life is sometimes cruel, 
often grim, but always an adventure. 
They meet, fall in love, and start out to- a 
gether up the rough trail to happiness. Ay 
The story of what happens to them on the 
way is told in The Lost Ectasy, Mary 
Roberts Rinehart’s greatest love story. 


the Year 
st EVENING POST eo 
“AN AMERICAN INSTITUTION” | a 
| $2 the year C52 issues)through any newsdealer or authorized agent, or by mail direct to The Saturday Evening Post, Philad phia, | 
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Deficiencies 
Deductions 


ae 0 B48 
~ Ruled to Add Sum 
~ To Initial Payment 


5 


Cashing of Paper Found to 


Remove Transaction from 
Classification as Install- 
ment Deal. 


I. T. 2389 

For the purpose of determining the 
Classification under which a sale of real 
property involving deferred payments 
falls, amounts received by the vendor 
during the taxable year in which the 
sale is made through disposition of the 
purchaser’s obligations are considered a 
part of the “initial payments,” it was 
held in Income Tax Unit opinion 2339. 
The opinion follows in full text: 

Advice is requested relative to the 
classification of a sale of real estate 
under the conditions hereinafter de- 
scribed. 

Vendor Sells Mortgage. 

The vendor disposed of property for 
a total consideration of 6x dollars, re- 
ceiving x dollars in cash at the time of 
the sale and two purchase money mort- 
gages for x dollars and 4x dollars, re- 
spectively: Within five wéeks and dur- 
ing the year of sale, the vendor con- 
verted the x dollars mortgage into 
cash. The question presented is 
whether or not the sale was one made 
on the installment plan within the mean- 
ing of section 212(d), Revenue Act of 
1926 and article 44, Regulations 69. 

In defining the term “initial pay- 
ments,” the amount of which deter- 
mined the classification of a deferred- 


pn RY SE eee = 


/ payment sale of real estate for income | . ? 2 N 
paym | ecality of Lexington, Ohio, where the peti- 


tax purposes, said section 212 (d), pro- 
vides: 


se a 


As used in this subdivi- 


' sion the “initial payments” means the | 


é 


other than evidences of 


' of the purchaser during the taxable 
period in which the sale or other dis- | 


i 
t 
' 
i 


_ whether the sale was an 


position is made.” 
Basis of Decision. 


the x dollar mortgage within the tax- 


: payments received in cash or property | 
indebtedness | 


able period in which the sale was made | 
or whether the mortgage was discounted | 


at a bank or sold to some other third 
party. 
dated this indebtedness, the rule an- 
nounced in Office Decision 569 (C. B. 
3, 108) would govern, and this amount 


If the vendee himself liqui- | 


together with the original cash payment | 


would constitute a part of the initial 
payment for the purpose of determining 
installment 


_ sale or one not on the installment plan. 


: 


It is further held that even though 
the x dollar note was sold to a third 
party within the taxable year, the 
amount received therefor should be in- 
cluded as part of the initial payment 
for the purpose of determining the 
classification under which the sale falls. 
Therefore, the sale in question can not 
be classified as a sale on the install- 
ment plan, and the provisions of article 
46 of Regulations 69 relative to the 
treatment of deferred-payment sales not 
on the instaliment plan are applicable. 


Deductions Basis 


THE UNITED STATES DAILY: FRIDAY, MARCH 4, 1927. 


Taxation 


Board of Tax Appe 


als Holds Losses 


In Taxable Year Only Are Deductible 


Sale of Property After insistence of Local Chamber of 
Commerce Ruled Not Involuntary Conversion. 


Tne Davis CoMPANY, PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE, 
No. 5497. 

A sale made in compliance with an 
insistent request of a local chamber of 
commerce that a new industry might 
acquire a desired location does not con- 
stitute an involuntary conversion under 
Section 234 (a), Revenue Act of 1921, 
the Board of Tax Appeals held in this 
proceeding in reference to a deficiency 
of $2,219.21 in income and profits taxes 
for 1920. 

W. D. Wall, C. P. A., for petitioner; 
iz. C. Mitchell, Esq., for the Commis- 
sioner. 

The Board found the following facts: 

The petitioner, an Ohio corporation, 
was in the creamery business, 

Charge for Use of Cans. 

Prior to the year in question, the 
petitioner established the practice of 
charging for the use of cans furnished 
to producers but not for those sent to 
consumers. This charge was in the 
nature of a deduction of so much per 
month from the producers’ pay check 
for the use of the cans. The amounts 
thus collected were considered by peti- 
tioner as reimbursement in part at least, 
for the cost of repairs and replace- 
ments and were not included in income 
but were placed in a reserve fund to 
cover the losses on those items. 
amount of such charges collected and 
placed in reserve during 1920 was $1,- 
u55.35. The extent of the loss for the 
year in question, from failure to return 


cans, and the cost of repairs, was not ! 


established. 
The chamber of commerce in the In- 


tioner maintained an assemblage plant 
for receiving and processing milk, re- 
quested the petitioner to sell its property, 
consisting of buildings paralleling the 
railroad tracks, to a manufacturing con- 
cern which the chamber was endeavoring 
to induce to locate there. 


Feared Refusal to Comply. 
The petitioner, fearing that refusal to 


.. | comply with the request would cause it 
It is not clar whether the vendee paid | ca . 


to lose the good will of the community 
to the advantage of its competitors, sold 
the property as requested, on or about 
May 24, 1920, and payment of the pur- 
chase price was completed by the giving 
of the balance in notes during the next 
month. The selling price exceeded the 
cost of other basis of the property sold 
by $4,663.49, which amount is admitted 
by the petitioner to be the taxable profit 
on the transaction if the sale was not an 
involuntary conversion. 

On May 6, 1920, petitioner purchased 
another site and proceeded without delay 
to erect a new building for its use. This 
building was completed on July 1, 1924, 
at a total cost of $6,454.41, which amcunt 
was in excess of the selling price of the 
old plant. The petitioner was not re- 
quired to vacate the old plant until the 
new building was completed. 

Another assemblage plant was main- 
tained at Alexandria, Ohio, in a rented 
building. The equipment installed therein 
was owned by petitioner and was covered 
by insurance. The building occupied, to- 
gether with most of the equipment, was 


| Collector Is Affirmed 


* Of Contractor’s Suit | 


} 


Supreme Court Asked to Decide 
Appeal from Claims 
Tribunal. 


In Assessment on Boxes 


New York, March 3.—Overruling a 
protest of Eugene B. Baehr, the United 
States Customs Court finds that certain 


| imported paper-mache boxes were cor- 


pany, appellant, v. The United States, ! 


No. 172, involves an appeal (now before 
the Supreme Court of the United States) 
from a judgment of the Court of Claims. 


The case was argued February 28, | 


1927, by James C. Peacock (James C. 
Peacock and J. W. Townsend on the 
brief) for the appellant and on March 18 
by Herman J. Galloway (William D. 


Mitchell and Herman J. Galloway on the | 


brief), for the United States. 
Bids at a fixed price for construction 
work to be performed within a stated 


time were submitted under specifications | 


which permitted employing labor over- 


time (that is, more than eight hours per | 


day). 


Acceptance of the bid was quali- | 


fied and accompanied by notice of the | 


cancellation of permission for overtime 
work. Thereupon appellant 


, contract, drafted in accordance with the 


‘ applied to extensions 


} 
i 


acceptance and prohibiting 


work. 


signed a | 


overtime ; 


A clause in the contract provided that ; 
, no extension of time of completion should | 
be allowed except upon request and after 
decision of a designated Bureau, which | 


on -account of 
changes, or other acts of the 
States. 


the United States ordered some changes 


United 
Pursuant to contract provisions, | 


in the work, but no extension of time on | 


account thereof was asked or allowed. 
Appellant asked some extensions of 
time. 


whose decision was made final. Some 
extensions were granted and others were 
refused. For failure to perform within 
the extended time, the Government de- 
ducted liquidated damages, as provided 
in the contract, for which appellant sues. 

The principal questions are: 1. 
Whether any extension of time for per- 


These requests were passed on by | 
: Poificérs, as provided for in the contract, 


rectly taxed for duty by the collector at 


—_———_ the rate of 85 per cent ad valorem, under 
The case of George F. Pawling & Com- 


paragraph 1313, act of 1922. Claim was 
made for duty under paragraph 1303, as 
manufactures of paper-mache, at the rate 
of but 25 per cent ad valorem. 
ing for the Government Judge Fischer 
writes: 


cles are boxes composed of paper-mache, 
and since the term ‘boxes’ is clearly more 
specific than the general term ‘manufac- 
tures,’ we overrule the protest and affirm 
the decision of the collector.” 

(Protest No. 78675-G-63491-24.) 


Additional Judge Proposed 
For Northern New York 


The appointment of an additional dis- 
trict judge for the northern Federal 
judicial district of New York would be 
authorized by a bill (Senate Bill No. 
4840) just passed by the House. The 
bill, having been passed by the Senate, 
now goes to the President. 
the contract provided a method for fixing 
the time for performance; that as to the 
eight-hour day, it is not shown that al- 
loywance has not been made for it; and 


The } 


destroyed by fire on August 1, 1920. The 
petitioner during 1920 received $8,892 as 
proceeds from fire insurance policies on 
the equipment destroyed. The depreciated 
cost of the equipment destroyed, after 
salvage value was taken into considera- 
tion, was $4,128. It appearing that the 
owner of the building was unable or un- 
willing to replace the building, the pe- 
titioner purchased the site and on August 
51, 1920, began the erection of a new 
building which was completed during 
February of 1921. New equipment was 
purchased and, together with such equip- 
ment as was salvaged from the fire, in- 
stalled on or before the completion date. 

The cost of the new equipment, the 
repairs on the equipment salvaged from 
the fire, and the installation, was $4,- 
492. The new equipment had a 
slightly larger capacity than that of the 
old. 

The petitioner keeps its books upon 
the accrual basis. The amount of the 
reserve for losses and repairs to milk 
cans, the profits from the alleged forced 
sale of the Lexington plant, and the 
excess of the fire insurance proceeds 
from the Alexandria plant over the cost 


| or other basis of such equipment, were 


all added by the respondent to the peti- 
tioner’s income for 1920. 
Reserve Fund Considered. 

The full text of the Board’s opinion 
follows: ‘ 

Milliken: The first issue questions the 
correctness of the respondent’s action 
in adding the reserve for losses and re- 
pairs to milk cans to petitioner’s in- 
come. The record shows only that such 
losses were substantial over a period of 
years and that the amount collected in 
1920 for the use of cans was not in- 
cluded in income but was set up as a 
reserve to cover the losses. Only losses 
sustained within the taxable year are de- 
ductible. Appeal of Hanff-Metzger, 
Inec., 4 B. T. A. 1214 (United States 
Daily, 2692), and cases there cited. As 
we are unadvised as to the extent of 


such losses sustained within the taxable ; 


year in question, we must sustain that 
portion of the deficiency resulting from 


the addition of the amount of the re- | 


serve to taxable income for the year. 
Revenue Act Quoted. 
The two remaining point; concern- 
ing the proper treatment to be ac- 


corded the proceeds from the alleged | 


forced sale and from fire insurance 
policies on property destroyed, present 
questions requiring an interpretation of 
section 2384 (a) (14), Revenue Act of 
1921, which provides as follows: 


(14) If property is compulsorily or : 


involuntarily converted into cash or its 
equivalent as a result of (a) its de- 
struction in whole or in part, (b) theft 
or seizure, or (c) an exercise of the 


power of requisition or condemnation, , 


or the threat of imminence thereof; and 
if the taxpayer proceeds forthwith in 
good faith, under regulations prescribed 
by the Commissioner with the approval 
of the Secretary, to expend the proceeds 
of such conversion in the acquisition of 
other property of a character similar or 
related in service or use to the property 
so converted. * * * 
Not Involuntary Conversion. 

An involuntary conversion under the 
statute may result only from the three 
specified causes. The contention that 
the alleged forced sale was such a con- 
version, can only look to the cause last 
enumerated for support. Can it be said 
that a sale, made at the ‘request of 


| the local Chamber of Commerce, results 


; cise such power? 


In find- | 


| 


that since the contract itself specified | 
procedure for fixing a date for comple- , 


tion in case of delay by the United States 


for any cause, including changes in the | 
work, the liquidated damage clause was | 


not waived by changes or delays by the 


United States, since there was always |! 


a date specified for completion to which ! 


the clause could be applied. 

The contention for the appellant was 
that the provisions of the original con- 
tract relative to liquidated damages had 
been annulled or waived by acts on the 


| part of the Government, and the appel- 


formance was allowable unless asked for , 


and granted in the manner specified in 
the contract. 2. Whether the orders by 
the United States making changes in 

. k waived the liquidated-damage 


contract involved in this suit is 

the construction of seven ord- 
storehouses and a central heating 
at Bellevue Magazine, Washing- 


C. 
the United States it was contended 
3 no responsibility for 


of the delays and that as to others 


t, 


lant is therefore entitled to recover the 
entire amount which was withheld as 
liquidated damages and that even if the 
contract provisions as to liquidated dam- 
ages had not been annulled or waived, 
extensions of time should have been 
granted for several causes, and the Pawl- 
ing VUompany is therefore entitled to re- 


held. It was submitted that the judg- 
ment of the Court of Claims on the ap- 


| pellant’s claim should be reversed, and 


the case remanded with instructions to 
increase the judgment in favor of ap- 
pellant. 


from the exercise of power of requisition 
or condemnation, or the threat to exer- 
No doubt, the appeal 
made by the local body was a most 
earnest and urgent one. Sufficient pres- 
sure was brought to bear to lead peti- 
tioner to the conclusion that it must com- 
ply or suffer the diminution of the good 


. : | will it had built up in the community. 
“Since it is not denied that these arti- | . o 


The petitioner knew that it could not 
be coerced by legal means into making 
the sale, as the power of requisition 
or condemnation did not exist. 
the exercise of such power, or the im- 
minence thereof, is essential to an in- 
voluntary conversion, due to the cause 
under discussion. The sale was made 
because it was doomed to be good busi- 
ness policy. 
the sale was made by reason of the ex- 
ercise of the power of requisition or con- 
demnation or the 
within the contemplation of the statute. 
New Equipment Purchased. 

We come then, to a consideration of 
the proceeds from the fire 
policies on the equipment destroyed in 
August of 1920. The respondent contends 
that there was no involuntary conver- 
sion within the meaning of the statute, 


for the new equipment was not acquired | 


immediately, the, acquisition being de- 


layed until after the building had been | 
Under the facts in | 
the instant case we think the contention | 
| Without merit. 


completed in 1921. 


After the fire, the peti- 
tioner was without suitable quarters to 
house is plant and the evidence is all 
to the effect that the construction of 
the new building was begun and com- 
pleted without delay. The new equip- 
ment was purchased and installed as 
soon as possible. 

The respondent also urges that the 


» new equipment had a capacity in excess 


* tention in the case at bar. 
| tion is such part of the profits, $4,764, | 


i of the capacity of the equipment de- | 
: stroyed. 
: centration 


In the Appeal of Cotton Con- 

Company, 4 B. T. A. 121 
(United States Daily, 1679), we con- 
sidered the effect of a slightly increased 
capacity in similar property acquired. 
We held in that case that a slight vari- 


ance in capacity was not fatal to the | 


deduction allowable under the involun- 


| tary conversion provision. We think that 
cover all or most of the amounts with- | 


decision disposes of the respondent’s con- 


as the part of the profits expended, $4,- 
492, bears to the net proceeds, $8,892. 
Judgment will be entered on 15 days’ 


{ notice, under Rule 50, 


Invested 





However, | 


We are unable to see that | 


imminence thereof | in order to subject to taxation an in- 


insurance | 


The deduc- , 


Capital 


All of Decedent's 
Estate Is Held By 
Court as Taxable 


Claim for Refund of Amount 
Voluntarily Paid is 
Involved In 
Case. 


CARRIE HowARD STEEDMAN AND EUGENIA 
Howarp EpMuUNDS VY. UNITED STATES; 
Court or CLaims, No. E-563. 

All of the estate of a decedent to the 
full extent of decedent’s interest therein 
at the time of death, whether real or 
personal, is subject to the Federal Es- 
tate tax the Court held in this case. 

S. L. Swarts for plaintiffs; Assistant 
Attorney General H. J. Galloway for 
the defendant. ba 

The full text of the Court’s opinion 
delivered by Judge Graham follows: 

This case involves a claim for re- 
fund of estate taxes voluntarily paid, 
upon the ground that there was 
erroneously included in decedent’s 
tax return as a part of her gross estate, 
certain real estate located in the State 
of Missouri owned by her at the time 
of her death, for the alleged reason 
that under the statute of that State 
real estate could not be sold for the 
payment of expenses of administration 
and should, therefore, have been ex- 
cluded from the gross estate under the 
terms of the taxing statute. Thus in 
effect plaintiffs are claiming an exemp- 
tion by reason of the alleged failure of 
the State to pass a statute, and attempt- 
ing to make the enforcement and effec- 
tiveness of the taxing act contingent 
and dependent upon the passage by the 
different States of statutes making real 
estate subject to sale for payment of 
administration expenses. 

Question Involved. 

The question involved is whether the 
value of this real estate should have 
been included in the gross estate of the 
decedent under the provisions of section 
402 (a), Revenue Act of 192i, 42 Stat. 
227, chap. 136, as follows: 

“That the value of the gross estate 
of the decedent shall be determined by 
including the value at the time of his 
death of all property, real or personal, 
tangible or intangible, wherever sit- 
uated— 

“(a) To the extent of the interest 
therein of the decedent at the time of 
his death, which after his death is suh- 
ject to the payment of the charges 
against his estate and the expenses of 
its administration and is subject to dis- 
tribution as part of his estate; * * * .” 

The mother of the petitioners, Kate 
M. Howard, died February 238, 1923. 
She owned at the time of her death, cer- 
tain real estate which she devised to the 


| proceeds from the sale of real estate for 


petitioners, one-half to each, by her last | 


will and testament. 


Her executors, in | 


making a return for Federal estate tax | 
purposes, included the value of this real : 


estate in her gross estate, and paid the 


taxes assessed. They thereafter filed a | 


claim for refund upon the ground that 


said real estate should not have been | 


included in the gross estate. 


The Com- | 


missioner of Internal Revenue rejected | 


the claim and thereupon this action was 


| ject to, 


brought for the same reasons as those | 


urged before the commissioner. 

The Supreme Court, in construing the 
above-quoted section of the Act of 1921, 
in the case of United States v. Field, 
255 U. S.-257, 262, held that the pro- 
visions of paragraph (a) of section 402 
must be taken conjunctively. The court 
said: 


in construing a taxing act, to read them 
as if prescribed disjunctively. Hence, 
unless the appointed interests [the prop- 
erty involved in this particular case] 
fulfilled all three conditions, it was not 
taxable under this clause.” 

It will be seen that section 402 pro- 
vides, first, that the value of the gross 
estate shall include “all property” of 
the decedent at the time of death, 
wherever situated; second, “to the extent 


of the interest” therein of the decedent | 


at the time of death; and third, said 


interest is such interest as after the de- , 
cedent’s death is “subject to the pay- — 


ment of the charges against his estate 
and the expenses of its administration 
and is subject to distribution as part of 
his estate.” 

The decision of the Supreme Court in 
the Field case, it is urged, requires that 


terest in real estate of which a decedent | 


dies the owner, it must be “subject to” 
all three of the conditions named. 


The plaintiff’s contentioh is that under | 
| the statutes and rulings of the courts 
| of Missouri the real estate of a decedent 
is not “subject to” the payment of “ex- | 
penses of its administration,” conceding 


that it is subject to the other condi- 
tions. 
the sale of real property for the pay- 
ment of debts and legacies, and section 
149 of the Missouri Code provides: 
“The proceeds of the sale of such 
real estate shall be first applied to the 
payment of such judgments and attach- 


' ments according to tneir priority of lien, 


and the residue of such proceeds, if any, 
shall become assets in the hands of the 
executor or administrator to be admin- 
istered according to law.” 

Section 402, supra, does not use the 
word “liable;” it uses the words “sub- 
ject to.” 


sarily mean “liable for.” It may be said 


that where land is liable for sale for the | 


payment of debts, it is subject to the 
payment of debts, but the converse is 
not necessarily true. Real estate may 
be under certain conditions “subject to” 
the payment of expenses of administra- 


tion and yet not liable to sale therefor; ; 


that is, it may be under the contingency 
of or exposed to payment of administra- 
tive expenses and thus “subject to” the 
payment. 

Real estate may be sold under the 
Missouri statute for the payment of 
debts, and, having been sold, because 
the personal estate was not sufficient to 


The statutes of Missouri allow | 


“Subject to” does not neces- ! 


_ within the reason of the act. 


surplus. 


Page 6, Col. 7. 


tion of the purchaser’s obligations are 


VI-9-3123.—Index Page 6, Col. 1. 


Tax Appeals).—Index Page 6, Col. 2. 


Appeals).—Index Page 6, Col. 2. 





pay the debts and the administration ex- 
penses, the latter could be paid, under 
the decision of the court of Missouri, out 
of the fund realized from the sale. 
Howell v. Jump, 140 Mo. 441. If the 


payment of debts may be used under cer- 
tain contingencies for the payment of ad- 
ministration expenses, it is in such a | 
case “subject to” the payment of the ex- 
penses of administration. 

The expression’ “expenses of adminis- | 
tration” covers the whole field of ad- 
ministrative charges. It is difficult to 
see how real estate could be sold and 
the proceeds not be held liable for the | 
expenses incident to the sale, which, in | 
the case of a sale by an administrator 
under order of court, are part of the ex- 
penses of administration. 

The plain purpose of Congress as dis- 
closed by the first part of section 402 
was to subject to taxation “all of the 
estate” of a decedent to the full extent 
of his interest therein at the time of his 
death, whether real or personal, tangible 
or intangible, and wherever situated. 

What the qualification, “which is sub- 
” was expected to exclude it is 
difficult to see. It is not reasonable to 
hold that Congress intended or had in 
mind the possibility of the exclusion 
from taxation of all real estate of a de- 
cedent where a statute of the State in 
which it was located did not specifically 
grant the right to sell it for the pay- 
ment of the expenses of administra- | 





held that under the existing statute it 
could not. be subjected to sale for such 
purpose; that is to say, it is unreason- 
able to hold that Congress intended to 
exempt from taxation the real estate | 
of a decedent in any of the States where 
the statute of the State did not speci- | 
fically authorize the sale of it for the | 
payment of expenses of administration. 
If each of the States had no such statute, 
all real estate would be exempt, and if 
in one State there was such a statute, 
the real estate would be taxable, and in 
another, where there was none, it would 
not be taxable, thus creating an in- 
equality in taxation and a discrimination 
in favor of the States that have not 
passed such a statute. 

The case of United States v. Field, 
supra, under the facts, we do not think 
controlling here. 

Intent of Congress. 

It is presumed that Congress knew 
that under the common law real estate 
could not be sold by a probate court for 
the payment of debts or administration 
expenses. To hold that in intended to 
exclude from taxation all real estate or 
interest therein which was not subject 
to the payment of charges against the 
estate or expenses of administration and 
subject to distribution, unless specially 
allowed and jurisdiction given to the | 
courts by State statutes, would be to | 
hold that Congress included all real es- | 
tate as subject to texation and then | 
provided for the possibility of all of it [ 
being excluded and exempted. 

It is an established rule of construc- 
tion that an act must be read as a whole 
with a view to ascertaining the real pur- 
pose of Congress, with the assumption of 
a reasonable and intelligent purpose on 
its part, and that no construction should | 
be given to an act or a limitation thereof | 
which would do violence to the general | 
purpose of the act and render it futile 
or absurd. It is the duty of the court 
to so construe an act as to accomplish 
its general purpose and to enforce it 
in conformity with that purpose and 


We are of opinion that the real es- 
tate of the decedent was properly as- 
sessed as part of her gross estate by the 
Commissioner of Internal Revenue un- 
der section 402 of the Revenue Act of 
1921, and that plaintiffs are not entitled 
to the refund which was refused by the 
commissioner. 

Moss, Judge; Hay, Judge; Bcoth, | 
Judge; and Campbell, Chief Justice, | 
concur. \ 

February 28, 1927. 





Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are prin‘ed so that they can be cut out and pasted on Standara 
Library-Index and File Cards, approximately 8 by 5 inches, usually em- 
ployed in libraries and filed for reference. 


STATE TAX: Gross Estate: Real Property.—All the estate of a decedent 
’ ‘ : ‘ > 
to full extent of decedent’s interest therein at time of death, whether 
real or personal, tangible or intangible, is subject to Federal estate tax and 
is not exempt by reason of a State statute provides that real estate of a 
decedent is not subject to payment of expenses of its administration.—Steed- 
man v. United States (Court of Claims.—Index Page 6, Col. 4. 


NVESTED CAPITAL: Patents Paid in for Stock—Certain patents paid into 
corporation in 1908 and subsequent thereto for stock to extent of 25 per 
cent of par value of capital stock outstanding March 3, 1917, properly included 
in invested capital for taxable year 1920.—Karl Kiefer Machine Co. v. Com- 
missioner (Board of Tax Appeals.—Index Page 6, Col. 7. 


plus.—In 1908 a mixed aggregate of assets, in which were included cer- 
tain patents, were paid into petitioner for $192,000, par value of stock. 
1914 capital stock was reduced to $70,000 par value and $122,000 credited to 
Petitioner claims actual cash value of certain patents paid in for 
stock then had actual cash value of $75,000 which amount should have been 
included in invested capital for 1920 as paid-in surplus instead of $17,500 al- 
lowed on basis of 25 per cent of stock outstanding on Margh 3, 1917. 
absence of competent evidence showing patents had actual cash value gerater 
than amount determined it is unnecessary issue raised need not be decided.— 
Karl Kiefer Machine Co. v. Commissioner (Board of Tax Appeals).—Index 


NSTALLMENT SALES: Real Property: Disposition of Purchaser’s Obliga- | 
tions—For the purpose of determining the classification under which a 
sale of real property involving deferred payments falls, amounts received by 
the vendor during the taxable year in which the sale is made through disposi- 


ments” (Sec. 212(d), Rev. Act 1926; Art. 44, Regulations 69).—I. T. 2339; 


LOSSES: Deductible: Sustained in Taxable Year: Only losses sustained dur- 
ing taxable year are deductible—Davis Co. v. Commissioner. (Board of 


LOSSES: Condemnation or Requisition: Sale made in compliance with insis- 

tent request of local chamber of commerce that a new industry might ac- ! 
quire desired location, does not constitute involuntary conversion under Sec- | 
' 
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Customs Rulings 


In 


In 


considered a part of the “initial pay- 





tion 234(a)(14), Rev. Act, 1921.—Davis Co. v. Commissioner. (Board of “Tax 


Supreme Court Asked 
To Revoke Order in 


Oregon Vehicle Case 


The Motor Vehicle Law of Oregon is 
again before the Supreme Court of the 


' United States in the case of Morris, etc., 


et als. v. Duby et als., as Pregon State 
Highway Commission, No. 372. 

The case was submitted February 28 
without argument. W. R. Crawford and 
Edwin C. Ewing on the brief for the 
appellants. I. H. Van Winkle and J. 
M. Devers on the brief for the appellees. 
This is an appeal from the District Court 
for the District of Oregon. 

More to Vacate Decree. 

The appellants move to vacate the 
decree of the Court made and entered on 
October 29, 1926, vacating the decree 
of the District Court for the District of 
Oregon, and remanding the cause to the 
lower court with directions to dismiss 
the complaint on the ground that the 
case had become a moot case. The de- 
cree of the Supreme Court provided that 
the appellants might within 30 days move 


| for a vacation of the decree if they 


questioned the recission of the order 
of the Highway Commission. 
Under a State law the Highway Com- 


| mission for the purpos f rvi 
» tion, or where a court. of such State had | © ee ee ee 


“These conditions are expressed con- | 
junctively; and it would be inadmissible, | 


| roads against damage being done by 


heavy traflic, reduced the maximum 


| weight of truck and load from 22,000 


pounds to 16,500 pounds. The appellants 
challenged, by a bill of complaint filed 
in the United States District Court for 


| the District of Oregon, the authority of 


the Oregon Highway Commission to 
make such order, and they likewise chal- 
lenged the constitutionality of the Ore- 
gon statute which authorized and per- 
mitted the making of the order. The 
decree went against the appellants in the 
District Court. 

When the case was argued before the 
Supreme Court of the United States on 
appeal it developed that the order com- 
plained of had been revoked. The Court 
therefore vacated the order of the Dis- 
trict Court and remanded the cause to 
the court below with instructions to dis- 


| miss, 


The order of the Commission has since 
been revived. The appellants therefore 
want the Supreme Court to vacate the 
decree made the first time the case was 
before it. The appellees contend that 
the order of the Commission has been 
put into effect and revoked merely to 
conform to the rainy and dry seasons 
when the highways would be most lia- 
ble to damage and that such action has 
not been taken with the purpose of hin- 
dering this action. 


Importers Win Duty Cut 
On Logs Used on Ships 


New York, March 3.—Imported logs, 
used on vessels traveling at sea in dead 
reckoning, in conjunction with the cal- 
culating arrangements in the engine 
room, are dutiable, the United States 
Customs Court has just decided, at the 
rate of 45 per cent ad valorem, under 
paragraph 868, Act of 1922. The col- 
lector’s assessment at the 45 per cent 
rate, plus a specific duty of $3.000 each, 
is set aside in an opinion by Judge 
Fischer. This specific duty, the court 
points out, should not have been imposed 
because there are no jewels and no es- 
capement in this mechanisms. The 
court’s conclusions sustain protest of 
George S. Bush & Company, of Seattle. 

(Protest No. 56680-G-7899). 


Two Are Nominated 
As Customs Collectors . 


President Coolidge has sent to the Sen- 
ate the nominations of Fred E. Edwards, 


‘ 


Tue Unitep Srates DAILY. 


Duties 


Appraisals 


Patents Are Ruled 


Properly Included 
In Invested Capital 


Cash Value of Property Held 
Necessary Issue Which 
Need Not Be 
Decided. 


Kart KIEFeR MACHINE Co., PETITIONER, 
v. COMMISSIONER OF INTERNAL REv- 
ENUE; BOARD OF TAX APPEALS, NO, 
8396. 


In this proceeding relating to a defici- 
ency of $4,730.18 income and profits 
tax for 1920, the petitioner alleges 
error in applying 25 per cent limita- 
tion specified in Section 826 (a) (4), 
Revenue Act of 1918, in the determina- 
tion of the amount to be included in 
invested capital for the taxable year on 
account of patents paid in for stock 
prior to March 8, 1917. It claims in 
the alternative, to be entitled to have 
its profits tax determined under Sec- 
tion 328, Revenue Act of 1918. 

F. L. Ratterman, Esq., and J. A. 
Baumann, C. P. A., for petitioner; J. 
L. Deveney, Esq., for Commissioner. 

The findings of fact by the Board of 
Tax Appeals follow: 

Petitioner, an Ohio corporation, or- 
ganzied in 1908 for manufacture and 
sale of bottling and canning machinery. 


Obtained Ten Patents. 


Prior to November 2, 1908, Karl Kiefer 
had obtained 10 or 12 United States 
patents covering certain machines in- 
vented by him. When petitioner was 
organized a mixed aggregate of assets, 
among which were included the patents 
owned by Kiefer and such other patents 
as he might thereafter obtain, were paid 
in to it for $192,000 par value of stock. 
One-half of this stock was issued to 


| Kiefer and the remainder to a limited 


number of persons. In November, 1914, 
petitioner’s stockholders concluded that 
the large outstanding capital stock was 
disadvantageous from a credit  stand- 
point, whereupon the capital stock was 
reduced to $70,000, par value, and the 
difference between this amount and $192,- 
000 was credited to surplus. The par 
value of the capital stock has at all times 
since remained in the amount of $70,- 
000. None of the assets originally paid 
in for stock or subsequently acquired 
by the corporation were, at the time the 
capital stock was reduced, or at any 
time subsequent thereto, withdrawn or 
distributed fo the stockholders. 


Patents Valued at $75,000. 


Subsequent to 1908 Kiefer obtained 
and turned over to the corporation 65 
additional patents. Petitioner was also 
using certain inventions for which Kiefer 
had made application for patents. Peti- 
tioner carried on its balance sheet as 
an asset at January 1, 1920, patents at 
$75,000. 

Since incorporation the major portion 
of petitioner’s income has been attribu- 
table to patents which it owned. “In 
years prior to 1920 petitioner earned 
as much as 10 per cent on $192,000. 

In determining petitioner’s statutory 
invested capital for the taxable year 
the Commissioner included therein pat- 
ents at $17,500, reprsenting 25 per 
cent of the par value of the total stock 
of the corporation outstanding on 
March 3, 1917, and at January 1, 1920. 

The full text of the board’s opinion 
follows: 


Claims Are Set Forth. 

Littleton: For the purpose of the ex- 
cess-profits tax the Commissioner de- 
termined that the amount which peti- 
tioner was entitled to have included in 
its statutory invesed capial for the 
taxable year on account of patents was 
$17,500. His action in this regard was 
strictly in accordance with section 326 
(a) (4), Revenue Act of 1918. Peti- 
tioner contends, however, that it is not 
the purpose of the statute to so limit 
the amount by which income shall be re- 
duced on account of property invested 
in business in determing the amount of 
such income to be subjected to the ex- 
cess profits tax, when such property has 
not been withdrawn or distributed, 
merely because the par value of the 
capital stock of the corporation was re- 
duced prior to March 3, 1917, and that, 
therefore, it is entitled to include in 
its invested capital for the calendar 
year 1920 the actual cash value in 
patents at the time paid in, and that the 
excess of the actual cash value of all 
property, including patents originally 
paid in, in excess of the par value of 
the stock is reduced, should be in- 
cluded in invested capital for the year 
1920 as a paid-in surplus. 

Finds for Commissioner. 

It is not necessary to consider 
whether there is merit in petitioner’s 
contention that it is entitled to a paid-in 
surplus in respect of the patents for 
the year 1920 inasmuch as no competent 
evidence was introduced indicating that 
the patents and the contract rights to 
additional patens obained by Kiefer had 
any value at the time paid in for stock 
in excess of that determined by the 
Commissioner. 

In respect to petitioner’s alternative 

} claim that it is entitled to have its 
| profits tax determined under he pro- 
visions of section 328 of the Revenue 
Act of 1918, we have no competent evi- 
dence showing the petitioner’s income, 
invested capital, or the total tax for 
the year or that there were any ab- 
normal conditions affecting either thé » 
capital or the income during 1920. 

Judgment will be entered for the 
Commissioner. 

February 28, 1927. 


of Yuma, Ariz., and Simpson M. Parker. 
of Charleston, S. C., to be collectors of 
customs, respectively, for District No. 
26, at Nogales, Ariz., and District No, 
16, at. Charleston,‘S. C. 
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AND WITHOUT COMMENT BY THE UNITED STATES DAILY. 


Prohibition 


Enforcement 


Motion to Suppress 
Evidence Is Denied 


Corporations 


THE UNITED SLATES DAILY: 


Pledge of Accounts Receivable Held 
Not Unlawful Preference in Bankruptcy 


By District Court: Assignment With Notice to Debtors Not Made Until 


Case Involves Destroying of 
Beer Lawfully Seized 
Under Search 
Warrant. 


UNITED STATES v. SAMUEL GRIFFIN; D1s- 
TRICT CourT, EASTERN DISTRICT, PA., 
No. 1717. 

The question involved in this case was 
the admissibility of evidence where the 
execution of a search warrant was un- 


, lawful in destroying beer seized there- 


under. In earlier decisions the court 
held the evidence inadmissible. (United 
States Daily, 3270, 3776.) In this de- 
cision the court denied a motion to sup- 
press the evidence. 

The full text of the opinion, rendered 
by Judge Dickinson, follows: 

Search Under Lawful Warrant. 

When this motion was first heard 

United States vs. Cooper, 295 Fed. Rep., 


me conclusion which Judge Brewster 

ad reached but placed it on different 
grounds. The reasoning in the Cooper 
case began with the proposition that the 
destruction of a large part of the prop- 
erty seized, having been without war- 
rant of law, made the officers trespassers 
ab initio and the seizure itself unlawful. 
We were unable to see that the com- 
mission of a trespass ‘affected or even 
touched the real question which was 
wholly one of Constitutional immunity 
from unreasonable searches and seizures. 
A seizure under a lawful warrant could 
not be held to be an unreasonable one 
but a seizure not in accord with the 
Foutrh Amendment would not be lawful. 
Congress could not lessen the immunity 
granted by the Fourth Amendment but 
it might extend it, which was done under 
the provisions of the Espionage Act. The 
proposition thus stands that a seizure 
not in conformity with the Espionage 
Act is not a lawful seizure, and being 
unlawful is unreasonable. The District 


ve had been reported. We reached the 


Attorney cannot offer what was seized | 


in evidence unless he has it and he has 
it by virtue of the return of what was 
seized. If it was not thus returned, he 
does not have it and he does not lawfully 
have it unless the return conforms to 
the requirement of the law. There are 
inter alia three elements in the require- 
ments of the Espionage Act. (1) The is- 
suance of a warrant; (2) a seizure, and 
(3) the return of what was seized. We 
upheld the legality of the issuance of 
the warrant and hence refused to quash 
the writ. We likewise upheld the law- 
fulness. of .the seizure but found there 
is not been a compliance in respect to 
fnc return. As it was through the re- 
turn to the writ that the Ditsrict At- 
torney had possession of the evidence, 
we set aside the return and suppressed 
the evidence. 
Similar Situation Presented. 

A very similar situation was pre- 
sented in the case of Dasufer-Lieberman 
Brewing Company Co., Inc., vs. U. S., 8 
(2nd) Fed. Rep., 1, except that there only 
property rights were in question not hu- 
man rights as here. There the unlaw- 
fulness, as here, was not in the issuance 
of the warrant, but again, as here, in 
the mode of its execution and return. 
The trial court there, as here, had re- 
fused to quash the warrant, but had 


again, as here, set aside the return. The 


ruling of the Appellate Court was that 
the execution of the writ and the return 
gave the possession, and as the execu- 
tion and return was unlawful, the posses- 
sion was unlawful, and that there was 
in consequence no lawful possession to 
found a condemnation of the property 
returned as seized. If the result fol- 
lowed in respect to property rights, we 
assumed the argument was a fortiori in 
respect to human rights. 

Later the cases of U. S. vs. Clark, 29 
Fed. Rep., 533, Hurley vs. U. S., 300 en. 
Rep., 75, and U. S. vs. Quirk, 1 Fed. Rep. 
(2nd), 484, were reported not only re- 
fusing to follow the reasoning of Judge 
Brewster in the Cooper case but reject- 


ing also the conclusion we had reached | 


in the instant case. A reargument was 
accordingly granted but we adhered to 
the conclusion before reached. Subse- 


J, S. (Advance Reports) was ruled by 


Bs to this the case of McGuire vs. 
& 


the Supreme Court. (United States 
Daily, 3830.) The Circuit Court of Ap- 
peals for the Second Circuit, 8 Fed. 
(2nd), 576, did not determine the case 
on the pending writ of error but certi- 
fied two questions, neither of which, 
unfortunately, directly raised the ques- 
tion’ before us, although the two cases 
are in all respects on all fours in their 
facts. One question was whether the 
officers who executed the search warrant, 
because they had destroyed much of the 
property seized instead of returning it, 
were trespassers ab initio, and the second 
question was, if they were trespassers 
ab initio, whether the property which 
had been returned was admissible in 
evidence against the defendants. The 
Supreme Court, being of opinion that 
the question of whether the officers were 
trespassers ab initio or ad ultimo had 
nothing to do with the real question 
which was one of the rights of the de- 
fendants under the Fourth and Fifth 
Amendments declined to answer the first 
question as certified. This left the case 
without any second question to be an- 
swered. The court, however, after noting 
this situation, interpreted the question 
as one of whether the property which 
had begh returned should have been re- 
jected as evidence against the 
fghdant. This question was answered in 

e negative. The lesson to be drawn 
‘would thus be clear enough except for 
the following rather anomalous situa- 


. tion. The trial court after the conviction 


the defendants was moved to grant a 
trial because of thé admission of 
evidence. This the court refused. to 

wy because there had been no objection 

ade to the evidence and no exception 


de- | 


Within Four Months of Filing of Petition. 


ANTHONY C. Post, PETITIONER, IN THE 
MATTER OF ROBERT JENKINS CORPORA- 
TION, BANKRUPT, No. 2034 (OriG- 
INAL); CrircuiT CourT OF APPEALS, 
First Circuit. 

In this case it was held that a pledge 
of accounts receivable was not an unlaw- 
ful preference under the Bankruptcy Act 
although an assignment of such accounts 
with notice to debtors was not made until 
within four months of bankruptcy. 

Before Bingham, Johnson and Ander- 
son, Judges. 

The full text of the opinion as deliv- 
ered by Judge Johnson follows: 

This is a petition to revise in matter of 
law, under section 24b of the Bankruptcy 
Act, a decree of the District Court of 
Massachusetts affirming an order of the 
referee in bankruptcy, to whom the 
claim of the petitioner was referred. 

The facts briefly stated are these: 


The petitioner loaned to the Robert 
Jenkins Corporation $1,000 on November 
15, 1922, and, with the note of the cor- 
poration, received the following written 
statement: 

“In consideration of loan of $1,000, we 
herewith pledge the accopnts receivable 
as may appear on the ledgers of the 
Robert Jenkins Corporation at any time, 
without reserve, to Anthony C. Post.” 


Another Loan Made. 


On October 4, 1928, he made another 
loan of $4,894.83 to the corporation and 
received a written statement like the 
former in all respects except as to date 
and amount; and also five notes for 
$1,000 each, payable in one, two, three, 
four and five months, respectively. No 
statements of the accounts due the cor- 
poration at either date were given to the 
claimant, nor did he notify any of the 
debtors of the corporation that its claims 
against them had been assigned or 
pledged to him, and it appears from the 
record that the corporation collected 
them as they fell due and used the pro- 
ceeds of these collections for its own 
purposes. 

About the first of December, 1923, and 
also of January, February, March, and 
April, 1924, the claimant received the 
following assignment in writing from 
the corporation: 

“Known all Men by these Presents 


“That Robert Jenkins Corporation, a 
corporation duly established under the 
laws of the Commonwealth of Massa- 
chusetts, and having its usual place of 
business in Boston, Mass., in considera- 
tion of $4,600 paid by Anthony C. Post, 
of Roslindale Suffolk County, Common- 
wealth aforesaid, the receipt whereof is 
hereby acknowledged, does hereby sell, 
assign, transfer and set over unto the 
said Anthony C. Post, all and whatsoever 
sum or sums of money now due or be- 
coming due it from the various persons, 
partnerships and corporations as_ set 


| forth in schedule hereto attached, and to 


become a part hereof, to have and to hold 
the same to the said Anthony C. Post 
with full power to collect same in its 
name and as its attorney hereunto au- 
thorized to its own use; and the said An- 
thony C. Post is also authorized and em- 
powered by power of attorney irrevoc- 
able, except as otherwise stated herein, 
to collect the said sum or sums of money 
represented by said accounts and to sue 
therefor in his own name, it being ex- 
pressly understood, however, that this 
assignment of accounts is given to the 
said Anthony C. Post as collateral se- 
curity for the payment of loans as repre- 
sented by notes for the aggregate sum of 
$4,600, and signed by the said Robert 
Jenkins Corporation, and that said sum 
or sums as collected shall be applied to- 
ward the payment of said notes. 


“And the said Robert Jenkins Corpora- 
tion further agrees to give and render 
all aid and assistance in its power to en- 
able the said Anthony C. Post to collect 
or sue for said sums as aforesaid.” 

Schedule Was Annexed. 

Accompanying or annexed to this as- 

signment was a schedule of accounts due 


| the corporation at the date of each as- 


signment, The agreed statements of 
facts disclosed that a payment of $500 


was made to the petitioner on February ; 


4, 1924, and also of the same sum on 


March 4 following, which paid the bal-’ 


taken to its admission. U. 8S. vs. Mc- 
Guire, 300 Fed. Rep., 98. 
Lesson to Be Learned. 

If this were all, the lesson to be 
learned would still be clear enough, be- 
cause the ruling would simply be that 
the trial court had committed no error 
in admitting the evidence. The Circuit 
Court of Appeals, however, had certified 
to the Supreme Court that an objection 
to the evidence had been seasonably made 
and an exception to its admission had 
been duly allowed at the trial. This 
gives a wholly different complexion to 
the ruling made by the Supreme Court. 
Inasmuch as what was directly before 
the court was the question certified by 
the Circuit Court of Appeals and the 
ruling in the trial court was not thus 
directly presented, we see no escape from 
the view pressed upon us by the learned 
District Attorney that the Supreme 
Court answered the question which they 
did answer as interpreted and formulated 
in the light of the record fact situation 
presented to them by the Circuit Court 
of Appeals. This means that the evi- 
dence secured through this search war- 


rant may properly go in evidence and } 


that our order suppressing it was 
roneous. 

The order mad& is in consequence re- 
voked and it is now ordered as follows: 

1. The motion to quash the search 
warrant is denied. 

2. The motion to set aside the 
turn as not in accordance with 
Espionage Act is allowed. 

3. The motion to suppress the evi- 
dence secured under the search warrant 
is denied, 

February 15, 1927. 


er- 


re- 
the 


ance due upon the $1,000 note dated Oc- 
tober 4, 1923. 

It is agreed that the corporation was 
insolvent as early as March 25, 1924, and 
that the petitioner then had reasonable 
cause to believe this. When a statement 
of accounts was given him on April 1, 
1924, with a schedule of the debts then 
due the corporation, he for the first time 
gave notice to the persons who owed 
these claims that they had been assigned | 
to him, and authorized his son, Walter 
A. Post, who was treasurer of the cor- 
poration, and one Cooley, to collect for 
him the accounts appearing in the sched- 
ule annexed to the assignment then given 
him. With the payment of small sums 
made directly to him by debtors, amount- 
ing to $45.20, he received from these as- 
signed accounts $1,877.83. Upon these 
accounts the treasurer and Cooley col- 
lected $1,103.40, which was used by the 
corporation in payment of wages and for 
purchase of merchandise, but without the 
knowledge of the petitioner. 

On April 9, 1924, the corporation filed 
a petition in bankruptcy, and it must be 
conceded that the assignment of April 
1, 1924, given to secure the payment of 
prior indebtedness, was invalid under 
section 60b of the Bankruptcy Act, un- 
less the acts of the petitioner constituted 
the taking of possession under the right 
given by the prior assignments of No- 
vember 15, 1922, and October 4, 1923. 
By these assignments he acquired an 
equitable title to “the accounts receiv- 
able as may appear on the ledgers of the 
Robert Jenkins Corporation at any time, 
without reserve”; and by the assignment 
of April 1, 1924, he acquired the legal 
title to them, this assignment and his 
acts under it constituting a taking of 
possession on his part; so that he occu- 
pied the same position as a mortgagee 
of after-acquired property who, before | 
the rights of third parties have inter- | 
vened, takes possession of such property. ; 

The law of Massachusetts governs the | 
rights of the parities as it does in the | 
case of a mortgage of after-acquired 
property, the rights under which have | 
been definitely determined to be a matter | 
of local law. Thompson v. Fairbanks, | 
196 U. S. 516, 522; Hiscock v. Varick 
Bank, 206 U. S. 28, 38. 

Provisions of Law. 

It has been held that, under Massa- 
chusetts law, the taking of possession by 
the mortgagee of after-acquired prop- 
erty in the assertion of a right previ- 
ously given confers a title which relates 
back to the date of the mortgage if the 
rights of third parties have not inter- 
vened. Humphrey v. Tatman, 198 
U. S. 91. 

The learned Judge of the District 
Court has held that Taylor v. Barton 
Child Company, 228 Mass. 126, and Bene- 
dict v. Ratner, 268 U. S. 353, rule this 
case. 

In the former no possession was taken 
by the assignee prior to the filing of the 
petition in bankruptcy and the decision 
there was that the assignee of future 
book accounts did not have a valid title 
to them against a trustee in bankruptcy. 

In speaking of a book account as prop- 
erty the court there said: 

“While some of its incidents differ 
from those of*a tangible thing, these are 
not sufficient to warrant the application 
to it of principles of law different in the 
respect here involved from those govern- 
ing transactions concerning property 
with a physical and tactile body.” 

In Benedict v. Ratner, supra, the court 
held that a transfer of property as se- 
curity for debt, which reserved to the 
transferor the right to dispose of prop- 
erty or to apply its proceeds for his own 
use, is fraudulent and void as to credi- 
tors by the law of New York. 

Under the law of Massachusetts, how- 
ever, a mortgage of after-acquired prop- 
erty is valid, although the mortgagor re- 
tains possession and the mortgagee who 
takes possession before rights of third 
parties have intervened and before the 
filing of a petition in bankruptcy, has a 
valid title to such property. 

Decree Is Reversed. 

In Massachusetts Trust Company v. 
MacPherson, 1 Fed. (2) 769, this court 
held that the taking of possession within | 
four months prior to bankruptcy under a} 
right acquired more than four months 
prior thereto, did not constitute an un- 
lawful preference and that the trans- 
teree’s right to possession having been 
acquired more than four months prior to 
bankruptcy, his taking possession related 
back and took effect when the right ac- 
crued. 

The assignment of April 1, 1924, and 
the notice given to debtors named in the | 
schedule attached to it conferred upon 
the petitioner the legal title to the claims 
it contained, which related back to the 
date of the original assignments that 
had been given and the agreement was 
not, as the District Court has held, an 
independent assignment of accounts an- 
nexed to it, which, having been made 
within four months of bankruptcy to se- 
cure a pre-existing debt, was an unlaw- 
ful preference, 


The decree of the District Court is re- 
' 





| 


versed, and the case is remanded to that 
court for further proceedings not incon- 
sistent with this opinion, with costs to 
the petitioner in this court. 

February 19, 1927. 


Miniature Furnitu Furniture 


Held Taxable as Toys | 


Customs Court Overrules Pro- 
test Against Levy Filed 
By Importer. 


New York, March 2.—Overruling a 
protest of Geo. Borgfeldt & Company, 
Judge Sullivan, of the United States 
Customs Court, finds that imported 
miniature furniture, garden tools, cook- 


FRIDAY, 


Assignments 


In Bankruptcy 


Decree Is Reversed 
Forfeiting Vehicle 


Under Revenue Law | 


Court Holds Government 
Must Proceed Under Sec- 
26 of Prohibition 
Act. 


COMMERCIAL CREDIT Co., CLAIMANT OF 
ONE GARDNER COACH AUTOMOBILE, 
ETC., APPELLANT, V. UNITED STATES; 
Circuir CourT OF APPEALS, NINTH 
Circuit, No. 4915. 


Prosecution with effect of a driver of 
an automobile under the National Pro- 
hibition Act constitutes an election to 
proceed under section 26 of the act and 
prevents forfeiture of the vehicle under 
section 3450, Revised Statutes, the court 
held in this appeal from the District 
Court, Western District of Washington. 

The full text of the opinion of the 
court (Rudkin, Circuit Judge, and Diet- 
rich and Kerrigan, District Judges), de- 
livered by Judge Kerrigan, follows: 


Appeal From Forfeiture. 


| 
| 

This is an appeal from a decree of for- 
feiture of an automobile made under the 
provisions of section 3450 of the Revised 
Statutes. That section, in part, pro- | 
vides: 

“Whenever any goods * * * in respect 
whereof any tax is or shall be imposed 
* * * are removed, or are deposited | 
concealed in any place with intent to de- 


| fraud the United States of such tax * * * 


every conveyance whatsoever * * * used 
in the removal or for the deposit or con- 
cealment thereof respectively shall be 
forfeited.” 

On January 17, 1925, appellant’s as- 
signor delivered the automobile in ques- 
tion to one Carrie Holland under a con- 
ditional sale contract, which provided 
that title should remain in the vendor or 
its assigns until payment in full had 
been made. On October 3, 1925, Fed- 
eral prohibition agents stopped the car, 
in \..ich wergeriding Carrie Holland, her 
husband and a third person, and found in 
it certain intoxicating liquor. Holland 
| and her companions were charged with 


| unlawful possession and transportation 


of said intoxicating liquor and they were 
convicted on both counts. The Govern- 
ment then instituted the present pro- 
ceeding for the forfeiture of the automo- 
bile upon allegations that the vehicle 
seized was by its occupants being used 
for the purpose of removing and conceal- 
ing a quantity of distilled spirits witk 
intent to defraud the United States Gov- 
ernment of the tax due thereon. 

Interest Is Protected. 

It is not denied that appellant and its 
assignor are innocent of any wrong, nor 
that they were unaware of any intended 
unlawful use of the automobile, or that 
it had been put to such use; and it is ap- 
parent that the effect of the proceeding 
under section 3450 will be to defeat ap- 
pellant’s interest in the seized vehicle— 
an interest which, under the circum- 
stances, the proceeding for the disposi- 
tion- of a seized vehicle under the Na- 
tional Prohibition Act recognizes and 
protects. In this behalf it is contended 
by the appellant that the present pro- 
ceeding is not available to the Govern- 
ment, but that it must proceed under the 
provisions of said act. 

Upon an extended consideration of this 
question, the United States Supreme 
Court recently held in accordance with 
this contention in the case of Port Gard- 
ner Investment Co. v. U. S. (decided No- 
vember 23, 1926, United States Daily, 
3334). There the material facts were 
identical with those before us in this 
ease; and, in view of conflicting deci- 
sions upon the points involved by various 
Circuit Courts of Appeal, the following | 
question, among others, was certified to 
the Supreme Court: “Did the prosecu- 
tion of the driver of the car under the 
National Prohibition Act constitute an 
election by the Government to proceed 
under section 26 of the act, and thereby | 
prevent the forfeiture of the car under | 
section 3450 of the Revised Statutes of | 


| the United States?” 


Answer Gives Ruling. 

The Supreme Court, in answering the ! 
| aes said: “The disposition of the | 
automobile prescribed in section 26 be- 
came mandatory after Neaudeau’s (the 
driver’s) conviction; and, being incon- 
sistent with the disposition under section 
8450, precluded resort to proceedings un- 
der the latter section. Construing the 
fifth question (that above set out) as 
referring to the prosecution with effect, 
we answer the question in the affirma- 
tive.” 

The situation presented in the case be- 
fore us being identical with the one there 
considered the rule thus announced is 
applicable, and necessitates the reversal 
of the decree. It is so ordered. 

February 14, 1927. 
ing utensils, lighting fixtures, fireplaces, 
etc., used by adults and children as 
favors and souvenirs at parties, ban- 
quets, ete., also by children for doll- 
houses, are taxable under paragraph 
1414, tariff act of 1922, at the rate of 
70 per cent ad valorem, as toys. 

In challenging this classification, the 
importers contended for duty as ar- 
ticles in chief value of metal, not plated, 
at 40 per cent ad valorem, under para- 
graph 399 of the 1922 law. Judge 
Sullivan writes: 

“The test appears to be—does it 
amuse? If so, it is a toy, if it is ‘rea- 
sonably fitted for no other purpose.’ 
If it does not amuse, a different classi- 
fication will follow. With this inter- 
pretation, the facts fully disclose that 
the articles under consideration, con- 
sisting of miniature furniture, garden 
tools, etc., do amuse young and old, 
have no utilitarian value and are not 
reasonably fitted for any other use than 
amusement. They are, therefore, in 
fact toys. The protest is overruled.” 

(Protest No. 141181-G-58324-25.) 


MAKCH 4, 1927. 
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Limited by Decision to Actions Authorized 


Circuit Court of Appeals Reverses Judgment Given Widow 
for Kiiiixng of Husband in Labor Dispute. 


GREAT SOUTHERN LgMBER COMPANY, 
PLAINTIFF IN Error, vy. Mrs. L. E. 
Wituiams; Circuit Court or APPEALS, 
FirtH Circuit, No, 4894. 


In this action, brought by the widow 
of a deceased employe of defendant lum- 
ber company against that company to 
recover damages for the death of the 
husband due to the action of the em- 
ployes of defendant company, it was held 
that the company was not shown to 
come within the doctrine of respondeat 
superior. The judgment of the District 
Court in favor of the widow was reversed. 

Error to the District Court, Eastern 
District of Louisiana. 

H. G. Dufour, B. M. Miller, D. R. John- 
son and B. D. Talley fer plaintiff in 


error; Hiddleston Kenner, A. T. Higgins 
and M. M. Schaumburger, for defendant 
in error. 


Before Walker and Bryan, Cireuit 
Judges, and Grubb, District Judge. Judge 
Grubb delivered the opinion of the court. 
The case is as: follows: ‘ 

This was an action for damages aris- 


ing out of the alleged unlawful killing | 


of the husband of the plaintiff, and the 


| father of her minor child. The deceased 


husband and father was killed on his own 
premises by a policeman of the City of 
Bogalusa under the following circum- 
stances. The defendant had been for 


many years operating a sawmill in Boga- | ; . ; 
vy P & & | been in fact made, and the testimony of | 


| witnesses, who heard them made, is not | 
The making of the threaten- | 


lusa and employed in it were 2,500 men. 
Friction had arisen between the defend- 
ant and its employes some months before 
deceased was killed. 


Volunteer Police Organized. 


Troubles having arisen between the 
workmen of defendant and itself and 
with the municipal authorities, additional 
policemen had been employed. by the 
city, and a voluntary citizen police force 
had been organized and sworn in by the 
city. The Commissioner of Public Safety 
of Bogalusa had arranged with the su- 
perintendent of the defendant that in 
case of disorder, and the need to call 
upon the voluntary police force to quell 
it, the whistle in defendant’s mill should 
be sounded to notify the voluntary police 
to assemble at the City Hall. 


The signal had been used for that 
purpose by the defendant’s superin- 
tendent at the request of the municipal 
officers before the killing of deceased. 
On the day before the decased was 
killed, a warrant for one Dacus had 
been issued by the city. On the day 
deceased was killed Dacus, is company 
with two labor sympathizers, both 
armed with shot guns, and with Dacus 
between them, walked down a public 
way and were seen to enter the premises 


‘of the deceased, who was the president 


of the Trades Council. 

It was decided by the city officials that 
it would be best to summon special of- 
ficers to make the arrest. The special 
officers were to be summoned by the 
mill whistle and word was sent to the 
superintendent of the mill to that 
effect. The superintendent caused the 
whistle to be. blown to notify the special 
officers to report at the City Hail. 

After outlining the facts as stated 
above, the court said: 


Upon their assembling there, together 
with one Magoe, who was a paid officer 
of the city to whom the warrants were 
given for execution, they went in com- 
pany with the Commissioner of Safety 
to the premises of the deceased for the 
purpose of making the arrest. There 
were about 75 men in the party. The 


| evidence was conflicting as to how many 


were employes of the deefndant. The 
superintendent of the defendant was 
there, but whether he was armed or not 
was in dispute. The facts as to what 
transpired after the party had arrived 
and while the warrants were being exe- 
cuted, were in conflict. 


the party without warning or provoca- 
tion. The witnesses of the defendant 
testified that the deceased Williams was 


| notified that the purpose of the visit 


was to serve warrants on Dacus and the 
two labor leaders and that deceased was 
called upon to put down a pistol, which 
he had, and permit the arrest to be 
made, and that he refused to do so. That 
a short was fired from the inside of the 
office, at the door of which the deceased 
was standing, and that it was then only 
that the arresting party fired, killing the 
deceased and others. . 


Two Questions At Issue. 


The liability of the defendant depended 
upon whether (1) deceased was unlaw- 
fully killed and (2) if so, whether de- 
fendant was connected with and legally 
responsible for his death. The important 
questions presented by the 23 assign- 
ments of error relate to the second ques- 
tion. The theory relied upon by the 
plaintiff to connect the defendant with 
rsponsibility for the killing was two-fold; 
(1) that there had been formed a con- 
spiracy between the defendant, its officers 
and agents and others who were 
strangers to it, to kill the deceased, be- 
cause he was objectionable to the defend- 
ant because of his labor activities, and 
that his death resulted from the conspir- 
acy; or that the defendant had knowing- 
ly aided and abetted strangers to it in the 
unlawful killing with the same motive; 
and (2) that the presence of officers and 
employes of the defendant, armed and 
participating in making the arrest, at the 
place where the shooting occurred, made 


| the defendant responsible upon the prin- 


ciple of respondeat superior, for the 
death of the deceased. 

An important issue on the trial was 
whether the party, a member of which 
killed deceased, went to his premises to 
enforce the law as peace officers by the 


The witnesses of 
the plaintiff testified that the deceased | 
| and others were killed by members of 


arrest of offenders, whom they believed 
were there and against whom warrants 
were outstanding and in their possession, 
or whether they went there at the in- 
stance of defendants or its agents to un- 
lawfully kill deceased to get rid of him. 
The defense of the defendant was predi- 
cated on a showing that the raid was in 
the interest of law enforcement, and 
the party or posse legally bent on serv- 
ing the warrants with no ulterior mo- 
tive. Clearly in aid of this defense, de- 
fendant was entitled to show that dn 
occasion had arisen and still existed 
calling for the enforcement of the law 
by the serving of the warrants for 
Bouchillon, O’Rourke, and Dacus, and 


of a single one, to safely accomplish the 
| arrest. 
the law shortly before by Bouchillon and 
O’Rourke by threatening to protect Da- 
cus by violence against arrest, this was 
| a fact tending to show an occasion re- 
quiring the exercise of force to uphold 
the law and by a posse rather than by 
a. single officer. 


Evidence on Threats Barred. 
The trial judge permitied evidence 


O’Rourke paraded Columbia 
armed and with Dacus between them, 
but the court refused to permit witnesses 
to testify to threats asserted to have 





The is- 
| sue was whether or not such threats had 


| it was hearsay and immaterial. 


| hearsay. 

ing statements, and not the truth of 
| what had been said by the makers, 
| the inquiry. Permitting the defendant 


accompanying declarations of the pa- 
raders, was less than half a loaf. Plain- 
| tiff contended and the 


| lie street. 
their purpose in doing so. 


purpose. 


If they had no intent to defy the law 
and protect Dacus from it by violence, 
no crime was committed and no occasion 


If their purpose was to intimidate the 
police by threats of violent protection 
of Dacus against arrest, then they were 
committing a crime and one which could 
only safely be met by the summoning 
of a possse. A posse was summoned, 
a member of it killed deceased, and de- 





| strong-armed gunmen, assembled by de- 
| fendant to unlawfully remove deceased. 
| Thé relevancy of any declaration of 
| Bouchillon and O’Rourke that 
| serve to illustrate the character of their 
march with Dacus, is clear, for it was 
the criminal character and not the march 
itself that would justfy the issuing of 


execut them. 
neither hearsay or irrelevant. Its rejec- 
tion was error, and the injury resulting 
to the defendant serious enough to re- 


quire a reversal of the judgment. 


tending to show that Bouchillon and } 
Street, | 


been made by Bouchillon, and O’Rourke | 
to prevent Dacus’ apprehension by vio- | 
lence if necessary, upon the ground that | 


was | 


| fendant was sought to be held liable for , 
his death upon the theory that the party | 
pas not a posse but an aggregation of | 


the need for a number of officers, instead | 





| to show the parading of the street, while | 
denyng it the privilege of showing the | 
unlawful character of the parade by the | 
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Seamen Granted Pay 
For Work In Excess 
Of Terms of Contract 


Abandonment of Ship After 


Breach of Agreement 
Ruled Not to be 


Desertion. 


SEFTON STEAMSHIP Co., CLAIMANT OF 
S. S. “Mount EvERETT,” ET AL., APPEL- 
LANTS, V. MOHAMAD AHMED, BT ALS.} 
Crrcuir Court oF APPEALS, FirtH 
Crrecuit, No. 4825. 

The decree of the District Court, East- 
ern District of Louisiana, allowing three 
seamen wages under their contract of 
employment providing for eight hours’ 
work per day and damages for breach 


7 j iring more than eight 
If there had been a defiance of | Of contract in requirsng 's 


hours’ work, as well as compensation for 
the additional service, was affirmed in 
this appeal. 

H. F. Stiles, jr., G. H. Terriberry and 
Walter Carroll for appellants; W. J. and 
H. W. Waguespack for appellees. 

The full text of the opinion of the 
court (Walker, Bryan and Foster, Cir- 
cuit Judge), rendered by Judge Walker, 
follows: 

This is an appeal from a decree in 
favor of three seamen, the appellees, who 
at New Orleans shipped for a voyage to 
Europe as firemen and trimmers on the 
steamship Mount Everest under shipping 
articles which provided for their working 
eight hours per day and no more. From 
the beginning of the voyage the appel- 


| lees, over their protest, were required to 


work 10 hours a day. 
Seamen Leave Ship. 

When the vessel reached Norfolk, upon 
the captain continuing to refuse to com- 
ply with the provision as to the appellees 
working eight hours a day or to pay 
them wages for thé time they had served, 
they left the vessel and returned to Néw 
Orleans. 


The amounts awarded by the decree 


| covered the wages of the appellees at 


District Judge | 
charged that Bouchillon and O’Rourke | 
| had the right to bear arms in the pub- | 
The pertinent fact, therefore, | 
was not that they had borne arms but | 
Crime or in- | 


nocence was to be determined by their | grounds: 1. 


the contract rate for the time they 
served, the cost of their transportation 
from Norfolk to New Orleans, and one 
month’s extra wages at the contract 
rate. 

The decree was challenged on the 
That the proof did not 


show that the articles called for only 


| eight hours’ work a day; 2. That it was 


for a posse to make the arrest existed. | 


customary on the ship for firemen to do 
the work which was exacted of appellees 
after they had worked as firemen eight 


| hours a day; 8. Chat appellees were 
| not entitled to recovér because they were 
| deserters; and, 4. That the contract was 





The court below, over the objection and | 


exception of the defendant, permitted 
the plaintiff and others to testify that 
one Bob Carson, subsequently introduced 
as a witness for defendant, said to her 
in the presence of others that they (in- 
ferriny to the posse) had come there to 
kill her husband and had done it. The 
‘admission of this evidence is sought to 
be justified both as the statement of a 
conspirator against the defendant, a co- 


Statement of Threat Ruled Out. 


Carson had not been examined when the 
evidence was admitted and it was not 
offered to impeach him, but as an ad- 
mission against interest of the defend- 
ant. We think the court erred in ad- 
mitting this evidence. It was not the 
declaration of a co-eonspirator. The rec- 
ord fails to establish any conspiracy be- 
tween the defendant and Carson with 
reference to the deceased. Again, if 
there had beén a conspiracy between 
them, the object of which was to kill 
deceased as charged, the conspiracy was 
ended by the death of deceased, before 


governed by the British law, and that 
law was not proved. 


The allegation of the libel to the ef- 
fect that under the shipping articles 
signed the libellants were to work eight 
hours a day and no more was admitted 
by the answer. The proof of the exist- 
ence of a custom on the Mount Everest 
of firemen doing the work which was 


} | exacted of the appellees after they had 
might 


worked cight hours each day cannot 
properly be given the effect of changing 


| the contract of employment or of justi- 


fying the exaction of more than eight 


sti | hours’ work a day by the appellees. 
warrants and the raising of a posse to | 


The evidence rejected was | 


The appellees had the right to discon- 
tinue their services because of the breach 
of the contract by the requirement that 
they work 10 hours a day when the con- 
tract called for only eight hours’ work 
a day. 

Appellees Not Deserters. 

The appellees were not guilty of de- 
sertion by leaving the ship because of 
such a violation of their contract rights, 
There was no allegation or proof as to 
the nationality of the Mount Everest. 
The record does not indicate that it was 
suggested in the trial court that the 
case involved any question of foreign 
law. The appellees were not discharged, 
as they left the ship voluntarily, though 


| they did so because of the breach of the 
conspirator, and as a res gestae declara- | 


tion of an agent binding on his principal. | 


contract for their services. 
That contract having been breached by 


| the ship or her master, the appellees 


were entitled to wages at the contract 


| rate for the time they served, to com- 


the statement asserted to have been ! 


made was made by Carson. All the 
shooting was over; the brother of de- 
ceased had already been rescued; and 
O’Rourke, who was wounded, was being 
put in a car to be taken to a hospital; 
Carson had been placed at the gate of 
deceased’s premises to keep order. The 
statement itself was not a verbal act. 
It was not made to carry out the con- 
spiracy but was a mere narration of 
what had already been done and of its 
purpose. It was not part of the res 
gestae. Carson was not even employed 
by the defendant. The evidence of the 
plaintiff to that effect shows on its face 
that she had no knowledge that would 
qualify her to testify to his employment. 
Carson and all other witnesses denied | 
| such employment. If Carson was not 
employed, his declaration, whenever 
made, would not be binding on the de- 





fendant; made after the transaction, and | 


| 


| 


pensation for the work they were re- 
quired to do in addition to what they 
contracted to do, and fo rdamages for the 
breach of the contract. It does not ap- 
pear from the record that the amounts 
awarded were excessive. 

The decree is affirmed. 

February 17, 1927. 


Additional Judgeships 
Created by Bills Just Passed 


Two additional judgeships of the Dis- 
trict Courts of the United States would 
be created by bills passed by the House 
on March 1. The measure (Senate Bill 
1490) which was unanimously accepted 
by the House provides that.an additional 
district judge shall be appointed for the 
western district of New York. A simi- 
lar bill (Senate Bill 5352) provides for 
the appointment of another judge for the 
eastern district of Michigan. 

Both bills, have passed the Senate. 
We do not think the present record con- 
tains direct evidence of a conspiracy be- 
tween the defendant through its agents 
and strangers to kill deceased. An em- 
ployer -is liable for the wilful and erjmi- 
nal assault of an employe, committed 
while he is engaged in acts within his 


narrative of it; and the court erred in | function or the scope of his authority; 


admitting it. 
Employer's Liability Defined. 

The District Judge denied the request 
of defendant for a directed verdict. 
Upon a subsequent trial, the evidence 
may differ from that presented in this 
record, and it is unnecessary to pass 
upon its sufficiency to establish either 
or both of the grounds of liability, re- 
lied upon by plaintiff to connect the de- 

| fendant with the killing of the deceased. 


as, when protecting his employer’s 
property from trespass or destruction. 
What the employe does that is beyond 
the subject matter conmaelanes to ~ by 
his employer, does not bind the em 

For the reasons assigned the ‘indo 
is reversed, and the case remanded to 
the District Court for a new trial in 
conformity with the opinion. ; 

Reversed and remanded. 

February 17, 1927. 
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Fleet Corporation 


_ Changes Name Under 
Approval of Congress 


Brig. Gen. Dalton Issues Or- 
der For Use of ‘‘Merchant”’ 
Instead of “Emergency” 
In Future. 


Change of the name of the “Emer- 
gency Fleet Corporation” to that of the 
“Merchant Fleet Corporation,” has been 
announced by the United States Ship- 
ping Board in a General Order, just 
promulgated. 

Promulgation of the order was made 
in accordance with the paragraph con- 
tained in the Irdependent Offices Act, 
of 1926, approved February 11, 1927, 
providing for the change in ame. 
Brig. Gen. A. C. Dalton, president of 
the Fleet Corporation, has contended 
that the name “Emergency Fleet Cor- 
poration,” given this organization dur- 
ing the war, did not rightfully repre- 
sent the organization, in that an emer- 
gency no longer cxists. For this rea- 
son he inspired the legislation amend- 
ing the name of the Corporation to that 
of “Merchant” instead of “Emergency.” 

The full text of the order (Joint Gen- 
eral Order No. 18), follows: 

In accordance with paragraph con- 
tained in “Independent Offices Act, 1926,” 
approved February 11, 1927, making ap- 
propriations for the 
Shipping Board reading as follows: 

“Hereafter the United States Shipping 


Board Emergency Fleet Corporation 
shall be known as the United States 


Shipping Board Merchant Fleet Corpo- | 


ee eee | not be due to the neglect, misconduct, | 


ration.” 
use hereafter the name “United States 


eT Meee the loss of the reasonable value of the 


property at the time of the forfeiture, 


ration” in all cases. 

The name “United States Shipping 
Board Emergency 
will not be used for any purpose what- 
ever except as it may be necessary to 
refer to contracts or actions taken un- 
der that name. 


House Passes Bill 


For Customs House | 


| reached the unanimous 
| neither of the offers as embodied in the 
| two bills considered either as originally 
| introduced, or as amended by represen- | 
| tatives of the respective bidders follow- 


Provides For Building in 
New York City to Cost Not 
Exceeding $8,000,000. 


The House has passed the bill pro- 


viding for the purchase by the Secretary 
mously that the principle and limitations 


of the Treasury, upon completion, of a 


suitable building for customs and other | 
| fundamental and any proposed legisla- | 


Governmental purposes in the City of 
New York. Being amended by the House 
the Senate must now consider the amend- 
ments, which is a redraft of the bill as 
passed the Senate originally. 

The measure specifies that the total 
cost of the site and biulding to the United 
States is not to exceed $8,000,000. 

The full text of the bill, as amended 
by the House, follows: 

That the Secretary of the Treasury is 
authorized to enter into a contract, on 
behalf of the United States, to purchase 


upon completion, a building to be erected | 
' at Muscle Shoals, and in default thereof 


(in accordance with plans and specifica- 


tions approved by the Secretary of the | 


Treasury and containing not less than 


989,000 square feet) upon the plot of | 
| sideration. 


ground known as block 581, bounded by 


Varick, King, Hudson, and West Hous- | 
ton streets, as shown on the land map | 


of the Borough of Manhattan, City of 
New York, together with such plot of 
ground. 

The total cost to the United States of 
such building and plot of ground shall 
not exceed $8,000,000. Such building 
shall be for the use of the 
States appraiser of merchandise, United 
States Customs Court, and other 
ernmental officers 


of the Government, lease, or sell, upon 
such terms and conditions as he deems 
advisable, the premises located at 641 
Washington Street, New York City, now 
occupied by customs officers and other 
officers of the United States. 


Sec. 2. In the event that the Secre- 


into such contract, he is authorized to 
acquire such plot by condemnation, as 


Amend the title so as to read: “A bill 
to authorize the Secretary of the Treas- 
ury to enter into contract to purchase, 


customs and other governmental 
poses in the City of New York.” 


— Wool Trade Outlook 
Good In British Isles | 


Last Year Declared to 
Been Period of Readjust- 
ment in Industry. 


The outlook for the British wool trade 
in 1927 is favorable, according to a re- 


C. G. Isaacs, London, in a review of the 
British wool industry in 1926, just made 
public by the Department of Commerce. 
The full text follows: y 
Last year was a period of readjustment 
in the wool industry in Great Britain, but 
mevertheless prices remained remarkably 
steady. Dealers in tops, yarns and fabrics 
pursued a hand-to-mouth buying policy 
fer the moct part, throughout the year, 





United States | 


Fleet Corporation” | Government for the reasonable value of 


United | 
| 1926. 
gov- ingly small amount of variation in Great 
in the city of New | Britain, in the prices of both domestic 
York; and the Secretary of the Treasury | 


may, if he deems it to the best interests | 


Have | 
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Water Power 


Bids for Muscle Shoals Lease Rejected 
In Unanimous Report of House Committee 


Government Operation Suggested if Satisfactory Offer Is 
Not Made to Nest Congress, 


- [Continued from Page 1.) 


available therefor by the purchasers, 
lessees, or users of the property. 

“2. That the purchasers, lesees, or 
users of the property shall be obligated 
in the strictest terms to the manufacture 
and sale to the public of fertilizers in 
time of peace, 

Use of Whole Plant Proposed. 

“3. That any proposal for the pur- 

chase, lease or use of the Muscle Shoals 


| property of the United States Govern- | 
| ment must be for the entire property 
| except the so-called Gorgas plant and 


the transmission line therefrom. 
“4, In the consideration of any of- 


fers for Muscle Shoals that it be a pre- | 


requisite that such offer contain a stipu- 
lation that the lessee, operating agency, 


| or owner, as the case may be, be re- 


quired to return to, or account for, to 
the Government, either in cash or by way 


in the manufacture of fertilizer in case 


ture of fertilizer may 


|; accumulation of fertilizer stocks as shall | 
| be in excess of the reasonable or pros- 
| pective demands for such fertilizer, and 


such manufacture shall be resumed upon 


| reduciion to a reasonable degree of such 


accumulated stock of fertilizer. 


“5. That any bid must contain a pro- | 
vision for the forfeiture of the power | 


rights and fertilizer provisions if there 
is any failure to produce nitrates in the 


amount of at least 40,000 tons per year: | 


Provided, That such forfeiture as may 


or fault of the lessee shall not include 


but the lessee shall be reimbursd by the 


that the Committee be advised that it is 
the sense of the Subcommittee that no 
preliminary permit be granted by the 
Federal Power Commission at Cove Creek 
or any other point which might affect 
the Muscle Shoaols project until after 
the expiration of the next session of Con- 
gress. 

It was also unanimously agreed that 
the Secretary of ‘War be requested to 
allot a sufficient amount from available 
funds for the Government engineers to 
make a preliminary investigation and 
survey of the Cove Creek Dam proposi- 
tion, including borings, and that such 
work be actively prosecuted so that a 
report to Congress can be made thereon 


at the beginning of the next session. It | 


is also the sense of your Subcommittee 
that any money expended by the Gov- 
ernment in this preliminary work, in- 


| cluding borings at Cove Creek, should 
| be repaid to the Government by any 
| licensee to whom a license might here- 


of reduction in the price of the fertilizer after be granted by the Federal Power | 


manufactured, the profits from the sale | 
of power which would have been used | 


Commission, in case the Government 
should not build the dam at Cove Creek. 
It is 


gether with data pertinent to the sub- 


ject filed with the” Subcommittee, be | 


printed with a proper index for the in- 
formation of the Committee and mem- 
bers of Congress. 


original language eliminated or changed 
indicated by stricken-through type and 
new language inserted 
italics. Proposed amendments 
agreed to by the representative of the 
bidders are indicated by margin notes. 


‘Bill Fixing Copyright 


Fees Passes House 


such property then and there belong- | 


ing to the lessee and essential to the | 


Registration Charge Would | 


; March 2 from the Senate Committee on | 


operation of the plants.” 


Offers Declared Unsatisfactory. 
After full and careful consideration, 
including discussions on both proposi- 


| tions with representatives of the re- 
spective bidders, your subcommittee has | 


decision that 


ing discussion in the Subcommittee, meet- 


| all the fundamental principles hereinbe- | 
in their present | 
| forms neither sufficiently safeguards all | 
| the public interests involved. 


fore enumerated and 


Your Subcommittee had agreed unani- 
noted in this report should be held as 


tion submitted to Congress for consid- 
eration at the next session should con- 
tain provisions based on these fundamen- 
tals. 

Your Subcommittee is also of the opin- 
ion and submits to the Committee that 
unless by the time Congress convenes 
for the Seventieth Congress a bid is re- 


ceived which more fully and satisfac- | 


torily meets the conditions and limita- 
tions set forth in this report, an effort 
should be made to secure an operating 
conract for the production of fertilizer 


this Committe should give the matter 
of operation at Muscle Shoals by a Gov- 
ernment corporation full and careful con- 


Preliminary Permits Opposed. 
The Subcommittee unanimously agreed 


| this making difficult any manufacturing 


on profitable lines. 


Buyers Are Cautious. 


There was a fairly good and consistent | 


international demand for wool during 
There was, however, an exceed- 


and imported wools. This was due largely 
to the fact that, because of the indus- 
trial uncertainty in England, Bradford 


| wool buyers proceeded very cautiously in 
their operations in the primary markets. | 


By withholding their purchases until 
later than usual, they were able to buy 


| large quantities of wool in the primary 
| markets at reasonable prices after the 


tary of the Treasury is unable to enter | urgent French needs had been satisfied. 


The total amount of domestic and for- 
eign wools retained in Great Britain dur- 


a site for a building for such purposes. | ing 1926, for domestic consumption or 
| later shipment abroad, was about 559,- 


| 000,000 pounds, as compared with 444,- 
| 000,000 in 1925. 


upon completion, a suitable building for | tained in 1926, however, was 35,000,000 
pur- | to 40,000,000 pounds less than the aver- 
| age retained during the past five years. 


The amount of wool re- 


There are no available statistics 


000,000 in 1925. 
Increase in Clip. 

The estimated wool clip for the British 
Isles in 1926 was 114,500,000 pounds, a 
substantial increase over the estimated 
109,800,000 pounds for the previous year. 
Nearly half of the production was, ex- 


| ported in both 1925 and 1926 and the 


United States continues to be the largest 


Pp E . rhe | buyer, taking 24,400,000 pounds in 1925 
port from Assistant Trade Commissioner 


and 26,700,000 in 1926. A goodly portion 
of the wool taken by the United States 
was Scotch Blackfaced used in the carpet 
industry. This was especially true last 
year because of a deficiency of suitable 
wools obtainable in China for that pur- 
pose. Total imports of wool into Great 
Britain in 1926 were 815,900 pounds, of 
which 358,370,000 were re-cxported while 
the corresponding figures for 1925 were 
725,859,100 and 339,386,700, respectively. 


on | 
| stocks or consumption, but it is estimated 
| that the aggregate consumption in 1926 


was 510,000,000 pounds as against 460,- | , 
; building genius of the country, and said | 


some of the other branches of the Gov- | 


Be Increased From 


$1 to $2. 


[Continued from Page 1.] 
the Committee on Patents reporting the 
bill, are “small 
cents to $1 and from $1 to $2.” 


| mittee explained, is a preliminary entry 
of title, made usually upon the deposit 


ments made for 
author’s creation, on which the fee is 
left at $1. 
case of all other works, published or 
reproduced in copies for sale, where the 
deposit has been made as required of 
the work actually published. 

* The bill also increases from $5 to $10 
the subscription price for the Library of 
Congress Catalogue of Copyright En- 


tries, a complete annual record of more | 
in ap- | 


than 170,000 entries embraced 
proximately 8,000 closely printed octavo 


pages. 


additional certificate of registration shall 
be $1, and other fees fixed in the pro- 
posed new schedule are: 

Minor Fees Set. 

For recording and certifying any writ- 
ten instrument for assignment of copy- 
| 
| law or for any copy of such assignment 
or license duly certified, $2 a 
copyright office record-book or additional 
fraction thereof over one-half page; for 


recording the notice of user of ecquies- 
cence specified in that subsection, $1 for | 


each notice of not more than five titles; 
for comparing any copy of an assign- 
ment with the record of such document 
' in the copyright office and certifying it 
under seal, recording renewal of 
copyright $1, recording transfer of the 
proprietorship of copyrighted articles, 
10 cents for each title of a book or other 
| article, in addition to the fee prescribed 
| for recording the instrument of assign- 
| ment; for any requested search of copy- 
right office records, indexes, or de- 
posits $1 for each hour consumed 
in the search. Only one registration at 
one fee would be required in the case of 
| several volumes of the same book de- 
| posited at the same time. 
Fees Now Insufficient. 
Representative Vestal (Rep.), of An- 
derson, Ind., committee chairman in 
| charge of the bill, told the House the in- 
creases in the proposed legislation would 
raise $170,000 for the Copyright Office. 
| Representative Lanham (Dem.), of Fort 
Worth, Texas, said the fees now charged 
| in the Copyright Office are not sufficient 
to administer the copyright law. Repre- 


$2; 


sentative Boylan (Dem.), of New York ; 


City, and the bill puts a tax on “the 


| ernment are not self-supporting.” 
Representative Black (Dem.), 
| Brooklyn, N. Y., said the bill should be 
| defeated on general principles, that it 
| taxed the brains, and charged private in- 
dividuals for public functions. 

Representative Madden (Rep.), of Chi- 
cago, Ill., said all it proposed to do is to 
conserve the public interest. by increas- 
; ing the fees so as to enable larger facili- 
ties in the copyright work. Representa- 
tive Bloom (Dem.), of New York City, 
said the bill vaises the fees without giv- 
ing any more facilities than at present. 

“The Government has adopted the 
policy of encouraging the growth and 
distribution of literature,” said Repre- 
sentative Connally (Dem.), of Marlin, 
Tex. “This bill does not interfere with 
, that,” replicd Mr. Madden 





| gress in a memorandum 


recommended that the steno- | 
there had been no discontinuance in the | graphic report of the hearings ca = 
manufacture thereof; that the manufac- | cussions held by the Subcommittee, to- | 
be discontinued | 


only when there shall be such excess | 


Hydroelectric 


Development 


| Cabinet Members 
Declare Deficiency 


Bill Is Necessary 


Messrs. Davis, Work and 
Wilbur Say Failure to Pass 
Measure Would Prove 
Handicap. 


[Continued from Page 1.] 
siderably lowered, and the plan of in- 
creasing the strength to 118,000 would 
be impossible. 

Pensions of veterans of the Civil and 
Spanisi-American wars will remain un- 
paid through May and June if the bill 
is not passed, Secretary of the Interior 
| Hubert Work advised members of Con- 
on March 3, 
according to an announcement at the 
Department of the Interior. The full 
text of the announcement follows: 

“Secretary of the Interior Work today 
has communicated with members of Con- 
gress urging action on the Second Defi- 
ciency Bill, which has passed the House 
of Representatives and awaits action by 
the Senate, pointing out that unless it is 
enacted during the present session there 
will be no money available to pay pen- 
sions of veterans of the Civil War, In- 


| dian wars, Spanish-American War, and 


Philippine Insurrection during the 
months of May and June, 1927, Laws 
passed by Congress after approval of the 


| 1927 budget providing for increases in 





| the deficiency. 

For the information of the members | 
of the Committe there is made a part of | 
this report the proposed legislation with | 


indicated by | 
not | 


| guns on these vessels. 


of an author’s manuscript and before a | 
publisher has been secured or arrange- | 
exploitation of the | 


The doubled fee is in the | 


The bill provides that the fee for every | 


right, or any license specified in section | 
| 1 of subsection (e), of the copyright | 


for each | 


of | 


pensions to veterans are the occasion of 
The pensions deficiency 
appropriation of $37,200,000 proposed in 
the pending Second Deficiency Bill has 
the approval of the Administration and 
of the Bureau of the Budget.” 
Items Proposed for Navy. 

Secretary Wilbur called attention or- 
rally to Navy items in the bill aggregat- 
ing more than $20,000,000. The largest 


| single item is $9,000,000 for completion 
| of the aircraft carriers “Lexington” and 
| “Saratoga.” 
the sum of $6,757,000 for the moderniza- | 
| tion of the battleships “Oklahoma” and 


Also included in the bill is 


“Nevada,” including the elevation of the 
Another item is 
$4,500,000 for aviation shore establish- 
ments. 

The bill was reported to the Senate on 


Appropriations. The Senate increase 
over the amount carried in the bill as 


| passed by the House was $29,151,418.97, 


The appropriations are to supply de- 


| ficiencies in certain appropriations for 
| the fiscal year ending June 30, 1927, and 
individually, from 50 | prior fiscal years, and to provide sup- | 
Regis- | 
tration of an unpublished work, the Com- | 


plemental appropriations for the fiscal 
years ending June 30, 1927, and prior 
fiscal years, and to provide supplemental 
| appropriations for the fiscal years end- 
| ing June 30, 1927 and June 30, 1928, 
The largest Senate increase was $13,- 
| 661,758 for the Department of War, for 
the Cape Cod Canal purchase and the 
atmy rations items. The Department 
of Agriculture increase is $8,700,000, 
chiefly for the seed-grain loan fund for 
drought-stricken farming areas, 
Move for Vote Defeated. 
Senator Warren (Rep.), Wyoming, 
Chairman of the Senate Committee on 


Appropriations, sought on March 3° to | 
obtain the consideration of the measure. | 
By a vote of 24 to 33, however, his mo- | 
tion to take it. up was defeated, and the | 


debate continued on the motion of Sen- 
ator Reed (Dem.), Missouri, to give au- 
thority to the special investigating com- 
mittee to continue its, inquiry: into cam- 
paign expenses in the last elections. 

The changes in the amount of House 
| bill recommended by the Senate Com- 
mittee follows: 

Increases. 

Senate: Salaries and expenses, $25,- 
983.75. 

Office of Architect of the Capitol: Ven- 
tilation of Senate Chamber, $185,000; 
elevator in Senate wing of Capitol, $6,- 
000; total, $191,000. 

Botanic Garden: 
location, $220,000. 

Federal Radio Commission: 
and expenses, $115,000. 

Meade Memorial Commission: 
penses of dedication of, $2,500. 

District of Columbia: 
brick plant, $18,000. 

Department of Agriculture: Public 
highways in the Virgin Islands of the 
United States, $100,000; seed-grain loan 
for crop of 1927, $8,600,000; total, $8,- 
700,000. 

Department of Commerce: Lighthouse 

Service, damage claims, $35; enforce- 
ment of wireless communication laws, 
$20,000; total, Department of Commerce, 
$20,035. 
‘ Department of the Interior: Damage 
| claims, $822.05; Turtle Mountain Band 
of Indians of North Dakota, relief of, 
$15,000; Total, $15,822.05. 

Department of State: Contingent ex- 
penses, foreign missions, $70,000; water- 
ways treaty, United States and Great 
Britain, International Joint Commission, 
United Statcs and Great Britain, $25,000; 
statute of Henrv Clay in Caracas, Vene- 
| zuela, $41,000; total, $136,000. 

Treasury Department: Damage claims, 
$203.70; Federal Farm Bureau, salaries 
and expenses, $15,000; total, $15,203.70, 

War Department: Subsistence of the 
army, difference in cost of rations, $4,- 
409,077; removal of high-explosive am- 
munition from Curtis Bay and Raritan 


Enlargement and re- 


Salaries 





Cod Canal, $6,000,000; examination, sur- 
veys, ete., of rivers and harbors, $100,- 


|; 000; total, $13,661,758. 


Judgments, United States courts, $1,- 
600; judgments, United States courts, 
$1,854.75; judgments, Court of Claims, 
$6,447,636.49; audited claims, section 3, 
$42,777.72; total, judgments and audited 
claims, $63,493,848.96; total increase, 
$29,615,151.46. 

Decrease. 
Department of the Interior: Payment 





to Shawnee Tribe of Indians, $463,732.49, 
Net increase, $29,151,418.97. 

Amount of bill as reported to Senate, 
$93,716,.753.82, 
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Construction 


House Votes A ppropriation for Expansion 
Of Hospital Facilities for War Veterans 


Need of Increasing Accommodations For Mental Cases 
Discussed in Debate on Bill. 


The bill (liouse Bill No. 17157), au- 
thorizing appropriations totaling $11,- 
000,000 for additional hospital facilities 
for veterans of the World War, was 
passed on March 2 by the House under 
suspension of the rules. 

Under the terms of the bill the alloca- 
tion of the proposed lump-sum appropri- 
ation would be left to the discretion of 
the United States Veterans’ Bureau with 
the approval of the President. 

Excerpts from the debate on the bill 
follow: 


| 
| 


Mr. Luce (Rep.), of Waltham, Mass.: | 


Mr. Speaker, with the passage of the 


years the needs and the probabilities in | 


the matter of hospitalization of veterans 
of the World War begin to become more 
clear. The Veterans’ Bureau is now 
operating 51 hospitals, and has at its 
command 28 other Government-owned 
hospitals, making a total of 79, which are 
grouped in general into three classes. 
The first is that devoted to the treatment 
of tuberculosis, and here, for reasons 
tragic and pathetic in the extreme, the 
demand for hospitalization is steadily 
decreasing. There is no longer occasion 
to provide facilities save where those at 
present in use need replacing or are 
dangerous because of fire hazard. 


shows a steady drop in the demand for 
beds, and for the same reasons there is 
no occasion to provide additional facili- 
ties except under conditions of poor con- 
struction or fire hazard. 

Mental Disorders Found Increasing. 

The third class, that devoted to neuro- 
psychiatric patients, by which are meant 
those afflicted with mental diseases, pre- 
sents a different picture. For some rea- 
son, which is little understood, the 
amount of mental disease among the peo- 
ple as a whole is strangely increasing. 
The men who served in the Worl War 
are developing the same phenomenon. 
There are many veterans afflicted men- 


| tally who are yet in the care of their 
| families, of whom we are told by the 
| experts that as they approach the age 


of 38 or 40 years it will be necessary 
to give them hospitalization. 
present facilities of the neuropsychiatric 
hospitals are sadly tasked. Of course, it 
is impossible to distribute tne load with 
complete evenness, and, furthermore, 


| there must be certain types of special 


wards in these hospitals, so that at no 
time can all of the beds be in use. Tak- 


ing this into account, it is evident from | 


the figures that instant preparation 
should be made in this particular. 

The system that has been accepted 
hitherto for provision in these matters 
consists of study by the medical board 
of the Veterans’ Bureau, which submits 
its conclusions to a Federal board of 
hospitalization, created by the Direc- 
tor of the Budget, and designed to advise 
the President in his approval of the de- 
cisions of the Bureau. These experts 
present to us from Congress to Congress 
a carefully studied construction pro- 
gram. Hitherto it has been the custom 


| of Congress to meet their request with 


what is. called a lump-sum appropriation 
and to leave to the Veterans’ Bureau the 
task of advising the board of hospitali- 
zation, which, in turn, advises the Presi- 
dent, as to the allocation of the lump 
sum thus provided. Of late, at any rate, 


there has been nothing to indicate or | 


even suggest that the allocation has not 


| been made with regard only to the actual | 


Tax Decree Signed 


For Cuban Imports 


Division of Commercial Laws of the | 
Department of Commerce has just is- | 


sued the following analysis of the recent 
Cuban decree regulating the application 
of the 115 per cent sales tax. 

The full text of the Department’s 
statement follows: 


Purchases by Cuban importing mer- | 


chants of goods shipped from abroad by 
themselves or through commission 
agents, are not subject to the tax at the 
customhouse, neither will it be collected 


from the commission agent if the goods | 


are shipped direct’ to the importing mer- 
chant, according to a decree signed on 
February 7, 1927. 

Decree Is Translated. 


A translation of the first three ar- 
ticles of the decree follows: 

Article 1—For the purpose and ap- 
plication of article 3 of the law of Jan- 
uary 27, 
terms “agent” or 


the natural persons or legal entity who 


The | 
second class, that coming under the head | 
of general medical and surgical, also | 





1927, there is understood by the 
“commission agent” | 


in the territory of the Republic effects | 


or negioates (concierte o gestione), for | 


his own account or that of another, or as 
simple intemediary, sales between the 
domestic purchaser and the foreign 
seller. 

Article 2—The tax of 114 per cent 
will be imposed on the sales effected or 
negotiated in the national territory by 


agents or commission agents, the latter } 


being obligated to pay the tax. 


porting merchants those who have this 


| status with regard to the municipal tax 


ordnance reserve depots, $3,152,681/ Cape | 


dise that they import in their course of 
business. 
require, in exempting the importer from 
the 14% per cent tax, proof, by means of 
the receipt of the corresponding tax (mu- 
nicipal), of the character of importing 
merchant or of commission agent or 
agent, the tax being collected in other 
cases. 

A special circular, containing transla- 


The customs authorities will | 





tions of the law of January 27, 1927, and | 


the decrees relative to its enforcements, 
will be published by the Division of Com- 
mercial Laws. 


| is, under suspension of the rules. 


| done. 
All of the | 


| erans’ hospital 


| York have four, 
setts, Illinois, the States of Washington, | 


| hospitals. 
cially in tubercular cases, that locality | 
must be considered and the milder cli- | 
mates recommended for many of our dis- | 


| abled boys. However, in view of some | 


conditions presented by the demand for 
beds and the probabilities of disease. 

Mr. Ragon (Dem.), of Clarksville, 

rk.:; As I understand it, the lump sum 
in this bill is approximately $11,000,000. 
Do you base that amount on the recom- 
mendations made to you by the Director 
of the Veterans’ Bureau? 

Director’s Recommendations Used. 

Mr. Luce: Yes. 

Mr. Ragon: And then it is incorporated 
in this lump sum, and then the hos- 
pitalization board will recommend to the 
President the allocations on which you 
really base the lump sum? 

Mr. Luce: Yes. 

Mr. Ragon: And it 
way? 

Mr. Luce: That has been. the custom 
hitherto, and the allocations appear to 
have been made accordingly. 

Mr. LaGuardia (Soc.), of New York 
City: Following up the suggestion of 
the gentleman from Arkansas [Mr. 
Ragon], of course when the allocations 
are made and the appropriation actually 
made, then the appropriation will be 
limited to a specific use and to a specific 
hospital. 

Mr. Luce: No. 

Mr. LaGuardia: Are we going to ap- 
propriate in a lump sum? 

Mr. Luce: That has been the custom 
in each of the appropriations heretofore 
made, and the committee after thorough 
consideration decided it was wise to leave 
the allocation to the President, acting 


will 


on the advice of this Federal Hospital- | 
| ization Board. 
Mr. Bulwinkle (Dem.), -of Gastonia, | 
Mr. Speaker, again the Veterans’ | 


N. C.: 
Committee comes in its usual manner 
of bringing bills before the House; that 
At no 
time in the history of this committee, so 
far, has the chairman or the majority 


fon the Republican side ever thought it | 


advisable to trust the House with legis- 
lation that emanates from this commit- 
tee. I am voting for this bill. It does 
not suit me altogether. But under the 
circumstances it is the best that can be 
The committee reported it out 
only in the last two or three weeks, and 
at that time—not to divulge any of the 
secrets of the committee, but speaking 


from my own position—I felt that the | 


views of the committee as to where these 
hospitals should be built should be ex- 
pressed in the bill. 
New Jersey’s Needs Cited. 
Mrs. Norton (Dem.), of Jersey City, 
N. J.: Mr. Speaker and gentlemen of 


| the House, as a member of the subcom- 


mittee on hospitals of the Veterans’ Com- 
mittee, I wish to say that the Commit- 
tee studied carefully the recommenda- 
tions and report submitted by General 
Hines, of the Veterans’ Bureau, pertain- 


ing to the need of veterans’ hospitals, | 


and I sincerely hope this bill will be 


| unanimously passed in order that it may 


go to the Senate for similar action and 
work begun by the Veterans’ Bureau 
while Congress is adjourned. 

In the report submitted by the Com- 
mittee is a recommendation for a vet- 
in New Jersey. New 
Jersey has none; yet I find that 35 States 
out of 48 in the United States have a 
veterans’ hospital. California and New 
I believe; Massachu- 


Minnesota, and Missouri each have three 
I can fully appreciate, espe- 


of the hospital sit~; in other States, it 


would seem as if New Jersey has been | 


discriminated against. 
Mr. Browning (Dem.), of Huntingdon, 
Tenn.: Mr. Speaker and gentlemen of 


the House, as a member of the subcom- | 


mittee I can state we conducted ex- 
haustive hearings on this question. The 
Committee recommended in its report 


what we thought should be done with | 
The report, however, very | 


this money. 


feebly, in my opinion, expresses the at- | 


titude of the Committe on the subject. 


In addition to the program submitted | 


by the Veterans’ Bureau, the Committee 
thought it wise to recommend that a 
$1,000,000 neuropsychiatric hospital be 
placed in Kentucky, and an additional 
amount be given to the Oteen hospital 


| of $300,000 above the recommendation 


of the bureau; also that the hospital at 
Philadelphia be divided between that 
place and New Jersey, as well as some 
other matters. 
Favors Allocation of Funds. 

I think the committee itself should 
have allocated this money and placed 
provisions to that effect in the bill when 


we brought it in, although a majority | 
of the committee disagreed with me. As | 
one member of the committee I want to | 
state here and now that unless the pres- | 
ent needs of such places as Kentucky, | 
' which absolutely made out its case, and ! 
| Oteen, N. C., which absolutely made out | 
pre- | 
| sented a complete case, largely through | 


its case, and New Jersey, which 


the able and graceful, but persistent, 


efforts of the lady from that State (Mrs. ! 
: | Norton), are observed by the bureau and 

Article 3.—With respect to article 4 of | 
the law, there will be considered as im- | 


the board that is to recommend to the 


President on this construction, I for one | 


expect to exhaust every legitimate means 


L L | in my power the next time to tell this 
and Importing warehousemen, those who; 
import and sell at wholesale and always ' 
in relation to the articles and merchan- | 


bureau or any other bureau of this Gov- 
ernment where the money is to go when 
we appropriate it. 

I think we have made a mistake 
not allocating it in this instance as well 
as in every other instance, because the 
members of this committee, I happen 
to know, have the interest of these men 
at heart, and have made just as ex- 
haustive a study, practically, as the bu- 
vreau itself, and I think they are better 
qualified than anybody to say where 
this money should be spent. 

The full text of the debate on this 
bill may be found in the issue of 
March. 2 of the Congressional Rec- 
ord. nacaes 5304 to 5310. 


work that} 


in | 
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Five Firms Accused 
Of Unfair Practices 
Promise to Desist 


Mr. Nugent Dissents From 
Order Accepting Stipula- 
tions and Withholding 
Names 


Fivé stipulations of false and mislead- 
ing advertising, trade names and labels 
were announced on March 3 as having 
been dismissed by the Federal Trade 
Commission. The names of the firms 
were not made public, and on this point 
Commissioner John F. Nugent dissented, 
on the ground that complaints should 

| be issued against the firms cited in order 
to benefit “their law-abiding competi- 
| tors.” 

The full text of the announcement is 
as follows: 

The Federal Trade Commission is re- 
leasing for publication from time to time 
statements of rulings where the practice 
complained of and found to be unlawful 
| has been discontinued by stipulation and 
without the formal issuance of complaint. 

The following five stipulations, released 
for publication, involve the use of prac 
tices which have been condemned as ¥\ 

fair methods of competition by the Com 
| mission. These stipulations were ac- 
| cepted by the Commission and the pro- 
ceedings dismissed after the respondent 
executed an agreement to cease and de- 
sist from the alleged unfair methods and 
| practices with the further understanding 
that should the unfair methods of com- 
petition ever be resumed the stipulation 
may be used as evidence against such 
respondent in a proceeding by the Com- 
mission, 

Stipulation No. 31—False and Mislead- 
ing Advertising; Misbranding; 

Stipulation No. 32—False and Mislead- 
ing Trade Name; Misrepresentation; 

Stipulation No. 33—False and Mislead- 
ing Brands and Labels; 

Stipulation No. 35—False and Mislead- 
' ing Advertising; Fictitious Price Mark- 
ing. 

Commissioner Nugent dissented from 
the orders accepting the stipulations and 
dismissing the cases for the reason he 
was of the opinion complaints should be 
issued against the respondents and the 
cases tried in order that the public might 
be informed of the unfair practices 
adopted by the respondents and their 
law-abiding competitors be benefited by 
| increased trade. 

The full text of the announcement 
will be published in the issue of 
March 5. 





South Africa to Have 


That the establishment of a commer- 
cial air service in South Africa seems 
assured for the near future is contained 
in the announcement that capital for 
such an enterprise has been raised in 
England and the United States, accord- 
ing to advices to the Department of Com- 
merce from Assistant Trade Commis- 
sioner W. L. Kilcoin, Johannesburg, 
| South Africa. The plans are described 
in an announcement, the full text of 
which follows: 

The initial route of the proposed serv- 
ice will be between Johannesburg and 
Durban, with other cities, Cape Town, 
East London, Port Elizabeth and _possi- 
bly Walvis Bay, the latter being added 
if the project proves profitable. 

A sum of £35,000 (the value of the 
pound March 2 was $4.8509) is repored 
already to have been subscribed. This 
is said to be a sufficient amount to in- 
augurate the Johannesburg-Durban serv- 
ice on which it is intimated that Junker 
| all-metal commercial monoplanes will be 
; used. The tentative plans as outlined 
| contemplate a charge of £7.10.0 for the 
single fare to Durban. Although this 
is considerably in excess of the first- 
class railroad fare, which is slightly 
over £4, the time saved and convenience 
| of such a journey should equalize this 





| factor. ; 

In addition to passenger traffic the 
promoters are negotiating to obtain a 
Government contract for the carriage of 
mails and to persuade the mines to make 
use of the service for the transport 


ca 
we 


Commercial Air “a 1 


of y v> 
It is hoped also to meet the oul 


dition laid down by the Government fotR\ 


the payment of the £8,000 subsidy. 


Outline Given Senate 
Of Alien Property Bill 


[Continued from Page 1.1 

ment in full of the sum of $100;000 upon 
all claims of American nationals against 
Germany, which are in excess of that 
amount. 

“4, Provides for the payment in fu- 
ture installments of the remainder of 
the claims not paid in full. 

“5. Provides for the immediate pay. 
ment, as soon as the claims are estab. 
lished, of 60 per of the appraised 


| 
gold. 
| 
| 
| 
| 


: value of the ships, 4nd for the payment 
| of the remainder in future installments, 
| “6. Provides for the immediate re. 
turn of 60 per cent of tie German prop. 
| erty held by the Alien Property Custo- 
| dian and for the futurg.return of the 
remainder.”’ 

The funds available for making the 
| payments, according to Senator Smoot’s 
outline of the bill, will come out of a 
“special deposit account,” except that the 
return of the 60 per cent gof --.German 
property held by the Alien Property, Cus. 
todian will be made from the property 
and funds now in his care. We 

On account of expenses of the Army 
of Occupation, Senator Smoot stated, the 
United States has received, up to Jan- 
uary 31 last, $3,400,499.59, and @ sched- 
ule of payments from now 
ber of this year requires monthly 
ments ranging from $800,000 to ; 
000. 
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Rubber 
Oil Shales 


Retail Trade Shows 
General Reduction 
For January Period’ 


Inventories Reduced Especi- 
ally In Department Stores, 
W here Board Reports 

Low Stocks. 


More than the usual seasonal decline 
» in retail trade was observed in January 
’ by the Federal Reserve Board, which has 
’ made public the results of its regular 
, monthly survey of the trade. Sales of de- 
partment stores and mail order houses 
were only slightly smaller than January 
_ @year ago, but the smaller department 
stores showed large declines in eight of 
the Federal Reserve Districts. 
Inventories were further reduced dur- 


ing the: month, especially in department ! 


stores, where the Board reported the low- 
est stocks at the end of any month since 
January, 1925. 


Following is the text of the Board’s 


, Trade of Retail Stores. 


J Trade of retail stores showed more 
than the usual seasonal decline in Jan- 
uary from the high levels reached in the 
closing months of 1926. Sales of depart- 
ment stores and mail order houses were 
slightly smaller than in January of last 
year, while sales of chain stores, owing 
partly to an increase in the number of 
stores in each chain, continued larger 
than in the corresponding month of last 
year. 

Smaller department store sales than 
in January 1926, were reported in eight 
Federal reserve districts, the largest de- 
clines being in the Philadelphia, St. 
Louis and Dallas districts. - In the Bos- 
ton, New York, Kansas City and San 
Frascisco districts sales were larger than 
in January, 1926, and the largest in- 
crease, amounting to 4 per cent, was 
in the San Francisco district.  Statis- 
tics reported from 45 separate depart- 
‘ments of stores in seven Federal reserve 
districts indicated smaller sales than 


last year in 22 departments and larger | 


sales im 23. Declines were largest in 
departments selling cotton and woolen 
dress goods, women’s suits, sweaters and 
musical instruments and radios, while 
increases were largest in departments 
selling xibbons, women’s skirts, negli- 
gees, aprons, house dresses and books 
and stationery. 
Inventories of Merchandise. 


Inventories of merchandise of depart- 
ment stores were further reduced in 


statement: i 


| tinplate works. 





AY Jeouary, and at the .end.of-the month 
‘ederal Reserve Board’s index of 
department store stocks was at the low- 
* est level for any month since January, 
"1925. Smaller stocks than in January 
‘of last year were reported by stores in 
all Federal reserve districts, except in 
the Boston and San Francisco districts 
where stocks were slightly larger. In 
the Dallas district inventories were 14 
per cent smaller than last year, the 
largest decline for any district.  Sta- 
tistics from individual 
showed smaller stocks at 26 departments 
and imecreases at 19. The largest de- | 
clines were in departments carrying cot- | 
ton and woolen dress goods, laces, trim- | 
mings and embroidery, women’s suits, 
waists and blouses, and millinery, while 
increases were largest in stocks of furs | 
and musical instruments and radios. In 
the Dallas Federal Reserve District 
stocks were smaller than a year ago in ! 
°40 of the 45 reporting departments and | 
the amount of the decline in most of 
these departments was larger than in | 
other districts. 
_ The vate at which inventories were 
turned over in January was practically 
the same for the country as a whole | 
as in January of last year. It was 
slightly higher, however, in the New 
York, Philadelphia, Minneapolis, and | 
Dallas districts and lower in the Rich- | 
mond, Atlanta, Chicago, St. Louis and 


departments | 


; Aluminum is to be the 
| construction. 





San Francisco districts. 


‘Catalogues by Mail 
“« Duty Free to India 


Advertising Circulars by Freight | 
Subject to 15 Per Cent. 
Tariff. 


In order that the existing regulations 
in British India regarding the admission 
of trade catalogues and advertising cir- 
‘eulars and samples may be more clearly | 
undérstood than at present by American 
exporting firms, the following informa- | 
tion received from official sources was 


| fied with the results. 
| believed that motors would tend to over- | 





made public by the Department of Com- 
merce. The full text is as follows: 
Item No. 100 of the tariff schedule 
provides for the importation, free of duty 
of “trade catalogues and advertising cir- 
culars imported by packet, book or par- 
cel post.” All such trade catalogues and 
advertising circulars imported by post j 
are passed free under this item, what- 
ever the quantity, but catalogues and | 
circulars imported by other means, such 
as by freight, are liable to duty at 15 
per cent ad valorem under item No. 99 | 
of the tariff schedule. As a matter of 
practice and courtesy, however, circulars 
accompanying commercial travelers in | 
reasonable quantities along with their 
be baggage are usually admitted 
g Pact 


The position regarding the importa-’ 


“Wiion of samples into British India is that 


uch samples are liable to the ordinary 
aties unless exempted by special tegu- 
jon. Bona fide samples or patterns, | 
wever, which have no salable value are ; 
lowed free entry under a special ex- 
empt om, but there is no similar general 
emption coyering the importation of 
other samples. 


| of El Peten 


|; contract to operating companics, 


Foreign Trade 
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Production of Boxboard Increases 


Orders Received 
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Production of boxboard in January totaled 171,002 tons, 
That figure compares with 164,793 tons 
in December and 192,436 in January, 1926. 


of Commerce has just announced. 


the Department 


The ranges of production, orders 


received and unfilled orders are indicated im the accompanying chart, 


| Metal Consumption 
Declines In Britain Planned For 


Requirements Rose. 


British consumption of the four major 
metals, copper, tin, lead, and zinc, showed 
a decline in 1926, as compared with the 
preceding year, with the exception of 
copper, according to statistics issued by 
the Statistical Department of the Lon- 
don Metal Exchange, state advices to the 


Department of Commerce from Trade ; 


Commnissioner H. 8. Fox, London, The 
full text follows: 

The apparent consumption of copper 
in the United Kingdom has increased 
steadily over the past several years, the 
total consumption during 1926 amount- 
ing to a little over 122,000 long tons, an 
increase of about 7,000 tons over 1925, 
and nearly five times the indicated con- 
sumption in 1922. 

In the case of the other three major 
metals, the largest percentage decline in 
consumption was in the case of tin, 


which 


Conference on Roads 


(Quebec 


' Use of Tin, Lead, and Zine | Program Calls For Study of 


Droppedi inl1926; Copper | Expansion and Maintenance 


| 
{ 
| 
| 


of Highways. 


The Department of Roads of Quebec 
will hold a conference in Quebec City 
on March 8, 9, and 10, for the purpose 
of siudying the expamsion and mainte- 
nance of roads, states a report to the 
Department of Commerce from Assist- 
ant Trade Commissioner Walter J. Don- 
nelly, Montreal, just made public. 

The full text follows:™ 

It is expected that about 800 men will 
be present at the Quebec Roads Con- 
ference, including members of the head- 
quarters staff, district inspectors, engi- 


| neers, repfesentatives of the police de- 


; laboratories. 


partment and experts of the provincial 
The maintenance of roads 
will receive careful consideration since 


| the Provincial Govermment has taken 


was to have been expected in , 


view of the industrial depression during | 


the latter part of the year, which affected 
very materially the operations of the 
Total consumption of 


ing last year amounted to 18,296 tons, 


corresponding figure in 1925. The con- 


sumption of tin last year was lower than 
that of any year for the past five years. 


The decline in the requirements of 
zine and lead, especially in the case of 


over a greater mileage, which will be 
maintained by the Roads Department. 
In addition to the development plans 
im Quebec, the Country Roads Board of 
Victoria, which early in 1925 took over 
control of the 1,450 miles of State high- 
ways, has made great progress in im- 
proving country transport during 1926 


: : c : | and expects in another year to alter the 
this metal in the United Kingdom dur- | 


whole aspect of motoring throughout 


| the state. 
a decrease of about 26 per cent from the 


lead, were comparatively small, and the | 
consumption was larger than in any of | 


the last few years except 1925. 


Zeppelin Plant Builds 
Dirigible for Spain 
The Zeppelin Works 


former activity in the construction of 
a new Zeppelin for the run between 


Spain and South America, according to | 


advices to the Department of Commerce 


from. Actiyg Commercial Attache Doug- ¢ 
las Miller, Berlin, just made public. The - 


full text follows: 

Preliminary work is already in full 
swing. The underparts of the airship 
are to be made first, since they contain 
a number of new items of construction 
which have not before been tried out. 
metal used :for 
The model of the new 
ship contains two matn gas cells, the 
upper one filled with carrying gas and 
the lower with motor gas from which 
the motors will be fed, so that no liquid 


| fuel need be carried. 


It is believed that by carrying fuel 


| in gas instead of in liquid form a con- 


siderable increase in lifting power will 
be attained and a much wider cruising 
radius. The Maybach Works have made 
considerable experimentation with the 
use of fuel in gas form for airplane mo- 
tors, and now declare themselves satis- 
It was formerly 


heat when fueled in this way. 


First Oil Well Is Being 


' center and 5-foot 


Not much could be done in 1925 to- 
ward building new wroads because the 
highways as taken ower from the shires 
were in a very neglected state. This 
condition was due to the fact that, dur- 
ime the several years while the State 
scheme was in the air, the shires held off 
as much as possible from spending 
money on the main roads passing 
through their territories. 


During the past year 360,000 pounds 
has been spent on rebuilding the high- 
ways, so that they are now trafficable 
from Melbourne north, northeast, east 
and west to the borders of the State. 


x | The biggest of the year’s accomplish- 
at Friedrichs- | 
' hafeza are resuming a portion of their 


ments was the remaking of 18 miles of 
the Bendigo road, and maintaining the 
other 82 miles in comdition fit for use. 
This cost 58,000 pounds. 

Port Melbourne Road. 

The Port Melbourne-Williamstown 
Punt Road, three miles long, was re- 
built with a 20-foot cement concrete 
bitumen macadam 
sidetracts, at a cost of 43,000 pounds. 
This and the Geelomge road as far as 
Laverton are now said to be among the 
finest arterial roads im the world. From 
Melbourne to Mildura and Albury and 
from Mt. Gambier to Eden it is now 
possible to motor in any weather. 


In 1927 the board -will have 1,000,000 
pounds to spend on mew main and de- 
velopmental roads, before June 30. The 
orGinary Federal gramt of 90,000 pounds, 
on the 1 pound for 1 pound basis, will 
produce another 180,000 pounds; the 
special grant of 369,000 pounds at 15s. 
for every 1 pound, will yield 630,000 


| pounds; and motor rewenue will add 800,- 


The first oil well to be drilled in Gua- | 


temala was started in December, 


1926, 
on the shore of Lake Izabal 


and had 


29, 1927. A show of oil was found at 308 
feet in a black shale formation, and sev- 
eral 
tered, according to 
data’’ 
Commerce. 


' reached a depth of 680 feet on January |} 


OOO pounds—making a grand total of 
2.600,000 pounds for better roads for 
the year, 


Road Tax Imerease 


Proposed In Turkey 


Drilled Kee Guatemala | V ilayet of Constaaatinople Urges 


Raise from Sx to Eight 
P. ourads. 


An increase in the Turkish road tax, 
with application to local road needs in- 


| stead of payment into the national treas- 


artesian flows hawe been encoun- ! 
“unofficial but reliable | 


made public by the Department of | ein 


The full report of the summary of the | 


situation follows: 


Representatives of the Anglo-Persian 
company haye been studying the proper- 
| ties of the Guatemala Syndicate since 
November, and have covered the area on 


the Pacific coast <¢ at in the ; _ rs 
mcilc coast and tinat held in the | budget of the- municipality, if the road 


Departments of Huehuetanango and 
Quiche; the holdings in the Department 
are to be explored shortly. 
The Syndicate’s holdings comprise ap- 
proximately 4,500,000 acres. Parts of 
the holdings of the Sociedad Petrolera 
Izabal-Castellanos y Cia. Ltda, which 
total over 9,000,000 acres, are also under 
examniination and other parts are under 
Sev- 
eral geologists representing foreign com- 
panies have been in Guatemala during 
1926. 


poses to increase the 


ury, is proposed in the Vilayet of Con- 
stantinople, according to an announce- 
ment just issued by the Department of 


The full text follows: 

The Vilayet of Constantinople pro- 
road tax from six 
to eight Turkish pounds per year, ac- 
cording to advices from Commercial At- 
tache Julian E. Gillespie, Constantinople. 
This increase is necessary to balance the 


building and read repairing program is 
to be carried out, It iss expected that the 
increased tax will produce 200,000 Turk- 
ish pounds additional revenue, 

The Turkish Government has given 
considerable impetus to read building 
and repairing by a decision that all road 
taxes collected shall be spent inthe Vila- 
yet where collected. In the past it has 
been customary to collect the road tax 
and turn the proceeds into the Treasury- 
The Ministry of Public Works and Min- 


\ 


Metals 
Paper 


Decline Registered 
InExcess Tonnage 


Of World Shipping 


Increase In Overseas Trade 
and Drop En Output of 
Vessels Also Is 
Noted. 


Basic conditions in shipping appear 
to be improving, according to A. E. San- 
derson, of the Transportation Division 
of the Department of Commerce. The 
full text of a statement issued March 
3 follows: 

While the supply of tonnage through- 
out the world is still in excess of the de- 
mand, this excess has been gradually 
diminishing. Overseas trade has  in- 
creased during the past few years, while 
the output of ships has declined. Sub- 
stantial progress has therefore been 
made toward recovery. 

Idle Ships Diminish. 

On January 1st of this year the idle 
steam shipping of the world had dimin- 
ished to about 4,076,000 gross tons, which 
total was less by 2,010,000 tons than 
that on July 1, 1926, and less by 1,769,- 
000 tons than that at the beginning of 
1926. The more important reductions 
during the six months ended January 1, 
1927, were those in the United States 

; and in the United Kingdom—881,000 
tons and 744,000 tons, respectively. 

During the first eight months of 1926 
the oversea foreigen trade of the United 
States, excluding oil in tankers amounted 
to 42,341,000 long tons, having increased 
by 5,948,000 tons, or 16 per cent over 
the trade of the corresponding period 
of 1925, Exports in 1926 totaled 24,- 
407,000 tens, as compared with 20,350,000 
tons in 1925. Imports during the same 
periods were respectively 17,934,000 tons 
in 192. The imerease in exports is 
more than accounted for in the greater 
shipments of coal which exceeded by 4,- 
379,000 tons those in 1925. 

Increase in Trade. 

The latest figures available on inter- 
coastal trade via the Panama Canal cover 
the first six months of 1926. Trale dur- 
ing this period exceeded by 349,000 long 
tons that of the corresponding period 
of 1925. Eastbound traffic increased by 
529,000 tons, of which 291,000 tons must 
be credited to oi]. Westbound traffic, in 
contrast, decreased by 180,000 tons. 

American shipping shared appreciably 
in the increased employment which took 
place in 1926. At the end of the 
the active privately owned seagoing fleet 
was greater by 433,000 gross tons than 
at the beginning of the year, largely be- 
cause of the addition of general cargo 
carriers in the foreign trade. 


Plan Auction Sale 
Of Osage Oil Leases 


Approximately 70,000 Acwes 
Involved is Authorization 
by Interior Department. 


An auction sale of oil leases covering | 
approximately 70,000 acres on the Osage | 
Indan Reservation in Oklahoma has been | 


authorized by the Department of the In- 
terior. 

The full text of the announcement fol- 
lows: 

The date for the sale of Osage Reser- 
vation oil leases is set for March 28, 
1927, at the agcency headquarters af 
Pawhuska. This is the second sale of 
Osage Indian leases during the year be- 
ginning April 8, 1926, and is being held 
to comply with the law of Congress 
which provides that one-tenth of the 
remaining unleased area must be of- 
fered annually. 

| Regulations for the sale provide that 
the 70,000 acres shall be disposed of in 
160 acre tracts to the bidder offering 
the highest cash bonus in addition to 

| a royalty on all oil produced. The Osage 
Indian Council recently adopted a reso- 
lution requesting that the auction be 
held. 


The last sale of oil and gas leases | 


on the Osage Reservation was held Sep- 
tember 80, 1926, when approximately 
35,000 acres were offered. 


President to Continue 
Work at White House 


Executive Offices Undisturbed 
By Repairs That Forced 
Remowal of Home. 


The Executive Offices of the White 
House, it was amnounced March 3, will 


not be disturbed by the repairs on the | 


Executive Mansion which have forced | 
: President Coolidge and Mrs. Coolidge to | 
occupy the Washington residence of Mrs. 


| Elmer Schlesinger as a temporary White | 


House. 

, The offices, occupying the west wing of 
the White House 
presidency of Theodore Roosevelt, 

| not be touched by the workmen. 

; White House staff aciivities and 

| business aifairs of the President will con- 


will 
The 


; tinue to be conducted there—the Presi- | 


; dent going to and from the temporary 
| White House. 
The moving o£ the President and Mirs. 
Coolidge to the temporary residence was 
completed on March 3. 


istry then would ° obtain appropriations: 


} for such road building, as they desired. 
Now the Governor of each Vilayet is 
responsible for the collection of the road 
taxes and for the proper disbursement 
of thm within his respective district. 
The Ministries of Interior and Public 
Works intend to keep a strict super- 
vision over all Vaalis to see that the road 
building and repairing program through- 

! out the country is carried out. 


year | 


and built during the | 


the | 
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Advance Made In ae of Boxboard | Revival in Exports 


THOUSANOS OF TONS 





1926 


Statistics just issued by the Department of Commerce show shipments 
of boxboard in January totaled 172,752 tons, compared with 169,547 in Decem- 


ber and 192,990 in January, 


1926. The accompanying chart indicates ship- 


ments, stocks on hand and waste paper consumed. 


Sweden To Exploit 
Estonian Oil Shale 


Concession Granted For 
Breaking Up of Billion 
Tons of Material. 


A concession has been granted by the 
Estonian government to Swedish inter- 
ests for the breaking of a billion tons 
of oil shale, according to advices to the 
Department of Commerce from Assistant 
Trade Commissioner Emil Kekich, Stock- 
holm, The full text of a description of 
the plans, issued March 38, follows: 

A trial plant is already being built 
where distillation of shale on a@ manu- 
facturing basis will be undertaken, and 
the intention is to build several new 
factories if the trial manufacture during 
the first year proves to be as favorable 
as previous experiments. To begin with, 
50,000 tons of shale will be treated an- 
nually. 

Swedish experts are to be im charge 
of the distillation and attempts will be 
made to extract benzine, lubricating oils 
and fuel oil. The capital is both Swedish 
| and foreign, and,'when the enterprise is 
ready, it is estimated that it will in- 
| volve from 20,000,000 to 30,000,000 
Swedish crowns (the value of the crown 
March 2 was $.267). 

The Estonian shale deposits Ye enor- 
mously rich. Many billions o£ tons are 
waiting to~be exploited and experts de- 
scribe the shale as being much richer in 
oil than, for example, Swedish shale, 


Production Increased 
For Heating Apparatus 


| Output 
$493 ..232,937 in Cezasus 
of Manufactures. 


The establishments engaged primarily 
in the manufacture of heating and cook- 
ing apparatus and steam fittings re- 
ported, for 1925, products walued at 
$493,232,937, an increase of six-tenths of 
1 per cent, as compared with $490,216,026 
for 1923, the last preceding census year, 
according to data collected at the biennial 
census of manufactures in 1926, and an- 
nounced by the Department of Com- 
merce. The full text of the summary 
| follows: 

The total for 1925 was made up as fol- 
lows: Cast-iron hot-water heating boilers 
(number not reported), valued at $36,- 
906,786; steel hot-water heating boilers 
(number not reported), valued at $6,917,- 
564; cast-iron steam-heating boilers 
(number not reported), $13,738,041; steel 
steam-heating boilers (number _ not re- 
ported), $1,091,589; radiators (number 
not reported ), $54,855,447; warm-air fur- 
naces, 505,162, valued at $46,823,998; 
cooking stoves and ranges (coal and 
wood, gas, kerosene, and gasoline), 
3,572,487, valued at $16,671,403; heating 


at $26,014,527; water heaters (domestic 
supply), 1,072,841, valued at $19,546,- 
727; all other stoves and ranges, 204,544, 





including miscellaneous steam fittings, 

$137,407,270; all other heating and cook- 
| ing apparatus and supplies, $11,550,870; 
| miscellaneous products, $17,858,879. 


| Of the 789 establishments reporting for | 


1925, 115 were located in Ohio, 113 in 
Pennsylvania, 95 in Illinois, 67 in New 
| York, 64 im California, 43 in Miassachu- 
| setts, 37 in Michigan, 83 in Indiana, 33 in 
| Missouri, 23 in New Jersey, 20 in Wis- 
consin, 17 im Minnesota, 16 in Tennessee, 
| 12in Iowa, 12 in Washington, 11 in Con- 
| | necticut, 9 im Oregon, 8\in Alabama, 8 in 
| Kentucky. 7 in Maryland, 6 in Georgia, 
6 in Virginia, 5 in Rhode Island, 5 in | 
West Virginia, 4 in Maine, 4 in Okla- 
homa, 2 each in Arkansas, Colorado, | 
and Texas, and 1 each in Delaware, 
| Louisiana, Nebraska, and Vermont. 

In 1925 the industry was represented 


789 in 1925 being the net result of a loss 


Of the 82 establishments lost to the in- 
dustry, 3 
to 1923, 
modities other than heating and cooking 
apparatus amd steam fittings as their 
principal products for 1925 and were 
therefore transferred to the appropriate 
industries, and 8 reported products 
valued at less than $5,000. No data are 
tabulated at the biennial cemsuses for | 
establishments with products 
35,000 in value. 





for 1925 Valued .at| 


stoves and room heaters, 2,140,174, valued | 


valued at $3,849,836; parts and _ fittings, | 


Kansas, Now Hampshire, North Carolina 


| by 824 establishments, the decrease to | 
of 82 establishments and a gian of 47. | 


4 had gone out of business prior | 
4 were idle, 36 reported, com- | 


under | 


Development Noted 
In Dutch East Indies 


Cultivation of Rubber De- 
clared to Open New Trade 
Areas In Islands. 


The increasing commercial importance 
of the Netherlands East Indies, other 
than Java, continues to be an outstand- 
ing development, states a cablegram to 
the Department of Commerce from Trade 
Commissioner Donald Renshaw at Ba- 
| tavia, Java. The full text follows: 

Due to the generally prosperous con- 
dition of the Outer Possessions, result- 
ing chiefly from native cultivation of 
rubber, new trade areas are operiing, 
especially in Sumatra. Emigration of 
natives from the densely populated re- 
gions of Java to the outer islands 
steadily increasing. The opening of a 
new railway line on February 22, con- 
necting Palembang, in the southeastern 
part of Sumatra, with the Lampong dis- 
tricts, im the extreme southern part of 
the island, was an event of outstanding 
importance in the development of south- 
ern Sumatra. 


is 


The government is actively investigat- 
ing the advisability of irrigating for 
agricuttural purposes 50,000 acres in the 
southern part of Celebes and the trade 
anticipates unprecedented demand for 
cement and other heavy building mate- 
rials as a result of public works under 
construction in this and other parts of 
the Outer Possessions. 


Bill Would Regulate 
Shipments of Acids 


Senate Measure Passes House 
and Now Goes to President 
for Signature. 


Senate bill (No.- 2320) to safeguard 
the distribution and sale of certain dan- 
gerous caustic or corrosive acids, alkalies 
and other substances in interstate and 
foreign commerce has just been passed 
by the House. Not being amended in 
the House and having passed the Senate, 
the measure now goes to the President. 

It provides that dangerous caustics, or 
corrosive substances, shall not be shipped 
in interstate or foreign countries in a 
misbranded parcel, package or con- 
tainer suitable for household use. Such 
shipments, the bill provides, shall be 
| seized for confiscation by a process of 
libel for condemnation. 

In the case of any dangerous caustic or 
corrosive substances being offered for 
importation it is stipulated that if the 
Secretary of Agriculture has reason to 
believe it is being imported in violation 
| of the law due notice and opportunity 
for a hearing shall be given whereupon 
| the shipment shall-be refused admission 
or sent to the consignee upon the exe- 
cution of a bond pending an examination. 
The Secretary of Agriculture is charged 
by the bill with the enforcement of its 
provisions and penalties are provided for 
| violation of the law. 





India Mica Exports 
Increased In Value 





Department of Commerce Ad- 
vised of Totals for Fiscal 

| Year Ending March 31. 

| 


An inerease in the total of mica ex- 
ports from India, both in quantity and 
value, was announced in a statement 
from the Department of Commerce. 

The full iext follows: 


| Exports of mica from India during 
| the fiscal year ended March 31, 1926, 
| amounted to 96,456 hundr edweight, which 
2m increase of more than 17 per 

xr the 1925 figure, according to 
from Consul William L, Jenkins, 

The Mica exports during 1926 
. aie at 10,416,000 rupees as com- 

with 10,270,000 rupees for the 
1925. (Rupee exchange was 
in 1925 and 36 cents during 


mv 


Ca lcutts 
2re 
pared 
| ficcal year 
82 cents 
1926.) 

Indiz produces from 65 to 70 per cent 
of the world’s supply of mica. The ma- 
| jority of the mica mines are located in 
| the Hezeribagh district in the Province 
of Bihar and Orissa, about 250 miles 
from Calcutta, 


| 
| 


Of Motor Cars by 
America Is Noted 


Shipments of Busses and 
Trucks Shok 100 Per 
Cent Increase, Says 
Report. 


[Continued on Page Three.] 
during January were 22,122 passenger 
cars and 7,713 trucks, showing the larg- 
est exports of both these types since 
April of last year. 

Passenger (Cars Decrease. 

Total shipments of passenger cars, al-- 
though exceeding the December figure 
in number of wnits shipped, showed a 
decrease in unit value of $712 as com- 
pared with $738 in December.  Ship- 
ments of motor trucks and busses reg- 
istered approximately 100 per cent in- 
crease over December, although the unit 
value dropped from $843 to $712. 

January saw Argentina replace Aus- 
tralia as the leading market for Ameri- 
can passenger car shipments to this coun- 
try, totalling 4,736 units. Australia, 
with 2,889 cars, occupied second place, 
with British South Africa and Brazil in 
the next two places. 

Shipments to all the leading markets 
were considerably ahead of the Decem- 
ber figures as well as the January ship- 
ments during 1926. 

Engines Valued at $678,000. 

Shipments of automobile engines for 
passenger cars, trucks and busses were 
valued at $678,000, a figure more than 
double that of December, while exports 
of trailers increased over 200 per cent. 
Parts of motor vehicles, except engines 
and tires, were also considerably above 
the December figure as well as the Janu- 
ary total of 1926. Motorcycle shipments 
showed a slight drop as compared with 
December, as did other marine engines 
and airplanes, seaplanes and other air- 
craft. 

Sales of American automobiles as- 
sembled abroad during January as re- 
ported by 22 foreign branch assembly 
plants of American companies amounted 
to 14,110 units which is the highest fig- 
ure since June, 1926, according to the 
Automotive Division of the Department 
of Commerce. 


Open-type passenger cars still pre- 


; dominate in these sales, amounting: to 


8,088 units in January as compared with 
6,779 units during the preceding month. 
Sales of foreigen-assembled American 
trucks in January were lower than in 
December, amounting to 4,658 as against 
5,167 in the earlier period. 


Prices For French 
Naval Stores Quoted 


Exports of Rosin in January 
Reached Total of 7,199 


Tons. 


Quotations for naval stores in France, 
as of March 1, have just been announced 
by the Department of Commerce. The 
full text of the statement follows: 

According to a cable to the Chemical 
Division from the Paris office of the Bu- 
reau of Foreigm and Domestic Commerce, 
dated March 1, the official prices on that 
date were 530 francs (value of france 
about 4 cents) per 100 kilos for spirits 
of turpentine with the market firm. 
Rosin (WW) was weak at 315 francs per 
100 kilos. The above prices are equiva- 
lent to $.664 per gallon for turpentine 
and $12.99 per 280 pounds for rosin. 

Exports of French turpentine and 
rosin totaled 1,688 metric tons and 1,199 
metric tons, xespectively, during the 
month of January. (Metric ton equals 
2,224.6 pounds.) 


Approve Applications 
For Bridge Projects 


Assistant Secretary of War Au- 
thorizes Construction Work 
im Florida. 


Col. Hanford MacNider, Assistant Sec- 
retary of War, has just approved ap- 
plications for the construction of two 
bridges.in Florida, the Department of 
War has announced, 

The projects are as follows: 

Application made by the: State Road 
Department of Florida for approval of 
plans for a bridge to be constructed over 
Hacket Creek, near Venice, Fla. 

Application made by the Seaboard All- 
Florida Railway for approval of plans 
for a bridge to be construeted over 
Hickey’s Creek, near Alva, Fla. 


Oil Pipe Line in Colombia 
Working at Full Capacity 


Crude petroleum exports from Colom- 
bia are now virtually up to the full ca- 
pacity of the pipeline from Barranca 
Bermeja to Cartagena, the oil port of 
that country, according to a report from 
Consul Lester J. Schnare, just made 
| public by the Department of Commerce, 
The full text follows: 

Exports of crude petroleum from Car- 
tagena, Colombia, during December, 
1926, amountedt o 866,696 barrels net, 
all going to the United States. 

It should be noted that these figures 
include a shipment of about 78,000 bar- 
rels which was declared in November and 
consequently included in the statement 
for that month. Hereafter actual ship- 
ments only will be reported each month. 

It is understood that the pipeline is 
working at capacity (approximately 80,- 
000 barrels per day) and that the work 
of laying an additional pipeline is “ 
continued as rapidly as possible. — 
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Federal 


Control 


Naval Stores Rates 
Held Unreasonable; 


Revision Ordered 


Maximum Tariff For Future 
Is That Prescribed 
In Previous 
Report. 


The Interstate Commerce Commission 
held in a report just made public on 
reconsideration of the proceeding in No. 
15543, Turpentine & Rosin Producers As- 
sociation v. Alabama & Vicksburg Rail- 
way et al that the rates from producing 
points in the southwest to Kansas City, 
Mo., were not unreasonable nor unduly 
prejudicial in the past, are not now un- 
duly prejudicial, but are and will be un- 
reasonable to the extent that they ex- 
ceed rates of 36 cents on rosin and 56 
cents .on turpentine. 

The commission ruled that the rates 
assailed to all other destinations in west- 
ern trunk line territory were not and 


are not unreasonable nor unduly prejudi- | 
cial but that the rates assailed to des- | 
and | 


tinations in central territory are 

will be unreasonable and unduly prejudi- 
cial. 

Maximum Rates Applied. 

The maximum reasonable and 


in the original report. The commission 
found that additional joint rates 


through routes have not been shown 


to be necessary or desirable in the pub- | 


lic interest. 
Commissioner 
the commission’s decision, which reads: 


In the former report, 115 I. C. C. 667, | 


division 3 found that the rates on rosin 


and turpentine, and articles taking the | 
same rates, from Louisiana and Texas | 


producing points, hereinafter called the 
southwestern group, to certain destina- 


tions in central territory were unreason- | 
The rates | 
same | 
group of origin points to Kansas City, | 
Reason- | 
the | 


destinations in central territory, and rea- | During the year, 1,191 suits, in which | 


| the amount claimed was $6,379,055.10, 


able and unduly prejudicial. 
on these commodities from the 


Mo., were found unreasonable. 
able and nonprejudicial rates to 


sonable rates to Kansas City, were fixed 
for the future and reparation was denied. 
Upon complainant’s petition for recon- 
sideration and reargument the case was 
reopened for reconsideration. 


In Effect for Long Period. 


No finding was made as to the reason- | 
ableness of rates in the past, except to | 


Kansas City since August 20, 1924. On 


89 I. C. C. 634, became effective. 
rates here assailed had been 


creases and decreases therein were ap- 
proved by Division 3. 


territory, necessitating both increases 


and decreases, we will not award repara- | 
Moreover, the record does not sup- | 


tion. 
port a finding that the rates assailed 
were unreasonable in the past. The find- 
ing of unreasonableness should have been 
confined to rates for the future. 


Another issue not definitely disposed | 


of was that of undue prejudice with re- 
spect to rates to western trunk-line ter- 
ritory. There was no evidence of such 
undue prejudice. 

Another issue concerning which no 


definite finding was made was that raised | 
by the allegation of the complaint that | 
defendants’ failure to establish reason- | 
able joint rates and through routes was | 


unlawful. This allegation was not sus- 
tained by the evidence. 


in effect from many points in the south- 


western group to many of the destina- | 
tions here considered. There was no evl- | 
dence that the establishment of further | 


joint rates and through routes would be 
necessary or desirable in the public in- 
terest. 2 

See Merit in Contention. 


It is contended that the action of divi- | 
sion 3 in fixing maximum reasonable | 


rates on turpentine for the future which 
should bear a fixed relationship to the 


rates prescribed on rosin was outside | 


the issues. There appears to be some 
merit in this contention. 
record does not support the fixing of 
any arbitrary relationship between the 
two commodities. It is of some inter- 
est, however, that complainant 
suggested rates on turpentine to central 


territory made fixed amounts over the | 
rates suggested by it on rosin to cen- | 


In any event, the evi- 
supports the establish- 


tral territory. 
dence amply 


ment of a proper relationship between 


the rates on turpentine from the south- 
western group and those from the south- 


ern territory groups approved in Naval | 


Stores from Southern Points, supra. The 
rates found reasonable and nonpreju- 
dicial by division 3 established such a 
relationship. 


territory and to Kansas City were not 


unreasonable or unduly prejudicial for | 


the past; that the rates assailed to Kan- 


sas City are not unduly prejudicial, but | 


are, and for the future will be, unrea- 
sonable to the extent that they exceed 
or may exceed rates of 36 cents on rosin 
and 56 cents on turpentine; that the 
rates assailed to all other destinations 
in western trunk-line territory were not 


and are not unreasonable or unduly | 


prejudicial; and that the rates assailed 
to destinations in central territery are 


and for the future will be unreasonable | 


and unduly prejudicial and that maxi- 
mum reasonable and nonprejudicial rates 
thereto for the future will be those pre- 
scribed in the original report. We fur- 


ther find that additional joint rates and | 


through routes have not been shown to 

be necessary or desirable in the public 

interest. : 
Rates should be established in ac- 


cordance with the findings herein within | 
If 


€0 days after service of this report. 





and | 


| fires—On January 1, 1926, there were 
Eastman dissented to | 


geaett | Express Company 1,551 
that date the rates fixed in Naval Stores 


from Southern Points, 87 I. C. C. 740, | 
The | 
in effect | 
for a long period of years, and both in- | 


We have repeat- | 
edly found that in prescribing a general 
readjustment of rates covering a wide | 


Joint rates are | 


| claimed was $199,096.99, were disposed 


The present | 


itself | 863.12, 


| $380,360.29, were disposed of, and there 
Upon reconsideration we find that the | ee 
rates assailed to destinations in central | 
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Railroads 


Director General of Railroads Reports 
Reduction in Suits Over Federal Control 


Expenses 


and Personnel of Office 


Show Decline 


for 1926; Work Said to Approach End. 


Andrew W. Mellon, as Director Gener? | 
of Railroads, has submitted to the Pres- 
ident a report for the calendar year 
1926 showing the receipts and disburse- 
ments of the Railroad Administration 
for the year and the progress made in 
liquidation of controversies growing out 
of the Federal control of the railroads 
in 1918 and 1919. 

During the year 2,962 suits in which 
the Director General was interested, in- 
volving $11,767,282, were disposed of, 
and there was a reduction of $534,783 in | 
the administrative expense and a reduc- | 
tion of 14 in the number of employes | 
of the Railroad Administration. The 
settlements with the principal railroads 
had already been completed, but many | 
claims and suits involving short lines, 
shippers, etc., remained to be settled. 


| The report says that by another year 


a very small organization should be able 


| to supervise the disposition of remaining 


matters. 

The report, which has just been trans- 
mitted by the President 
follows: 

I. Trustee Accounts: 

On January 1, 1927, there was out- 


to Congress, | 


| standing in trustee accounts the sum cf 
non- 
prejudicial rates to be applied in future | 
are those prescribed by the commission | 


$648,307.21. These accounts, with the 
exception of one pending in the Court 
of Claims, are being handled directly by 
the comptroller of the Railroad Admin- 
istration with the various carriers. 

II. Pending Litigation: 

Suits growing out of Minnesota forest 


875 suits pending, in which the amount 
claimed was $3,800,000. During the year | 
861 suits, in which the amount claimed 
was $3,735,000, were disposed of for 
the sum of $599,164.43, leaving 14 suits 
pending on January 1, 1927, in which 
the amount claimed was $65,000. These 
will be disposed of during the coming 
year. 

Suits against ths director general.— 
On January 1, 1926, there were pending 
3,154 of such suits, exclusive of suits 
by short-line railroads. The amount 
claimed in these suits was $18,267,089.94. | 


were @sposed of for the sum of $678,- 
340.24, leaving pending on January 1, 
1927; 1,963 suits, in which the amount 
claimed was $11,888,054.84. 

American Railway Express Com- 
pany.—On January 1, 1926, there were | 
pending against the American Railway 
suits growing 
out of Federal control, in which the 
amount claimed was $532,358.08. Dur- 
ing the year 427 cases, in which the | 
amount claimed was $171,925.42, were 
disposed of for $14,150.18, leaving 1,124 
suits pending on January 1, 1927, in 
which the amount claimed was $360,- 
432.66. 

Charges Are Collected. 

Suits by the director general.—tIn 
addition to the foregoing, on January 
1, 1926, there were pending 1,038 suits | 
brought by the director general for 
transportation charges amounting to $1,- 
31,452.04. On January 1, 1927, these 
suits had been reduced by 290; the 
amount collected was $132,689.11; and 
there were left pending on January 1, 
1927, 748 suits, in which the amount 
claimed was $1,551,848.72. 

Short lines.—In addition to the fore- 
going, there were pending on January 
1, 1927, 43 suits involving the right 
of short-line railroads to compensation 
for the alleged control of their railroads 
during the first six months of 1918. | 
The amount claimed was approximately 
$886,064.55. Some of these suits are 
pending before boards of referees; | 
o-hers are inthe Court of Claims and 
two are on appeal to the Court of Ap- 
peals, District of Columbia. Six suits 
of this character, in which the amount 


of during the year without any pay- 
ment. 

Reparation and overcharge claims.— 
The number of these claims pending be- | 
fore the Interstate Commerce Commis- 
sion on January 1, 1926, was 338, in 
which the amount claimed was $2,578,- 
154.16. On January 1, 1927, these | 
claims, in which the amount claimed 
was $1,002,621.73, had keen reduced 
by 187. The amount paid was $637,- } 
and there were left pending | 
151 claims, in which the amount claimed 
was $1,575,532.43. 

III. Claims of director 
division of law not in suit: 

On January 1, 1926, there were 
under negotiation 3,393 claims of the 
director gencral in the division of law 
not in suit, amounting to $1,139,633.79. 
On January 1, 1927, these claims had 
been reduced to 1,028, in’ which the 
amount claimed was $759,273.50. Dur- 
ing the yeer 2,365 claims, involving 


general in 


that is not done the matter may be 

brought to our attention with request 

for entry of an appropriate order. 
Commissioner Eastman dissents. 





Monthly Reports of Railroad Revenues and Expenses as 


Reported 
Chicago, 


| 689.11. 
| was a total reduction of $534,783.35 in 


| growing out of the Federal control of | 
! railroads. 


; sonable rates on sand and crushed stone 


; Omaha Railway et al. 
| tion of $109.41 on four carloads of lime 
| from Duluth to Lancaster, Wis. 


| of Chicago vy. Atchison, Topeka & Santa 


| Ohio and New York to points in Illinois, 
| Wisconsin, 
| South Dakota, Nebraska, Kansas, Iowa, 
| Missouri, 

| Oklahoma, 


| quiring establishment of reasonable rates 


| mission to order establishment of rea- | 


Troy, N. Y. 


was coilected on these claims the sum 
of $174,559.27. 

In addition, on January 1, 1927, 
there were 25° claims of the director 
general pending ir. bankruptcy and re- 
ceivership proceedings, amounting to 
$360,365.97. 
nothing will be recovered. 


Condition of Finances. 
IV. Receipts and disbursements: 


Receipts for the calendar year 1925 | 


were $59,105,205.92, as compared with 
$26,609,037.49 for the calendar 
1926, showing 4 decrease of $32,496,- 
168.43 during the latter year. Disburse- 
ments in 1925 were $3,493,205.60, as 
compared with $2,714,592.39 in 1926, 


showing a decrease of $778,613.21 in | 


1926. 
V. Administration Pay Rolls: 


Administration pay rolls amounted to 
$712,116.49 in 1925, as compared with 


On these claims little or | 


year | ie Ai 
| Products Association v. Chicago, Rock 





$333,202.91 in 1926, showing a decrease 


| of $378,913.58 in 1926. The average num- 


ber of employes in 1925 was 271, as com- 
pared with 131 in 1926, showing an aver- 
age decrease of 140. On January 1, 1926, | 
there were 182 employes and on January | 
1, 1927, the number of employes had | 
been reduced to 100. 

VI. Conclusion: 

During the calendar year the total 
number of suits disposed of, in which 
the director general was interested, was 
2,962. The amount involved was $11,- 
767,,282.56, and of this amount he paid 
out $1,929,517.97 and collected $132,- | 
During the same period there | 


the administrative expenses and a re- 

duction of 140 in the average number | 
of employes. It is expected that there | 
will be a further material reduction in | 
the present year in the number of cases 
in litigation and also in expenses, so that | 
by January 1, 1928, a very small organi- 


| zation should be able to supervise the 


disposition of all remaining matters | 


I desire to make acknowledgment of | 
the loyalty and efficiency of the officers 
and employes of the Railroad Adminis- 
tration, and especially of the assistant | 
director general and general solicitor, 
Mr. Sidney F. Andrews. It has been only 
through their willing and effective co- 
operation that these results have been 
obtained. 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Rate complaints made public by the 
Interstate Commerce Commission March 
3 are summarized as follows: 

No. 19280. Fairfax Sand and Crushed 
Stone Co., of Thomas, W. Va., v. Balti- 


more & Ohio Railroad et al. Seeks rea- 





from Pierce, W. Va., to destinations in 
West Virginia, Pennsylvania and Mary- 
land. 

No. 19281. Cutler-Magner Co., of Du- 
luth v. Chicago, St. Paul, Minneapolis & 
Claims repara- 


No. 19282. David Berg Industrial | 
Alcohol Co., of Philadelphia v. Reading 
Company. Seeks reasonable rates on 
aleohol between points in Pennsylvania 
and other States. Claims reparation. 

No. 19283. Phoenix Horse Shoe Co., 


Fe Railway et al. Asks Commission to 
prescribe reasonable rates on horseshogs 
and toe calks from plants in Illinois, 
Minnesota, North Dakota, 
Arkansas, 
Colorado 
Claims reparation. 
No. 19284. Boston Wool Trade As- 
sociation v. Abilene & Southern Railway 
et al. Seeks order by Commission re- 


Louisiana, 
and New 


Texas, 
Mexico. 


on wool between wool shipping stations 
in Texas and destinations in Michigap 
and Ohio. 

No. 19285. Salina, Kansas, Chamber | 
of Commerce et al. v. Atchison, Topeka 
& Santa Fe Railway et al. Asks Com- 


sonable rates on potatoes, carloads, from 
points in Minnesota, North Dakota, 
South Dakota and Wisconsin to Salina, 
Kans. Claim reparation. 

No. 19286. Blanchard Lumber Co., of 
Boston v. New York, New Haven & Hart- | 
ford Railorad. Seeks reasonable rates 
on lumber from Boston to destinations | 
in Rhode Island and Connecticut. Claims 
reparation. 

No. 19287, and Subs. Nos. 1, 2 and 3. 
Caruso Rinella Battaglia Co. Inc., of 
Schenectady v. Seaboard Air Line et al. 
Seeks reasonable rates on peaches from 
Plains, Ga., to Albany, Schenectady, and | 





to bk. CC. 


Rock Island, Southern Pacific Co. | 


& Pacific Ry. 


January 


1927 
7,569,315 
1,934,989 

10,586,563 


Freight revenue 

Passenger revenue 

Total incl. other revenue 
Maintenance of way 
Maintenance of equipment.’.. 
Transportation expenses 


2,196,641 


2,050,164 
Taxes 632,191 
Net after taxes, etc 

Net after rents 
Average miles operated 


Operating ratio . 80.3 


1,390,622 


4,187,453 
Total expenses incl. other .... 8,336,399 
| Net from railroad 


1,412,828 
977,653 
7,561.77 


January 
1927 1926 
10,717,067 10,702,563 | 
3,251,670 3,431,151 
15,388,059 15,333,999 | 
2,196,130 2,286,195 | 
2,927,570 2,878,493 | 
5,471,665 5,565,164 
12,015,019 11,847,9@1 
3,373,040 3,486,038 | 
303,906 1,215,711 
2,054,717 2,266,663 
1,893,604 2,131,025 
8,928.78 8,765.45 
78.1 77.3 


1926 
6,966,679 
2,023,822 
9,818,424 
1,250,159 
2,299,434 
4,055,560 
8,211,008 
1,607,416 
587,297 
1,016,717 
709,425 
1,563.56 

$3.6 


| export, 
| also recommended rules to be prescribed 


| them 


} result 
| rates which are and for the future will 


| be almost 
| which it is here sought to remedy. 


Track 
Equipment 


Changes Advocated 
In Rates On Wheat 
Sent to Gulf Ports 


Report Made to I. C. C. That 
Some Tariffs Are Prejudicial 
But Not Unlawful in 
Themeslves. 


The Interstate Commerce Commission 
has just made public a proposed report 
by Examiner Harry C. Ames in No. 
17159, Southern Kansas Grain & Grain 


Island & Pacific Railway Company et al., 
and Investigation and Suspension Docket 
No. 2420, Transit at Kansas City on 
Grain and Grain Products. 

The examiner recommends a finding by 


the Commission that the transit rules | 


or proportional rate adjustments in ef- 
fect at Kansas City, Mo.-Kans.; Atchison 
and Leavenworth, Kans., and St. Louis, 
Mo., on wheat originating in southern 
Kansas and Colorado, and on it or its 


products, as the case may be, reshipped 
to interior destinations in Texas, Louisi- 
ana and Arkansas, and to gulf ports for 
are not unlawful. The report 


for the future. 


Rates Not Found Unlawful. 


The full text of the examiner’s con- 
clusions follows: 


The Commission should find that the | 


transit rules complained of and in ef- 
fect at Kansas City, Atchison, Leaven- 
worth, and St. Louis, in respect of the 


traffic here concerned to New Orleans, | 


and sub-ports for export, and the transit 


| rules at Kansas City, Atchison, or Leav- 


enworth, as the case may be, in re- 
spect of traffic to interior destinations in 
Arkansas, Louisiana, or Texas, as at 
present restricted, are not unlawful in 
and of themselves and do not result in 


| the application of through rates which 


are unlawful, as alleged. 


The Commission should further find 
that the varying proportional rates main- 
tained by the Chicago & Alton, Kansas 
City Southern, Frisco, and the Katy, 
as shown herein, are not unlawful, ex- 
cept that those defendants and any of 
should be required to limit the 
application of the varying proportional 
rates on traffic to Texas ports to the 
origin territory herewith found proper 
for the grain-originating lines. 


The Commission should further find 


| that the transit rules of the Santa Fe, 


Missouri Pacific, and the Frisco, appli- 
cable at Kansas City, Mo., in respect of 
traffic to Texas gulf ports, for export, 
are lawful as applied to wheat or ‘its 
products, originating at stations on or 
north of the main line of the Santa Fe 
through Florence, Newton, Hutchinson, 
Kinsley, Dodge City, and Garden City, 
Kans.; but that in respect of traffic from 
stations south of that line on the lines 
of these defendants the transit rules 
in the application of through 


be unduly prejudicial to the complaining 


| cities and shippers there located, and 


unduly preferential of Kansas City and 


shippers there located, and also result | 
| in wasteful transportation. 


Service Upheld in Part. 

The transit service at Atchison and 
Leavenworth in respect to traffic to 
Texas gulf ports for export is no lim- 
ited to stations on the Missouri Pacific 


| as far west as Geneseo, Kans., and on 
| the Kanapolis branch, which territory 


is included within the origin territory 


| herein found proper as to Kansas City, 


and in view of the finding as to the lat- 
ter market, no good reason appears why 
the arrangement should be disturbed. 
The division of the State of Kansas 
in respect of traffic to the Texas ports, 
herein proposed, would cause fourth- 


| section departures on traffic originating 


on those portions of branch lines of 
the Missouri Pacific running fom Staf- 
ford to Larned, and from Newton to 
McPherson; and on that portion of the 
Frisco from Burton to Ellsworth. To 
illustrate: Under the findings here pro- 
posed wheat from McPherson could 
riove to Texas ports through Kansas 
City at a through rate of 45 cents. 


| From El Dorado, south of the proposed 


dividing line, and intermediate between 
McPherson and Kansas City, wheat to 
Texas ports through Kansas City would, 
in the absence of transit, be subject to 
through charges of 48.5 cents, com- 


| posed of a local rate of 18 cents to 


Kansas City and a proportional rate of 

30.5 cents beyond. The situation 

should be met by fourth-section relief. 
Effect of Changes Considered. 

If the rates from points north of the 
proposed dividing line were required to 
be observed as maxima, the result would 
be that much of the territory south of 
that line would be opened up to Kansas 
City in so far as the Missouri Pacific 
and Frisco are concerned, thus creating 
a new competitive situation as between 
the carriers and as between the interior 
markets and Kansas City, which would 
as detrimental as the one 


It should be understood that the con- 
clusions herein proposed deal with the 
facts of record in this case, and they 


| should not be deemed a precedent for 
| condemning out-of-line transportation in 


other sections of the country where the 


circumstances and conditions may be en- | 
The conclusions here | 
proposed should also be without prejudice | 


tirely different. 
to any different ones which may be 
reached as a result of the general in- 
vestigation of grain rates heretofore re- 
ferred to. 

No order should be entered but the 
defendants should be required to amend 
their tariffs in accordance with the find- 
ings herein within a reasonable time 
after the service of the final report. 








| in these respects 
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Freight Rates 


Locomotive Inspection Act Held to Apply 
To Any Engine on Lines Subject to Law 


I. C. C. Classifies Railroads, 


Saying Whether They 


Come Under Provisions of Measure. 


The Interstate Commerce Commission 
has made public a decision in Ex Parte 
No. 38, holding that the locomotive in- 
spection act, as amended, applies to any 
locomotive used or permitted to be used 
on the line of any carrier subject to the 
act. 

“The Commission also held that its or- 
der of December 14, 1925, approving 
rules for the inspection and testing of 
locomotives propelled by power other 
than steam power, applies to (a) elec- 


tric railways which are subject to the | 


interstate commerce act and which are 
not street, suburban and interurban rail- 
ways, and (b) street, suburban and in- 


terurban electric railways operated as | 


of 
re- 


parts of general railroad systems 
transportation. The Commission 
port in part follows: 

“There are in this proceeding 116 car- 
riers, with respect to which the effective 
date of our order of December 14, 1925, 
was extended until further order. It is 
necessary, therefore, to consider these 
carriers individually and determine 
which are in fact street, suburban, or 
interurban electric railways. The re- 
turns to the questionnaires indicate that 
only one of the carriers is operated as a 
part of any other railroad. That carrier 
considered alone, is we think, such a car- 


rier as is subject to the law, and it is, | 


therefore, unnecessary to now consider 
the meaning of the expression “operated 
as a part of a general railroad system of 
transportation” as used in this act. 
Carriers Not Affected. 
“After careful consideration of the 


entire matter we are of the opinion that 
the carriers listed below, as at present | 
| operated, are street, suburban, or in- 


terurban electric railways not operated 
as a part of a general railroad system 
of transportation and that they do not 
fall within the scope of the Locomotive 
Inspection Act, as amended.” 

Berkshire Street Railway; Hudson 
Valley Railway; Hull Electric Company; 
Kansas City, Clay County and St. 
Joseph Railway; Key System Transit 
Company; Massachusetts Northeastern 
Street Railway; Milwaukee Electric 
Railway and Light Company; Muskogee 


Electric Railway; Omaha, Lincoln and | 
| Beatrice 


Railway; Quebec Railway, 
Light and Power Company, Ltd.; San 
Francisco, Napa and Calistoga; South- 
ern Indiana Gas and Electric Company; 
Tennessee TFlectric Power Company; 
United Electric Railways; Wilkes-Barre 
and Hazelton Railway; Wisconsin Power 
and Light Company; York Utilities Com- 
pany; Kansas City Railways; Spring- 
field Sfreet Railway; Worcester Con- 
solidated Street Railway. 

“The record shows that no locomo- 
tives are used on the lines of the fol- 
lowing carriers, therefore it is not 
necessary, at this time, to determine 
whether these carriers are subject to 
this act: 

Alabama Power Company; Androscog- 
gin and Kennebec Railway; Auburn 
and Syracuse Electric Railroad; Au- 
gusta-Aiken Railway & Electric Cor- 
poration; Aurora, Elgin and Fox River 
Electric Company; Bangor Hydro-Elec- 
tric Company; Beaver Valley Railroad; 
Benton Harbor-St. Joe Railway & Light 
Company; Capital Traction Company; 


| Chicago, South Bend and Northern In- 
| diana Railway; Cleveland Southwestern 


Railway & Light Compaay; Cortland 
County Traction Company; Cumberland 
County Power and Light Company; 
Dayton & Western Traction Company; 
Denver and Interurban Railroad. 

Elgin and Belvidere Electric Com-~+ 
pany; Fresno Traction Company; In- 
diana, Columbus and Eastern Traction 
Company; Indiana Serv:ce Corporation; 
Indianapolis and Cincinnati Traction 
Company; Lehigh Valley Transit Com- 
pany; Marion and Bluffton Traction 
Company; Michigan Electric Railway; 
New Castle and Lowell Railway; New 
York and Stamford Railway; Northern 
Ohio Traction and Light Company; Ohio 
Public Service Company; Ohio Valley 
Electric Company; Olean, Bradford and 
Salamanca Railway; Peninsular Rail- 
way; Northwestern Electric Service 
Company of Pennsylvania. 

Rochester, Lockport & Buffalo Rail- 
road; Sioux City Service Company; 
Southern Ohio Public Service Company; 
Springfield and Xenia Railway; Steu- 
benville, East Liverpool & Beaver Val- 
ley Traction Co.; Toledo, 
Findlay Railway; Toledo, Ottawa Beach 
and Northern Railway; Union Traction 
Company of Indiana; Washington, Bal- 
timore and Annapolis Electric Railroad; 
Washington-Virginia Railway; Western 
Ohio Railway; Winona Service Company; 
Lima-Toledo Railroad; Central California 
Traction Company; Milwaukee Northern 
Railway. 

Failed to File Returns. 

The carriers listed below have failed 
to file returns to the questionnaire, and 
no evidence was offered at the hearing 
with respect to the character of such 
lines, the equipment used thereon, or the 
nature of the traffic handled by them. 
Manifestly, in the absence of evidence 
we can express no 
opinion as to whether these carriers are 


| subject to the act and the rules and in- 


structions established thereunder. To 


does not apply. 

Atlantic City & Shore Railroad; Brit- 
ish Columbia Electric Railway; Cincin- 
nati & Dayton Traction Company; Cin- 
cinnati, Lawrenceburg and Aurora Elec- 
tric St. R. R.; Dayton and Troy Electric 
Railway; Dayton, Springfield & Xenia 
Southern Railway; Empire State Rail- 
road; Holyoke Street Railway; Lake 
Shore Electric Railway; New York State 
Railways; Rochester and Syracuse Rail- 


| road; Rockford and Interurban Railway; 


Scioto Valley Railway and Power Com- 
pany; Trenton-Princeton Traction Com- 
pany; West Chester Street Railroad; 
Youngstown & Suburban Railway. 
“We find that the carriers listed be 


Fostoria &: 











| such carriers jhe relief granted herein 


low cannot properly be classed as street, 
suburban, or interurban electric rail- 
ways and are therefore subject to the 
locomotive inspection act, as amended. 

Arkansas Valley Interurban Railway; 
Bamberger Electric Railroad; Chicago, 
Aurora and Elgin Railroad; Chicago, 
North Shore and Milwaukee Railroad; 
Des Moines & Central Iowa Railroad; 
Detroit United Railway; Fonda, Johns- 
town, and Gloversville Railroad; Illinois 
Traction, Inc.; St. Louis Electric Termi- 
nal Railway; Interstate Public Service 
Company; Lackawanna and Wyoming 
Valley Railroad; Northeast Oklahoma 
Railroad; Pacific Electric Railway; Port- 
land Electric Power Company. 

San Francisco-Sacramento Railroad; 
Southern New York Railway; Terre 
Haute, Indianapolis and Eastern Trac- 
tion Company; Tide Water Power Com- 
pany; Waterloo, Cedar Falls and North- 
ern Railway; Sacramento Northern Rail- 
way; Salt Lake and Utah _ Railroad; 
Cedar Rapids and Iowa City Railway; 
Utah Idaho Central Railroad; Chicago, 
South Shore and South Bend Railroad; 
Pacific Northwest Traction Company; 
Yakima Valley Transportation Company; 
Visalia Electric Railroad; Petaluma and 
Santa Rosa Railroad; East St. Louis & 
Suburban Railway; Evansville & Ohio 
Valley Railway; Grand Rapids, Grand 
Haven and Muskegon Railway; Mason 
City and Clear Lake Railroad; Pitts- 
l -g County Railway; Toledo, Bowling 
Green and Southern Traction Company; 


| Washington and Old Dominion Railway. 


Regulated By Congress. 

“While our opinion is not predicated 
upon these grounds, we observe that the 
locomotives used on the latter lines are 
subject to the acts of Congress requiring 
automatic couplers, power brakes, and 
other safety appliances. The hours of 
service of employes thereon are limited 
also by acts of Congress. It is a well 
established rule that in case of any doubt 
or ambiguity, a statute is to be construed 
so as not only to be consistent with 
itself throughout, but also to harmonize 
with the other laws relating to the same 
or kindred matters. United States v. 
Babbit, 1 Black 55. Further, this law 
has for its purpose the promotion of 
safety of employes and travelers upon 
railroads, and we see no material differ- 
ence in the hazard of locomotive opera- 
tion, or in the beneficial results that will 
flow from observance of the requirements 
on these and other lines. Several of 
these lines used steam locomotives in 
the past and changed to electric motive 
power. 

“We also observe that locomotives pro- 
pelled by steam power have been used 
on some of these lines for many years 
and have been regarded as subject to the 
act by both this commission and +he car- 
riers. In our view there is nothing in 
the amendment of 1924 which indicates 
that the Congress intended to narrow the 
scope of the act. On the contrary it is 
evident from the changes expressly made 
in several sections, other than section 1, 
that the intention was to broaden the act 
and make it more effective. 

In Harmony with Carriers. 

“It is further noted that our opinion 
with respect to the character of these 
lines is in harmony with the views ex- 
pressed by representatives of several of 
the carriers here and others, at hearings 
before the Committee on Interstate and 
Foreign Commerce of the House of Rep- 
resentatives. See Hearings on Return 
of the Railroads to Private Ownership, 
66th Congress, 1st Session, pages 1857, 
1879, 1900, 1932-1957, 1947-1952, and 
1974. 

“As stated in the first part of this re- 
port, it is our duty to approve rules and 
instructions for the inspection of loco- 
motives and tenders and appurtenances 
thereof. At the hearing testimony was 
offered on behalf of the carriers tending 
to show that some of the rules and in- 
structions included in our order of De- 


; cember 14, 1925, should be changed in 


order to make them applicable to loco- 
motives used on their lines. As to the 
other rules and instructions it was stated 
that they were applicable and were be- 
ing substantially complied with at pres- 
ent. 

“It appears that rules 223, 225, 226, 
227, 238 (d), 239 (b), and 253, approved 
by our order of December 14, 1925, with 
respect to which modifications were sug- 
gested, should be given further consid- 
eration before they are made effective 
on locomotives used on such of these 
lines as are subject to the act, and that 
the remaining rules should be promptly 
made effective. 

“An order will be entered in accord- 
ance with the conclusion herein stated.” 


Railroads Ask Authority 
To Continue Joint Service 


The Interstate Commerce Commission 
has just announced a hearing to be held 
March 14 at Portland, Ore., on the appli- 


Grain 


Shipments 


Extension of Option 


For Lease of B. R. & P. 
Railroad Is Refused 


Directors Advise I. C. C. 
That Period of Uncertainty 


For Line Must 
Be Ended. 


Directors of the Buffalo, Rochester 
& Pittsburg Railway have decided not 
to extend the option given to the Dela- 
ware & Hudson Company for a lease 
of the B. R. & P., to the D. & H., for 
999 years, according to a telegram re- 
ceived by Commissioner B. H. Meyer on 
March 3 from W. T. Noonan, president 
of the B. R. & P. The option was given 
over two years ago and had been ex- 
tended for 60 days to February 28. 

The application of the D. & H., for 


‘authorization by the commission of its 


acquisition of control of the B. R. & P., 
has been pending before the commis- 
sion and an examiner, in a proposed re- 
port, had recommended that it be denied 
on the ground that the two roads do 
not connect. This was also one of the 
principal points made by the New York 
Central in opposing the lease. 


Beforg ” 
the option was given to the D. & i 


both the “‘ew York Central and tie 
Baltimore & Ohio had been in negotia- 
tion for control of the property. 

On February 19 the Delaware & 
Hudson entered into a trackage right 
agreement with the Pennsylvania Rail- 
road for the use of its line from But- 
tonwood to Dubois, Pa., 228 miles, con- 
necting the two properties, and Com- 
missioner Meyer sent a telegram to Mr. 
Noonan on February 23, asking if the 
option could not be extended for per- 
haps 90 days, so that the Commission 
might consider the matter in the light 
of the new situation thus created. 

. Board Expresses Regret. 

“It is with the greatest regret that 
the Board has been forced to the con- 
clusion that the period of uncertainty 
should not be further prolonged and 
therefore that the company must now 
exercise its option to terminate its ob- 
ligations under the proposed lease to 
the Delaware & Hudson,” Mr. Noonan 
said. 

“The embarrassment to our company 
as a result of the uncertainty concern- 
ing the lease will be understood by the 
Commission. For more than a year and 
a half this condition of uncertainty has 
existed and during this long period im- 
portant questions have had to remain 
undecided because the determination of 
these questions was dependent on 
whether the property was to be op- 
erated independently or leased to the 
Delaware & Hudson.” 


Rates Are Readjusted 
On Anthracite Coa 


Findings of the Interstate Commerce 
Commission on rates on anthracite from 
Pennsylvania mines to points in north- 
ern New York, providing a general read- 
justments of the tariffs, were published 
in the issue of March 2. Additional 
findings of the Commission in this case 
No. 15006, Rates, Charges, Regulations 
and practices governing Transportation 
of Anthracite Coal, are as follows: 

“We find that the rate of $3.15 on 
prepared sizes to Rochester except over 
the routes of (a) the Pennsylvania direct, 
(b) the Reading, Milton, Pa., and the 
Pennsylvania, (c) the Delaware & Hud- 
son, Schenectady, N. Y., and New York 
Central, and (d) the Reading, New York 
Central, Clearfield, Pa., and Buffalo, Ro- 
chester & Pittsburgh, is, and for the 
future will be, unreasonable to the ex- 
tent that it exceeds, or may exceed, $3.02 
per ton of 2,240 pounds. We further 
find that the rate of $2.77 on pea and 
smaller sizes to Rochester, except over 
the routes of the Delaware & Hudson, 
Schenectady, and the New York Central 
beyond, is, and for the future will be, 
unreasonable to the extent that it ex- 
ceeds, or may exceed, $2.65 per ton of 
2,240 pounds. 

“We find that the rates on prepared 
sizes and on pea and smaller sizes to 
Carthage and Clayton from the same 
mines and over the same routes from 
and over which a rate of $3.28 now ap- 


V 


including also the routes of the New Yorky) 


plies on prepared sizes to er Toa 


Central through Glenfield, N. Y., aré, 
and for the future will be, unreasonable 
to the extent that they exceed, or, may 
exceed, respectively, $3.28 and $2.77 per 
ton of 2,240 pounds to Carthage, and 
$3.41 and $2.88 per ton of 2,240 pounds 
to Clayton.” 


cation of the Northern Pacific, Great 
Northern and Oregon-Washington Rail- 
road & Navigation Company for author- 
ity to continue for three years a contract 
for joint passenger-train service between 
Seattle, Tacoma and Portland under a 
plan for a division of the earnings. The 
commission approved the present con- 
tract which expires on March 31. The 
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Alien 
Property 


Obligation of Bank 


In Austria to Pay 
Account Under Suit 


Supreme Court Considering 
Case Involving Holdings 
by Alien Property 
Custodian. 


The obligation of an Austrian bank 
to pay in Austria to a customer the 
balance of a general deposit account is 
involved in the case of Zimmerman et 
al., etc., Appellants, v. Howard Suther- 
land, as Alien Property Custodian; 
Frank White, as Treasurer of the United 
States; and the Wiener Bank-Verein of 
Vienna, Austria, No. 180. 


The cause was argued before the Su- 
preme Court of the United States 


(Charles E. Hughes, Joseph M. Hart- 
field and Hamilton Vreeland, jr., on the 
brief) for the appellants and submitted 
by William D. Mitchell, George 


Property Custodian and the Treasurer 
and argued by Samuel R. Wachtell for 
the Wiener Bank Verein. 
Four Questions Raised. 
Four substantial questions were pre- 
sented for the determination of the 
court: 


R. | 
Farnum and D. H. Stanley for the Alien | 





1. Whether an obligation of an Aus- 
trian bank to pay in Austria to a cus- | 


tomer the balance of a general deposit 
account is discharged by compliance 
with an Austrian statute, which provides 
for the payment of a debt by a pre- 


| the Cleveland bank 
March 1, 1927, by Charles E. Hughes | 
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Finance 


Federal Reserve Consolidated Statement 
Shows Increase In Bank Reserve Deposits 


Condition of Members on March 2 Announced as Show- 
ing Rise of $51,300,000 In Bill, Security Holdings. 


The consolidated statement of condi- 
tion of the Federal Reserve Banks on 
March 2, made public by the Federal 
Reserve Board on March 3, shows in- 


creases for the week of $51,300,000 in 
bill and security holdings, $65,600,000 


in member bank reserve deposits, $8,- | 


600,000 in Federal reserve note circula- 
tion, and $2,900,000 in cash reserves. 
Holdings of all classes of bills and se- 
curities increased during the week—dis- 
counted bills by $36,700,000, acceptances 
purchased in open market by $8,800,000, 
and ‘Government securities by $5,800,000. 

The Federal Reserve Bank of New 
York reports an increase of $25,400,000 
in its discount holdings, Chicago an in- 
crease of $9,500,000, San Francisco, $8,- 
900,000, and Atlanta $4,500,000, while 
shows a reduction 
of $7,700,000 and Kansas City of $2,- 
900,000. The New York bank also re- 


ports an increase of $26,300,000 in open- | 


RESOURCES: 


Gold with Federal reserve agents ...... 
Gold redemption fund with U. S. Treasury 


Gold held exclusively against F. R. notes..... $1,577,387 


Gold settlement fund with F. R. Board 
Gold and gold certificates held by banks.. 


Total FESETVES ...0sccccsccssecoocs 6% 


Non-reserve Cash .....scccoccscccces we 


| Bills discounted: 


scribed deposit in court, in the circum- | 


stances involved in this proceeding. 


2. Assuming that the statutory de- | 


posit did not have this effect, was this 
_ obligation matured by the outbreak of 
war between the United States and Aus- 


tria, or by the provisions of the Trad- | 
ing with the Enemy Act, or by any | 


demand for payment made by the ap- 


pellants upon the bank so as to support | 


for payment made by the appellants 
upon the bank so as to support the suit 
herein. 

3. Assuming that the obligation has 
not been discharged by the operation of 
the Austrian statute, and has been ma- 
tured by one of these methods, what 
time shall the rate of exchange be fixed 
for the purpose of making the neces- 
sary translation from the Austrian cur- 
rency in which the debt was payable in 
Austria, to ifs equivalent in value in 
American dollars in which the judgment 
will be payable. 

4. 
Treaty of Vienna between the United 


States and Austria applicable to the | 


situation. 


For the Government it is contended | 


that the payment into Court pursuant 
_ to Austrian law of the number of 
Austrian kronen standing to the credit 
of the appellants, operated to discharge 
all the obligations of the former; that 
assuming that the statutory deposit did 
not have the effect contended for the 
question then arose whether the obliga- 
tion to pay appellants’ bank balance ma- 
tured so that the proceedings herein are 
maintainable; that if the appellants are 
entitled to recover herein, the award 
must be limited to the equivalent in dol- 
lars of the number of kronen involved 
at the rate of exchange prevailing on 
the day the proceedings were begun; and 
finally, that the facts herein do not fall 
within ,any of the provisions of the 
Treaty of Vienna between the United 
States and Austria of August 24, 1921. 

The position taken by counsel for appel- 
lee Wiener Bank Verein was that the 
Austrian law is the law by which the 
mutual rights and obligations of the 
plaintiffs and the defendant bank must 
be measured; that the provisions of the 
Treaty of St. Germain-en-Laye relating 
to rate of exchange to be applied in 
settlements of pre-war debts between 
Austrian and American nationals do not 
apply to this case; and that if the Court 
deposit made by defendant bank on April 
1, 1920, should be held ineffective as a 
discharge, the plaintiffs are entitled to 
recover their pre-war kronen balance, 
without interest until April 1, 1920, but 
with 2% per cent interest thereafter. 

For the appellants it was argued that 
plaintiffs are entitled to sue under Sec. 
9 of the Trading with the Enemy Act 
whether or not the debt sued on was 
actually due and payable prior to Octo- 
ber 6, 1917; that plaintiffs are entitled 
to recover of the defendants the value 
in dollars of the kronen deposit calcu- 
lated at a pre-war rate of exchange both 
under the treaty provisions and aside 
from the treaty provisions; that interest 
should be allowed both under and aside 
from the treaty provisions, and that the 
deposit of the depreciated kronen by the 
defendant bank with an Austrian court 
did not discharge the bank of its obliga- 
tion to plaintiffs. 


Interest Rate Limited 
On Veterans’ Loans 


Mr. McCar!l Replies to Series of 
Questions Asked by Gen- 
eral Hines. 


{Continued on Page Three.] 
World War Adjusted Compensation Act 
authorizing a bank to compound interest 
annually, semi-annually, quarterly, or 

‘¥rwise on loans made to veterans on 
the security of their adjusted service 
certificates. 

The amount of a second loan to a vet- 
eran based on the security of an ad- 
justed service certificate to include the 
amount of the first loan together with 
* accrued interest thereon should not ex- 
eed the loan value of the certificate 
for the certificate year in which the new 
loatidis made. If the second loan is sep- 

4 


Are any of the provisions of the | 


| F. R. notes in actual circulation 





| 


See. by U. S. Government obligations.... 
Other bills discounted ............- «so 


Total bills discounted 


Bills bought in open market.......eeee 


U. S. Government securities: 


BOOTS 65 Oise 5.4006 ro 10 e44s a8 eecece 
Treasury notes .......eccescees sees 
Certificates of indebtedness ........++ 


Total U. S. Government securities 
Other securities 
Foreign loans on gold 


Total bills and securities ...........- 


Due from foreign banks .........+.+ 
Uncollected items 

Bank premises 

All other resources 


LIABILITIES: 


Deposits: 


Member bank—reserve account....... 


Government ..... Svleeebeewaee 
Foreign bank 
Other deposits . 


Total Geposite: .....0<s0 Seweswe wee 


Deferred availability items ......... 
Capital paid in 

Surplus 

All other liabilities 


Total Jiabilities 
Ratio of total reserves to deposit and F. 
liabilities combined 


eeeeees 


ee eeeee 


sQeeee 52. 91,716,956 


market acceptance holdings and San 


Francisco an increase of $3,700,000, while | 


the Boston bank shows a decline of $5,- 
$3,200,000, and Cleveland $2,700,000. The 
certificates were $3,700,000 and of United 


ing week’s totals. 

The principal changes in Federal re- 
serve note circulation for the week com- 
prise a decline of $3,300,000 reported 
by the Federal Reserve Bank of Phil- 


the New York bank, $2,900,000 at Chi- 


000 at Cleveland. 

Following is the board’s compilation 
of the resources and liabilities of the 
12 Federal Reserve Banks on March 2, 
with comparative figures for the previ- 
ous week and for March 38, 1926, the 
statistics being in thousands of dollars: 


Mar. 2,’27 Feb. 23, ’27 


oweeeee $1,534,183 $1,560,960 
38,751 





$1,383,170 
50,723 


$1,433,893 
688,567 
642,324 


$2,7 4 
4 


$1,599,711 
621,859 
761,528 


--. 633,998 
770,201 


2,983,098 
157,938 


$3,141,036 
66,126 


$3,143,914 
66,755 


248,505 
186,139 


210,357 


187,572 


$397,929 
280,189 


$434,644 
289,023 


$583, 


60,285 
171,482 
94,041 


58,888 
94,687 
157,399 


56,788 
93,075 
155,345 


eeeeere 
eeeeeee 


$325,758 
3,150 
8,700 


$305,208 
2,000 


$310,974 


$1,207,429 
749 
711,125 
59,368 
16,918 


$985,326 
659 
610,228 
58,351 
12,577 


ve veee + $1,036,641 
659 

693,213 

58,381 


$5,012,298 $4,874,303 $4,974,423 


$1,708,330 $1,675,354 
2,224,329 
52,472 
6,160 
19,322 


2,231,271 2,165,653 

27,727 

4,707 ‘ 
16,595 


$2,302,283 
644,108 
119,721 
220,310 
12,652 


$2,214,682 
584,874 
126,509 
228,775 


11,183 


occ cece PLEO OL 
639,342 
126,788 
228,775 
10,856 
«2+.90,012,298 $4,874,303 $4,974,423 

R. note 
80.16: 


73.2% 


Contingent liability on bills purchased for for- 


eign correspondents 


Arguments Heard 


On Powers of I. C. C. 


Supreme Court to Rule On 
Validity of Order Allotting 
Cars to Mines. 


{Continued on Page Three.] 
set forth in its orders of June 13, 
1923, and December 23, 1924. 
Effects Are Illustrated. 
It is contended that the effect of the 


Commission’s order would be, in a con- 
crete case, as follows: 

A car-owning mine has 500 private 
cars and a rating of 500 cars and dur- 
ing a period of car shortage, its pro rata 
share of cars is 20 per cent; it is allowed 
only 100 of its own cars and no system 
cars, i. e., cars belonging to the railway 
system, while all system cars are dis- 
tributed among competitive mines, and 
the car-owing mine’s remaining 400 
cars, which it owns, are distributed 
among other competitive mines or kept 
idle. 

For the Commission it was contended 
that. the power to prescribe rules re- 
quiring pro rata distribution of coal 
cars, including private cars and cars 
for railway fuel, is vested in the Com- 
mission, and that the court erred in 
substituting its judgment for that of 
the Commission concerning an admin- 
istrative question within the Commis- 
sion’s discretion. 

For the United States it was con- 
tended that the assigned-car rule had 


arate and distinct, the principal thereof | 


should not exceed the difference be- 
tween the principal of the first loan plus 
accrued interest thereon, and the loan 
value of the certificate for the certificate 
year in which the second loan is made. 

The discount of veterans’ notes in ad- 
vance is prohibited when such action 
results in bringing the actual interest 
rate in excess of the maximum author- 
ized by the World War Adjusted Com- 
pensation Act. 

Where duplicate adjusted service cer- 
tificates have erroneously issued to a 
veteran and loans have been negotiated 
on both, the bank or banks should be 
paid the amount of both loans plus the 
earned interest on each, the aggregate 


amount of which will be considered as | 


a charge against the first certificate is- 
sued, if in regular form, which will not 
be available as security for additional 
loans until the full amount of the in- 
debtedness resulting from the loans on 
the duplicate certificates has been 
liquidated. 


$92,002 $82,408 
been abolished by statute and that the 
order of the Commission is a comple- 
ment of the statute. It was argued that 
appellees are not entitled to the pre- 
ferred and exclusive use of their cars 
in emergencies. 
Validity of Order Denied. 

The validity of the order of the Com- 
mission was denounced by the various 
appellees. 

The titles of the cases are as follows: 

No. 606, United States and Interstate 
Commerce Commission v. Akron, Canton 
& Youngston Railway et al.; No. 638, 
Pocahontas Operators’ Association et al. 
‘vy. Same; 
Interstate Commerce Commission v. Ber- 
wind-White Coal Mining Co. et al.; No. 


800,000, Chicago $3,800,000, Philadelphia | 


System’s holdings of Treasury notes and | 


adelphia, and increases of $3,700,000 at | 


| cago, $2,700,000 at Atlanta, and $2,500,- 


Mar. 8, ’26 | 





286,607 | 


No. 709, United States and | 


710, Same v. Bethlehem Steel Co. et al.; | 


No. 711, Same v. Rainey-Wood Coke Co. | | 


et al.; No. 712, Same v. Public Service 


Electric & Gas Co.; No. 713, Pocahontas 
Association et al. v. Berwind-White Coal | 
Mining Co. et al.; No. 714, Pocahontas 

Association v. Bethlehem Steel Company | 


et al.; No. 715, Pocahontas Association 
v. Rainey-Wood Company et al.; and No. 
716, Pocahontas Association v. Public 
| Service Electric & Gas Company. 
The names of the attorneys in the 
cases follow: 


W. D. Mitchell and Blackburn Ester- 
line on the brief for the United States 
in Nos. 606, 709, 710, 711, and 712. In 
the same cases, R. G. Curry and P. J. 
Farrell on the brief for the Interstate 
Commerce Commission. On the briefs 
for the appellees in these cases are the 
following attorneys: 

No. 606 (for the railways), F. M. 
Rivinus and F. I. Gowen (H. W. Bikle, 

W. S. Bronson, W. L. Kinter, W. A. 
Northeutt, C. C. Paulding, T. W. Reath 
and C. M. Sheafe, Jr., of counsel). No. 
709, F. B. Biddle, J. H. Barnes, A. G. 
Gutheim, C. Heebner, W. Johnson, and 
W. D. Hines. No. 710, F. L. Ballard, 
F.. H. Wood, H. A. Moore, P. D. Cravath, 
L. A. Manchester, C. S. Belsterling, N. 
L. Miller, and J. B. Putnam. No. 711, 
J. L. O’Brian, H. F. Smith, and R. J. 
Baker. No. 712, F. Bergen, 
Gutheim, J. W. Carmalt, and W. H. 
Speer. Counsel for the appellants in 
Nos. 638, 713, 714, 715, and 716 was 
Greever & Gillespie (E. L. Greever of 

| counsel). 


Value Placed on Railroad 
For Rate-Making Purposes 


The Interstate Commerce Commission 
has just made public its final valuation 
report on the Rockcastle River Railway, 

| as of 1918, finding the final valuation for 


4 rate-making purposes to be $100,639, 


A. G. | 


Bale ri oul 
States bonds $2,100,000 above the preced- | "™°* Previous day 


Reserve 


Deposits 


U. S. Treasury Statement 
March 1, 1927. 
(Made Public March 3.) 
Receipts. 
Customs receipts 


Internal-revenue receipts: 
SNCOMIS CBE. cccsisess » 


Miscellaneous internal 
revenue 
Miscellaneous receipts 


$1,805,652.68 
1,200,903.24 


935,710.28 
1,295,806.90 
Total ordinary receipts $5,238,073.10 
178,689,696.34 


$183,927,769.44 


Expenditures. 
General expenditures ... 
Interest on public debt .. 
Refunds of receipts ... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted service certifi- 
cate fund 
Civil service 
fund 
Investment of trust funds 


$4,234,039.45 
59,493.10 
47,212.99 
5,179.04 


62,658.29 


retirement 
1,211,715.90 


Total ordinary expendi- 
tures 

Other public debt e pendi- 
, tures 


180,105,397.75 | 


oc eccceses $183,927,769.44 


Freight Ton-Miles 
Increased In 1926 


I. C. C. Issues Report on Class 
One Railroads, Including 
Number of Cars. 


Class I steam railroads of the United 
States in 1926 handled 488,578,000,000 
net ton-miles of revenue and nonrevenue 
freight, as compared with 456,087,000,- 
000 in 1925, according to the Interstate 
Commerce Commission’s monthly com- 
pilation of railroad operating statistics 
for December and 12 months. The num- 
ber of freight cars owned was 2,358,606, 
as compared with 2,366,515, in 1925, but 
the number of unserviceable cars was 
only 6.5 per cent, as compared with 7.7 
per cent in 1925, and the average mile- 
age per car per day was 30.4, as com- 
pared with 28.5 in the year before, and 
the average tonnage per loaded car was 
27.4 as compared with 27 the year be- 
fore. 

The net tonnage per train, train speed, 
ton-miles per train-hour and locomotive 
miles per day, all showed increases and 
the net ton-miles per mile of road per 
day averaged 5,688 as compared with 


5,318 the year before. 
a ne 





without 





28,422.00 | 
150,705.42 


$3,375,994.39 | 


446,377.30 | 


Commonwealth Edison Company 
First Mortgage Collateral 414% Gold Bonds, Series D 


The Company: Commonwealth Edison 
Company is the largest electricity supply 
company in the world producing electrical 
energy from coal. 


Chicago, 
Over 3,000,000. The Company’s policy of 
centralization of generation and distribution 
has made possible reliable service at reason- 
able rates. 


Security: These Bonds will be issued un- 
der the eo of the Company dated July 
1, 1923, and before their issuance there will be 
pledged under the Mortgage an equal princi- 
pal amount of the Company’s First Mortgage 
Gold Bonds. Upon release of the Company’s 
First Mortgage these Bonds will be secured 
by a direct first mortgage lien. 


Banking 


Analysis of Receipts and Expenditures of the Treasury 
at the Close of Business Mar. 1, as Made Publie March 3. 


And Comparison of Current and Preceding Fiscal Years. 


40.7% 
INCOME TAX 


268 % 
MISC. INT. REV. 


17.0% 
CUSTOMS 


INT.ONPUB.DEBT MISC. PUB.DEBT RET'S 


18.8% 10.5 %e 


J oint Stock Land Banks Show Net Worth 
As of January 31 Totaling $688,060,845.71 


| Undivided Profits of Institutions Declared to Be $2,- 
301,273.58 While Earned Susplus Is $1,512,865.21. 


Board said, aggregated $2,301,273.58, 
while the earned surplus was placed at 
$1,512,865.21. First mortgage loans on 
the same date were $639,650,534.38. 
Dividends declared but remaining unpaid 
were $75,047.48, the Board said. 

The full text of the Board's state- 
ment follows: 


The total liabilities and net worth of 
the several Joint Stock Land Banks, as 
| shown in reports submitted to the Farm 
Loan Board at the close of business Jan- 


uary 31, 1927, amounted to $688,060,- 

845.71, the Board has just announced. 
Undivided profits of these banks, the 

ASSETS. 

| Net mortgage loans 

Interest accrued but not yet due on mortgage loans 

U. S. Government bonds and securities 

Interest accrued but not yet due on bonds and securities 

Otker interest accrued but not yet due 

Cash on hand and in banks 

INGCON TOCERVMDIO) WOCODCRNCON, GOCr 6.0 65654 05s ce tbenesvesersdecneee 

Accounts receivable 

Installments matured (in process of collection) 

Banking houses 

Furniture and fixtures 

Sheriffs’ certificates, judgments, etc. (subject to redemption) 

Real estate 

| Other assets 





$639,650,534.38 
9,775,300.70 
12,247,757.45 
106,497.18 
85,132.98 
9,547,228.05 
1,748,945.09 
1,363,872.80 
2,424,925.73 
1,071,254.26 
211,384.51 
2,463,787.35 
5,151,798.71 
2,262,426.52 





Total assets $688,060,845.71 
LIABILITIES. 

Farm Loan bonds OGtstaRding ...c occ ices ccccccsccccccecce ettees $609,342,000.00 

Interest accrued but not yet due on Farm Loan bonds...:.... ibi0ns 7,619,657.34 

Notes payable 4,674,330.48 

Accounts payable 628,386.71 

Other interest accrued but, not yet due 65,691.21 

Due borrowers on uncompleted loans 1,841,571.92 

Amortization installments paid in advance 649,202._4 

Farm Loan bond coupons outstanding (not presented) 1,173,968.75 

Dividends declared but unpaid 75,047.48 

Other liabilities 5,265,173.79 
Total liabilities $631.335,029.92 

NET WORTH. 

Capital stock paid in 

Surplus paid in ...... PRTC EE LINC TE eT eT 

Surplus earned 

Reserve (legal) 

Other net worth accounts 

Undivided profits 


$44,944,620.24 

1,769,507.75 

1,512,865.21 

4,834,017.17 

1,363,531.84 

2,301,273.58 
$56,725,815.79 


Total liabilities and net worth 


EARLY 
(INDEX 


$688,060,845.71 | | 


ma 1 


I) 


Mortgage 
Loans 


| Foreign Exchange 


[By Telegraph.] 


New York, March 3. — The Federal 
Reserve Bank of New York today certified 
to the Secretary of the Treasury the fol- 


lowing: 
March 8, 1927, 


In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign eeren for the 
purpose of the assessment and collection of 
duties upon merchandis2 imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cut- 
rencies are as shown below: 

Respectfully, 

Manager, Foreign Department. 


ope: 
Austria (schilling) 

Belgium (belga).. 

Bulgaria (iev).... 
Czechoslovakia (krone) 
Denmark (krone) 

England (pound sterling) 
Finland (markka) 

France (franc) 

Germany (reichsmark) 

Greece (drachma) 

Holland (guilder) 

Hungary (pengo) 

Italy (lira 

Norway (krone) 

Poland (zloty) 

Portugal (escudo)... 

Rumania (leu).... 

Spain (peseta).... 

Sweden (krona).. 

Switzerland (franc). 
Yugoslavia (dinar) 

Asia: 

China (Chefow tael).......+... ee 
China (Hankow tael) 

China (Shanghai tael) 

China (Tientsin tael) 

China (Hongkong dollar) 
China (Mexican dollar) 

China (Tientsin or Peiyang dol.). 
China (Yuan dollar) 

India (rupee) 

Japan (yen). ......-+-00% 
Singapore (S. S.) (dollar) 
North America: 

Canada (dollar). 

Cuba (peso) 

Mexico (peso) 
Newfoundland (dojlar) 


017601 


-6338 
-6254 


South America: 
Argentina (peso) (gold) 
Brazil (milreis) 

Chile (peso) 

Uruguay (peso) 


Lawrence Stern 
and Company 


231 So. La Salle Street, Chicago 


BOARD OF DIRECTORS 
WILLIAM WRIGLEY Jr., Chairman of the 
Board of William Wrigley Jr. Company 
JOHN HERTZ, Chairman of the Beard of 
Yellow Trock 4 Coach Manufacturing Co. 
JOHN R. THOMPSON, Chairman of the 
Beard of John R. Thompson Company 


ALBERT D. LASKER, Chairman of the 
Board of Lord @ Themas and Logan 


STUYVESANT PEABODY, President of 
Peabody Coal Company 

CHARLES A. McCULLOCH, President sf 
The Parmelee Company 


HERBERT L. STERN, President of Balaban 
&@ Katz Cerporation 


ALFRED ETTLINGER, Vice President 
JOSEPH J. RICE, Vice President 
LAWRENCE STERN, President 


This company conducts ageneral securities 

business, originating and participating in 

high ¢ investment issues and devo 

special attention to first mortgage re 
estate bonds. 





$15,000,000 


Due July 1, 1957 
Price 96 and interest, yielding 4.75% 


Dated January 1, 1927. Interest payable January 1 and July 1 in'New York and Chicago without 
deduction for the Federal Income Taxes now or hereafter deductible at the source not in excess of 2%. 
Coupon bonds in interchangeable denominations of $1,000, $500 and $100, registerable as to principal, 
and in fully registered form in denominations of $1,000, $5,000 and $10,000. Coupon and registered bonds 
are interchangeable. Application will be made to list these bonds on the Chicago Stock Exchange. 


A letter from Mr. Samuel Insull, President of the Company, is summarized as follows: 


It serves, practically 
competition, the entire City of 


! : total expenses, including charges for 
with an estimated population of 


quire $5,898,700. 


indicated by present quotations, 
$1 50,000,000. 


4 


eA circular more fully descriptive of these Bonds will be sent upon request 


HALSEY, STUART & CO. 


INCORPORATED 


New York, March 4, 1927. 


Earnings: For the year ended December 31, 
1926, operating revenue was $65,776,057 not 
including $1,312,526 of other income. 
earnings during thesame period after deducting 


Jet 


amortiza- 


tion, retirement reserve, etc., available for 
interest on the Company’s funded debt were 
$17,655,605. Annual interest on the Funded 
Debt of the Company in the hands of the 
public, including the present issue, will re- 


Equity: Commonwealth Edison Company 
and its principal predecessor, Chicago Edison 
Company, have paid dividends since 1889 
without interruption. The outstanding capital 
stock of the Company has a market value, as 


of over 


Subscription books will be opened at the office of Halsey, Stuart & Co., Inc., New York, at $ 
o'clock A. M., Friday, March 4, 1927, and may be closed without notice. 


: Ra ON The right is reservea 
to reject any and all applications, and also, in any case to award a smaller amount than applied for. 


g hese Bonds are offered for delivery if, as and when accepted by us, and subject to the approval of counsel. Temporary Bonds, later exchangeable for defini- 
tive Bonds, will be ready for delivery on or about March 16, 1927, at the office of Halsey, Stuart & Co., Inc. 


: All statements herein are official or based on 
information which we regard as reliable, and while we do not guarantee them, we ourselves have relied upon them in the purchase of this security. 
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Buckeye Incubator 
Suit Is Dismissed 


Judge Says Process Must Con- 
sist of Novel Series of 
Steps. 


BucKEYE. INcuBATOR Co. AND Samuet B. 
SMITH, PLAINTIFFS, V. JOSEPH A. 
BiuM, DoinG BusINESS AS 20TH CEN- 
TURY HATCHERY; DISTRICT CouRT, 
NoRTHERN District, On10, Eq. No. 
1966. 

Claims 1 and 2 of Smith’s patent No. 
1262860 for a method and process of 
hatching eggs was not infringed by the 
defendant’s method not using Smith’s 
current of air, the court said in this case. 

The full text of the opinion delivered 
by Judge Westenhaver follows: 

This suit again brings before me for | 
consideration, U. S. Letters Patent | 
1262860, issued April 16, 1918, to Samuel | 
B. Smith. Infringement is charged of 
claims 1 and 2 only. Although invalid- 
ity is again urged, the defense mainly 
relied on is noninfringement. In Buck- 
eye Incubator Co. v. Wolf, 291 Fed. 253, | 
this patent was fully examined and all 
of its claims were held valid. Upon ap- 
peal the decree was affirmed. Wolf v. 
Buckeye Insubator Co. (6 C. C,. A.), 296 
Fed. 680. Since then this patent has 
been involved in no less than twenty-five | 
lawsuits, of which some fourteen were 
settled before hearing, and in five, de- 
erees for the plaintiff were rendered. 





In two, noninfringement was found. | 
Only one of these decrees has been ap- | 
pealed from, and the Circuit Court of 
Appeals, Third District, has recently an- | 
nounced an opinion in substantial accord | 
with that of our own Circuit Court of | 
Appeals. 


Commercial History 


Brought to Date 

On this hearing, the commercial his- | 
tory of the patented device has been | 
brought down to date and appears to be | 
even more impressive. No new art of | 
controlling importance is now presented. | 
The only additional patents in the in- | 
cubator art are Bell, 691857; Perkins, | 
798697, and German patent issued to | 
E. Stulik, November 7, 1921. The pat- 
ent last cited is for a hatching method 
and has some pertinency to the method | 
claimed in issue. Neither Bell, Perkins, | 
or Stutlik, however, present any sub- 
stantial new considerations touching the 
question of validity. Certainly, nothing | 


| 
| 
disclosed in them raises any doubt as to | 
the soundness of the conclusions already | 
reached on the question of validity. The | 
other patents are in the heating and 
ventilating art, pertaining particularly | 


to ordering and drying of tebacco and 
fabrics. Proctor® 553723, discloses an 
apparatus structurally quite similar to | 
Smith, and it is quite possible that this | 
apparatus could be reconstructed so as 
to practice the Smith hatching method. 
It is, however, an apparatus for ordering 
tobacco, i. e., so treating the tobacco as | 
to put it in a moistened condition suit- 
able for handling. The French patent to 
M. Magniez, published October 13, 1903, 
has, in fact, been reconstructed by the 
defendant and used for hatching eggs. 
Its method, however, is quite different | 
from any claimed by Smith. It is an 
apparatus for drying chocolate. As to 
these two patents and others of like na- 
ture, it may be said, first, that they are 
not in ah analogous, but in a wholly re- | 
mote art, and, second, that reconstruc- | 
tion and rearrangement were necessary | 
in order to adapt either one to hatch | 
eggs. I do not agree that Smith’s in- | 
vention is in an art so closely analogous | 
to heating and ventilating that it is an- 

ticipated or deprived of patentable nov- 

elty by devices found in the latter art, 

even though by slight changes the same 

might be made available to hatch eggs. 

As to mechanical patents, the law is | 
settled that prior patents are not a part | 
of the prior art, except as to what is 
disclosed on their face, and that they 
cannot be reconstructed in the light of 
the ‘invention in suit and then used as 
an anticipation or to repel novelty, This 
is particularly true if the prior patents 
contain no suggestion that they were 
designed by the maker for the perform- 
ance of the functions of the patented 
device and were in fact never adopted | 
or actually used for that purpose. See | 
Topliff v. Topliff, 145 U. C. 156, 161: 

Frey v. Marvel Auto Supply Co. (6 C. 

C.A), 236 Fed. 916,918,; Stead Lens Co. | 
v. Kryptok (8 C. C. A.), 214 Fed. 369, 375. 

Moreover, the claims of Smith’s patent 

now in issue are for a method and proc- | 
ess and as to process patents, a rule 

somewhat different obtains. In Carnegie 

Steel Co. v. Cambria Iron Co., 185 U. S. 

403, 424, it is said: “A process patent, 

such as that of Jones, is not anticipated 

by mechanism which might with slight 


out that process, unless, at least, such 
use of it would have 
whose duty it was to take practical use 
In other 
words, a process patent can only be an- 
ticipated by a similar process, 
chancil patent is anticipated by a prior 
device of like construction and capable 
of performing the same function; but 
it is otherwise with a process patent.” 


Former Conclusion 
Is Approved 


Our former conclusion as to the vyalid- 
ity of the Smith patent, including the 
in issue, is approved. Smith 
“made a meritorious invention. 


eggs by artificial methods. It is 
‘true, however, that the popular and pre- 


- veiling type of a single chamber incu- 


tor, with a stack or series or stocks 

f eggs, owes its existence to his inven- 
4 . The advantages and economics of 
type of incubator are so great as 


| of the elements of the 


Philadelphia Rubber 


; What 
| Proctor, 102 U. S. 


| cence 
| Royer v. Coupe, 146 U. S. 525, 582. 
| is by the light of these 


| the 
| will be vitalized, the 


| method consists in the 


occurred to one | 


A me- } 


| ting the eggs in open 
| predetermined intervals, placing those 


! He did | 
“ite found the art of incubating or hatch- 
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Method of Hatching Kgesby Current of Hot Air 
Held Not Broad Enough to Include Infringement 


to entitle him to a liberal range of 
equivalents. 

Defendant uses an incubator known 
as the Aero, made by the Aero Incuba- 
tor Company of Springfield Ohio, The 
question in this case is whether the 
hatching method of this apparatus is 
an infringement. It is am open question 
now to be determined for the first time. 
In the former litigation, the apparatus 
held to infringe, was am exact copy of 
Smith, and it was unnecessary to deter- 
mine with exactness the scope of the 
method claims, It was then said: “No 
question of invention or infringement 
turns on a close construction of all or 
any of the three claims.’’ It is now nec- 
essary to make this examination, and 
this duty will be performed independ- 
ently and unembarrassed by any general 
language in our former opinion not called 
for by the facts then in issue. 

A process patent is independent of the 
apperatus or means for practicing it. 

It must consist of a novel series of 


steps or sequences of operations, even | 
though the operation is continuous and | 


leads to a single result. The mere func- 


tion of a machine is not patentable. Like- | 
wise, a patent will not issue for a mere | 
Any one is free to devise a new |} 
method to accomplish the same result | 


regult. 


or to construct a new apparatus capable 


of realizing the same functions. In the | 
is the hatehing | 


present case, the result 
of eggs. The function of the Smith ap- 
paratus is the maintaining of a ‘reason- 


able uniformity of temperature, with an | 


adequate supply of oxygen and moisture 


during the period of incubation. Any one | 


may, if he can, get this result or con- 
struct a device realizing: these functions, 
provided only he does not appropriate the 


series or sequences of steps constituting | 


Smith’s hatching method or the elements 
of his apparatusclaims. It is defendant’s 
contention that the incubator used by 
him does not infringe, even though it 


hatches eggs and maintains uniformity | 
| of temperature, with adequate moisture 


and oxygen, because he does not appro- 
priate the series or sequences ‘of the 
steps of Smith’s method. In so far as 
the apparatus claims of the Smith patent 


are concerned, this corftention is not in | 


dispute. No charge is made that those 
claims are infringed. The controversy 
pertains solely to the alleged appropria- 
tion of Smith's hatching method. 


Same Rules Applied 
As in Apparatus Claim 
In 
claim, and in determining whether it 
is infringed or not, the same rules are 
applied as with an apparatus claim. The 
steps or sequences of operation of the 
former are regarded as_ the equivalent 
latter. If any 
of the essential steps of the process are 


' omitted, the effect upon infringement 
|} is the same as the elimination of an 


element. If something is introduced to 
take the place of the omitted step, then 
the question of equivalency arises and 
must be determined by like rules. See 
Works Co. v. Port- 
age Rubber Co. (6 C. C. A.) 241 Fed. 
108. Likewise, in determining definitely 
is the method or process of the 
patent, resort may be had to the speci- 


| fications or to the prior art, and even 


to the apparatus or means set forth to 
practice the process. See Tilghman v. 
7O7, 721; Carnegie 
Steel Co. v. Cambria Iron Co., supra, 415. 
Furthermore, limitations upon the scope 
of a process claim may result from re- 
jection in the Patent Office and acquies- 
therein by the applicant. See 
It 
principles that 
the questions at issue must be decided. 

Of the method claims. in issue, claim 
1 is the broadest, and will be selected 
for discussion. It is im these words: “1. 
The method of hatching a plurality of 
eggs by arranging them at different 
levels in a closed chamber having re- 
stricted openings of sufficient capacity 
for the escape of foul air without undue 
loss of moisture and applying a current 
of heated air, said current being cre- 
ated by means other than variations of 
temperature and of sufficient velocity to 
circulate, diffuse and maintain the air 
throughout the chamber at substantially 
same temperature, whereby the air 
moisture conserved 
and the wits of heat will be carried 
from the eggs in the more advanced 
stage of incubation to those ina less 
advanced stage for the purpose speci- 
fied.”’ 


Novel Steps Consists 
Of Current of Air 

The alleged noval step of the Smith 
application of a 
current of heated air to eggs in different 
stages of incubation wheerby the heat 
units will be carried from those ir a 
more advanced stage to those in a less 
advanced stage. It is and was well 


C | known prior to Smith that eggs in ad- 
alterations have been adapted to carry | 


vanced stages of incubation generate 
and emit heat. Therefore, if eggs are 
placed in an incubator at different 
periods, those in the most advanced stage 
will become substantially hotter than the 
rest, and hence, some means are neces~ 
sary to preserve uniformity of temper- 
ature throughout the entire chamber. In 
Stulik, above cited, this problem was 
fully stated and reeognized. He sought 


| to solve it by placing the heating units 


chamber and set- 
bottom trays at 


at the bottom of the 


first set in the lowest tiers closer to the 
source of heat and removing them 
from time to time to higher 
levels and setting fresh eggs in their 
place. The heating means of Stulik was 
an. ordinary lamp. The only air cur- 
rents procured by him were convection 
currents, ascending through the column 
of egg trays. As will appear from our 
former opinion and the opinion of the 
Circuit Court of Appeals, Third Circuit, 
in Buckeye Incubator Co, v, Cooley, 


construing a method or process 


xo =r a 
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Patents 


Court Rules Result 
Is Not Patentable 


Says Inventiom of Great Merit 
Entitled to Liberal Range 
of Equivalents. 


Smith and others had attempted to solwe 
this problem in different ways. In sum- 
ming up these prior efforts, Judge Wool- 
ley, delivering the Opinion for the Third 
Circuit Court of Appeals, says: “While 
we have studied all these uses in their 
details, they are Enough alike in their 
essentials to be deseribed as containinge 
a heating means and a motor driven fan 
above of at the top of a chamber where 
eggs are placed im trays and the trays 
arranged in tiers. Heated air is driven 
from the top downwardly against and 
around the eggs where, after circulating: 
about them, it escapes through chamber 
doors or other openings. 


Smith Solved 
Temperature ‘Problem 


Smith solved the problem and procured 
and kept uniformity of temperature in 
the manner described in our former opin- 
ion. Briefly stated, he devised a central 
corridor or chamber with two egg or 
hatching chambers, one on each side of 
and separated from the central corridor 
by partitions with openings both at the 
bottom and the top of the corridor parti- 
tions to allow for the circulation of air. 
In this central corridor he placed fans 
and heating units. In operation the air 
is forced downward through the central 
corridor, heated by steam coils or radi- 
ators therein, mushroomed against the 
floor, and passes in both directions under 
the bottoms of the partition, whence it 
ascends through the column of egg trays 
and back into the central corridor 
through openings at the partition tops. 
By this means, air is driven or circulated 
at all times through channels more or 
less restricted and is delivered first to 
eggs inthe advanced stage of incubation, 
carrying away from them units and de- 
livering the same to eggs ina less ad- 
vanced stage. Ewen if not so stated, 
this method necessarily implies that the 
air current should play first upon the 
eggs in the most adwanced stage. 

The apparatus claims call for the ele- 
ments of a device thus constructed and 
functioning strictly in conformity to 
these principles. The method or process 
claims need not necessarily be so limited. 
However, claim 3, and also, in my opin- 
ion, claim 2, of the method claims in is- 
sue, call for a process limited to this 
exact series of steps. Claim 1, abowe 
quoted, is broadex. _— Plaintiff contends 
that Smiths method and claim 1 are 
broad enough to imelude any hatching 
method whereby egress in different stages 
of incubation are enclosed in the same 
incubator chambez, and air is so agoi- 
tated that heat umits given off by eggs 
in the advanced stage, will be diffused 
throughout the chamber and around eggs 
in a less advanced stage. Defendant, on 
the other hand, comtends that claim 1 
calls for a process_ only which requires 
the application of a current of heated 
air, even though by so doing, the tem- 
perature is kept reasonably uniform, re- 
gardless of the varying stages of incu- 
bation. 


Instructs All Eggs 
Be Set At Once 


The manufacturer of defendant’s ap- 
paratus issues with its delivery, instruc- 
tions that all eggs should be set at one 
time. If this were done, plaintiff does 
not contend that the method would in- 
fringe. The defemdant uses two Aero 
incubators, one for a single stack of egg 
trays, and the other for three stacks. 
The evidence shows that defendant does 
not use the single-stack incubator in aec- 
cordance with the instructions, but sets 
the eggs in a series so as to have them 
in varying stages of incubation. He 
testifies that this was done because 
capacity of the heating unit is not ade- 
quate to get a sufficiently high tempera- 
ture if all the eggs are set at once. In 
operating the three-stack incubator, all 
the eggs are not set at the same time 
but one stock at ome time and the others 
at successive intervals so that the ee@ges 
in the same chamber are in varying 
stages of incubation. 

Defendant’s dewice does not have a 
fan to create air currents and circulate 
them through the stacks of eggs. It does 
not have a corridor separated from the 
stack of eggs by partitions with openings 
under or over the same between the 
corridor and the e€g@g chambers. It does 
not drive or force air over heated coils 
downward through the central corridor 
and up through the column of egg trays. 
It has all stacks of eggs in the same 
chamber, not in chambers separated one 
from the other by partitions and cor- 
ridors. The incubator is equipped with 
a pulley driven shaft disposed avzially 
through the chamber and eggs stacks. 
On this shaft are wired boards 40 
inches long and four inches wide. One 
of these boards is placed at each end 
and one between each stack of eggs. 
The boards are disposed at right angles 
to each other, seaid by defendant to be 
merely for the purpose of properly 
balancing their weight. The shaft is 
driven at a moderate rate of speed, so 
that the outward tips of the revolving 
boards move only at the rate of 2,000 
feet a minute, whereas the outward 
tips of the fan blades of plaintiffs 18- 
inch fans revolve at a rate of more 
than 11,000 feet a minute. The paddles 
of defendant’s Gevice revolve at right 
angles to the shaft and are not dis- 
posed at an angle to the egg stacks so 
that the air is mot driven 
against the eggs, whereas the fan blades 
of plaintiffs’ device are disposed at the 
usual angle appropriate to drive ala in 
a current on the wrinciple of a forced 


the | 


laterally 


Incubators 


Wire Connectors 


Title to Trade Mark 


In the Philippines 
Before High Court 


———. 


Issue Cozacerns Sale Made 
by Aliem Property Cus- 
todiam of Tobacco 
Business There. 


The question of the title passed in a 
contract of sale of trade marks made 
by the Alien Property Custodian is be- 
fort the Supreme Court of the United 
States in the case of Carl Ingenohl, Pe- 
titioner, v. Walter E. Olsen & Company, 
Ine, No. 174. 


The case was argued March 1, 1927, 
by James M. Beck. 

(James M. Beck and 0. R. McGuire 
on the brief) or the petitioner and by 
Frederic R. Coudert, Jr, (F. R. Cou- 
dert, F. R. Coudert, Jr, and A. D. Gibbs 
on the brief) for the respondent. 

Respondent is a Philippine corporation 
engaged in manufacturing and export- 
ing cigars in Manila, 95 per cent of its 
product being sold in the Far East. ~De- 
fendant acquired ‘the plant and busjness 
it now operates by deed of the United 
States Alien Property Custodian dated 
1920, the property having been taken 
over in 1918 from plaintiff in conform- 
ity with the provisions of the Trading 
with the Enemy Act. After acquisition 
respondent comtinued the business as 
therefore, i. e., the manufacture and ex- 
port of cigars under the original trade 
marks, 

Plaintiff subsequently brought suit in 
the supreme court of the British Colony 
of Hong Kong to enjoin use by respond- 
ent of the trade marks. In 1922 the 
court rendered judgment declaring plain- 
tiff to be sole proprietor of the trade 
marks, enjoining defendant’s continued 
use of them and taxing costs against 
defendant. Plaintiff then began an ac- 
tion in Manila to recover costs and 
obtained a judgment. This judge was re- 
versed, the supreme court of the Philip- 
pine Islands holding that the Hong Kong 
decreé was erroneous and should not be 
followed in the Philippine Islands. 

Ina similar suit brought by plaintiff 
in the British consular court for China 
in Shanghai, defendant’s right to use 
of the trade marks for all of China ex- 
cepts the colomy of Hong Kong was es- 
tablished. 

For the defendant it was contended 
that the Supreme Court of the United 
States is without jurisdiction of the 
cause; that ewen though it have juris- 
diction, the question was within the com- 
plete competency of the Philippine courts 
and invoived mo conflict with the Con- 
stitution, the Federal law nor with any 
over-riding doctrine of the United States 
Supreme Court on th subject; that upon 
the merits of the case the Philippine 
Supreme Court was correct, as was the 
British court im Shanghai; ana that the 
language of the conveyance by which 
this exporting business was sold to de- 
fendant with the stipulated facts in the 
case demonstrate that the trade marks 
were an integral element in the Manila 
business. 

For the petitioner it was contended 
that the couxt below erred in holding 


| the plaintiff was not entitled to judg- 


ment for the costs awarded by the Hong 
Kong court, ixzespective of the question 
whether that court rightly or wrongly 
decided the merits of the case; that the 
court below erred in holding that the 
trade marks ‘were either seized or sold 
by the Alien Property Custodian to de- 
fendant; and that it erred in holding that 
| the final judgment of the Hong Kong 
court was not conclusive as to merits 
and costs. 

It was further contended that the 
court below .did not give sufficient weight 
to the Organic Act of the Philippine 
Islands and the international comity of 
the United States. 
draft. These are the main differences 
in constructioz. and principle of separa- 
tion between the two devices. 

It is defemdant’s contention that-cur- 
rents of air, as the term is and must be 
understood im claim 1, are not found 
in his method. Defendant’s device was 
operated under my observation at this 
hearing. Wmndoubtedly, the air within 
the incubater chamber is in commotion. 
It is not at rest in any part of the 
chamber. Obviously, as the paddles re- 
volve, the air in front of them is com- 
pressed, and an area of lower pressure 
is produced behind them. The most di- 
rect effect is to drive the air against 
the sides and top and, bot®om of the 
chamber as well as to draw it toward 
the areas of low pressure. It may be 
accurately described as a stirring and 
churning operation. It agitates the air 
but does not drive or force it in any 
uniform or ascertainable direction. If 
adequate uniformity of temperature is 
obtained, it =s accomplished only in this 
manner. In this sense and manner only 
can it be said that heat units are car- 
ried from eggs in the advanced to eggs 
in a less advanced stage of incubation. 
If claim 1 calls fpr a current of air 
forcibly created and driven against the 
eggs in any definite or ascertainable 
manner or direction, then defendant’s 
device does mot appropriate that step. 
It is not capable of creating or direct- 
ing such a current or functioning in 
accordance with that principle. 


Defendant’ s Device 


Operated at Hearing 

These considerations bring us to the 
crucial question: What is meant in 
claim 1 by the term “applying a cur- 
rent of heated air’? This meaning 
must be extracted from the ordinary 
and usual meaning of the words em- 
ployed, unless, indeed, the patent speci- 
fications or the Patent Office proceed- 
lings have af¥ixed thereto another and 
, different meaning. In New Standard 
| Dictionary, current is defined as ‘‘a con- 
tinuous movement in the same direction, 
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PROHIBITION: Vehicle: Forfeiture: Innocent Interest.—Prosecution of the 

driver of a vehicle under National Prohibition Act with effect constitutes 
an election to proceed under Sec. 26, Title 2, of the Act, and prevents forfeiture 
of the vehicle under Sec. 3450, R. S.—Commercial Credit Co. v, United States | 
(Circuit Court of Appeals, 9th Circuit)—Index Page 2, Col. 4. 


PRINCIPAL AND AGENT: Wrongful Acts of Agent: Rights and Liabilities 

of Principal—An employer is liable for wilful and criminal assault of an 
committed while engaged in action in scope of authority.—Great | 
Southern Lumber Co. v. Williams (Circuit Court of Appeals, 5th Circuit).— | 


employe, 
Index Page 7, Col. 5. 


EAMEN: Shipping Articles: 


Where three seamen shipped at New Orleans as firemen and trimmers | 
ander shipping articles providing for eight hours’ work per day and no more, | 
and being required to work 10 hours quit the vessel at Norfolk, returning to 
New Orleans; held, they were entitled to wages at contract rate for time || | 
they served and compensation for additional work, to damages for breach of 
contract; proof of existence of custom on vessel exacting the additional work 
required of these seamen could not give effect of changing terms of contract 
xf employment, and they were not deserters——Sefton S. S. Co. 'v. Ahmed | 
(Circuit Court of Appeals, 5th Circuit)—Index Page 7, Col. 7. 


GEARCHERS AND SEIZURES: Seach Warrant: 

erty: Suppression of Evidence.—Where, under a lawful search warrant, 
seer was lawfully seized and the officers destroyed the beer, a motion to quash | 
‘he search warfant was denied; motion to set aside return as not in accord- 
ince with Espionage Act allowed; motion to suppress evidence secured - denied. 
—United States v. Griffin (District Court, Eastern District of Pennsylvania).— | 


Index Page 7, Col. 1. 
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ATENTS: Patentability: Connector for Electric Wire—Patent No. 1619517 
issued to Hughes for connector for electric wire. 


of application reversed. 


Patent Office).—Index Page 12, Col. 7. 


ATENTS: Validity: Infringement.—Claims 1 and 2 of Smith’s patent No. 
1262860 for method and process for hatching eggs, applying a current of | 

hot air, though of great merit and entitled to liberal range of equivalents, | 
may not be given construction broad enough to include a method which does | 
not use or apply his current of air—Buckeye Incubator Co. v. Blum (District | 
Court, Northern District of Ohio).—Index Page 12, Col. 1. 


ATENTS: Process—A process patent is independent of the apparatus or | 

means of practicing it and must consist of 

sequences of operations, even though operation is continuous and leads to, 

| A patent will not issue for a mere result—Buckeye Incubator 
| 30. v. Blum (District Court, Northern District of Ohio).—Index Page 12, Col. 1. 


single result. 


Supreme Court Day Call 


| 
| The day call for the Supreme Court of the United States for Friday 
| 
| 


will be found on Page 13. 


Patent Suits Filed 


OTICE in filing in any court of 

the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 





| 390306, L. 





cates number of patents involved. 

Abbreviations: D, C. N. D. (S. D., 

E. D. W._ D.)—District Court, 

Northern Division); C. C. A.—Cir- 

cuit Court of Appeals; Ct. Clms.— 

U. S. Court of Claims. See United 

States Daily Law Digest for court 

S. See. 4921, as amended Feb. 18, 

1922, c. 58, Sec. 8, 42 Stat. 392; 

decisions in patent cases. 
eee 
(Notices under Sec. 4921, R. S., as amended 

Feb. 18, 1922.) 

886618, J. Hl. Lubbers, Method of and ap- 
paratus for drawing glass articles, 914588, 
Same, Glass drawing apparatus, 1020920, 
Same, Method of drawing glass articles, 
R. Schmertz, Take-down appa- 
ratus for glass cylinders, 890317, F. L. Wads- 
worth, Same, 922973, L. A. Thornburg, Glass 
drawing machine, 988454, R. L. Frink, Glass 
pot and kiln, 1073613, 0. E. Maynard, Glass- 
drawing and take-down apparatus, 1102803, 


Roadman & Dravo, Take-down-—sling for | 


handling glass cylinders, appeal filed May 
8, 1926, C. C. A. (3rd Cir.), Doe. 3495, Win- 
down Glass Machine Co. et al. v. Pittsburgh 
Sheet Glass Co. 

887997, E. B. Cadwell, Vehicle tire, ap- 
peal filed Feb. 1, 1927, C. C, A. (2d Cir.), 


Protest on Taxing 


Bronze Rods Upheld 


New York, March 3.—Sustaining a 
protest of the Driver-Harris Company, 
Judge Fischer, of the United States Cus- 
toms Court, finds that imported bronze 
rods, taxed at 25 per cent ad valorem 





under paragraph 316, Act of 1922, should 
have been assessed at 4 cents per pound 
under paragraph 381. 

(Protest No. 458320-G-49274-24). 
sei cic ciasmgaliepiligle 
as of a fluid; flow; stream; also the 
fluid that is in motion; as a current of 
air or water.” As thus defined, Smith's 
method produces and applies a current. 
If this definition is accepted, it must 
be found that defendant's method does 
not meet its requirements. There is 
no continuous movement of air in the 
same direction, or in any definite or 
ascertainable direction. It is air in 
commotion or agitation rather than 
air in movement in a given direction, 

To be continued in the issue of 
March 5- 


Index and Digest 
Of Latest Federal Court Decisions 


GYELABI are printed in such form that they can be cut out and pasted on 
Standard Library-Index and File Cards approximately 3 by 5 inches, 
usually employed in libraries and filed for reference. 


BANKRUPTCY: Assignment: Preferences and Transfers by Bankrupt.—In | 

jurisdiction where mortgage of after-acquired property is valid, although | 
mortgagor retains possession, and the mortgagee who takes possession, before 
rights of third parties have intervened and before filing of petition in bank- 
ruptcy, has a valid title; held, a pledge of accounts receivable is not an unlaw- 
ful preference under the Bankruptcy Act although an assignment of such 
accounts with notice to debtors was not made until within four months of 
bankruptey.—In matter of Robert Jenkins Corporation, Bankrupt (Circuit 
Court of Appeals, 1st Circuit ).—Index Page 7, Col. 2. 


;VIDENCE: Relevancy, Materiality and Competency: Facts in Issue.— 

Where issue is whether threats were made, held, testimony of third per- 
sons who heard threats may be offered to show what threats were and the 
hearsay rule is. not thereby impinged as the testimony is not offered for truth 
Great Southern Lumber Co. v. Williams (Circuit | 
Court of Appeals, 5th Circuit.—Index Page 7, Col. 5. 


EATH: Actions for Causing Death: Weight and Sufficiency of Eviden€e.— 

Where employer is sued for wrongful death due to action of employe, | 
held, it must be shown that act of employe was authorized by employer before 
employer can be held responsible in damages.—Great Southern Lumber Co. 
y. Williams (Circuit Court of Appeals, 5th Circuit )——Index Page 7, Col. 5. 


No reference shows a single piece terminal so con- | 
structed that eyelet and tabs may be clenched upon eye formed in the wire | 
with single blow—Hughes, Wm., Application (Decision, Examiners-in-Chief, 








Return: Destroying Prop- | 


Rejection of claim 6} 


| 


novel series of steps or 





Doc. 9522, E. B. Cadwell et al. v. 
Tire & Rubber Co. 

890306. (See 886618.) 

890317. (See 886618.) 

900055, I. F. Burnham, Squeeze rolls for 
wool washing machinery, appeal filed Dec. 
1,4 1925, C. C. A. (8d Cir.), Doc. 3437, R. J. 
Wilkie v. Manhattan Rubber Mfg. Co. De- 
cree of lower court affirmed (notice dated 
Feb. 10, 1927). 

914588. (See 886618.) 

922973. (See 886618.) 

935205, H. K. Hitchcock, Railway frog, 
appeal filed Feb. 10, 1926, C. C. A.) 3d Cir.), 
Doe. 3458, H. K. Hitchcock v. Valley Camp 
Coal Co. et al. Decree of lower court re- 
versed (notice dated Feb. 10, 1927.) 

945467, A. B. Landis, Grinding machine, 
suit filed March 3, 1920, D. C. Mass., Doc, E 
995, The Landis Tool Co. v. Van Norman 
Machine Tool Co, Bill dismissed pursuant 
to equity rule 57, Sept. 28, 1925. 

957170. (See 959563.) 

959563, 957170, Levy & Helbronner, 
Method for the separation of gases, ap- 
peal filed Oct. 6, 1926,C. C. A. (3d Cir.), Doc, 
3559, Air Reduction Co., Ine, v. Carbo- 
oxygen Co. . 

961165, J. F. Rowley, Artificial limb sus- 
pender and back check, appeal filed Nov. 4, 
1926, C. C. A. (3d Cir.), Doe. 3569, The J. F. 
Rowley Co. v. A. S. Rowley & Co. 

988454. (See 886618.) 

1000298, L. Sarason, Preparation for slowly 
liberating oxygen and process of manufac- 
turing the same, appeal filed June 2, 1926, 
C, C. A. (38d Cir.), Doc. 3508, R. H. Comey 
Co. v. Monte Christie Corp. et al. 

1018502 (a), Just & Hanman, Incandes- 
cent body for electric lamps, 1180159, I. 
Langmuir, Incandescent electric lamp, suit 
filed Mar. 20, 1926, D. C., N. D. Ohio (E. 
Div.), Doe. 1797, General Electric Co. v. 
Automobile Bulb Corp, et al. Decree hold- 
ing patents valid, injunction granted, Feb. 
10, 1927. 

1018502 (b), Just & Hanaman, Incandes- 
cent body for electric lamps, 1180159, I. 
Langmuir, Incandescent electric lamp, 
1082933, W. D. Coolidge, Tungsten and 
method of making same for use as filaments 
of incandescent electric lamps, 1423956, 
Mitchell & White, Tipless incandescent 
lamp, 1423957, Same, Stem making machine, 
appeal filed July 6, 1926, C. C. A. (3d Cir.), 
Doc. 3514, Desmond Incandescent Lamp Co. 
et al, v. General Electric Co. 

1020920. (See 886618.) 

1021678, R. Hutchinson, Knitting machine, 
suit filed Nov. 19, 1926, D. C. Mass., Doc. E 
2749, E, F. Hutchinson et al. v. O. H. 
Walton. 


Firestone 





1022140, C. Hubert, Portable lighter, suit 
filed June 25, 1918, D. C. Mass., Doc. E 864, 
National Carbon Co., Inc., et al. v. The 
Safety Gas Lighter Co. Case dismissed 
without prejudice (notice dated Feb. 11, 
1927). 

1027570, J. R. Sheldon, Comforter filling 
machine, 1370411, Contrado, Swanson & 
Schwartz, Mattress filling machine, suit 
filed Feb. 11, 1927, D. C. Mass., Doe. E 2781, 
Triangle Kapok Machine Corp, v. M. Seeche, 

1028089, F. B. Herzog, Eleetric signaling 
apparatus and Circuits, appeal filed Jan, 19, 
1925, C. C. A. (3d Cir.), Doe. 3298, Elevator 
Supplies Co., Inc.,v. F, A, Boedtcher. Decree 
of District Court affirmed (notice dated Feb. 
9, 1927). 

1042457, H. G. Martin, Electric telegraphic ° 
aparatus, appeal filed Aug, 5, 1926, C. C, A.’ 
(2d Cir.). The Vibroplex Co., Inc., v. J. H. | 
Bunnell & Co. Decree of District Court af- { 


\ 
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| Trade 


Marks 


Patent Is Allowed 
On Wire Connector 


Following Appeal 


No Reference Held to Show 
Terminal Clenchable 
With Single 
Blow. 


APPLICATION OF WILLIAM HuGHEs; DE- 
CISION, EXAMINERS-IN-CHIEF, PATENT 
OFFICE. 

Patent No. 1619517 was issued to Wil- 
liam Hughes March 1, 1927, for an im- 
provement in connector for electric wire 
on application No. 363520 filed March 5, 
1920. 

N. W. Howard and A. D. Salinger for 
appellant. 

The rejection of claim 6 of the appli- 
cation was reversed, on this appeal, by 
the Examiners in Chief, the full text of 
whose opinion follows: 

This is an appeal from the action of 
the primary examiner finally rejecting 
claims 1 to 6, inclusive, of which the 
following will serve as examples: 

1. A terminal connector for an elec- 
trie wire covered with insulating mate- 
rial, comprising a partially formed piece 
of ductile sheet metal having an = 
clenched eyelet portion and a body por 
tion of U-shaped cross-section adjoining 
the base or flange of the eyelet portion 
and including one or more tabs adapted 
to be wrapped around the wire. 


5. A terminal connector for an elec- 


||| tric wire, comprising a single piece of 

ages: Breach of Contract: Desertion.— |] | ' 
bg , ||| tabs arranged to straddle the wire and 
| adapted to embrace the latter when their 
| extremities are bent toward each other, 
| and an unclenched barrel portion in line 


ductile sheet metal having confronting 


with the trough or channel formed by 
said confronting tabs, said barrel por- 


| tion being adapted to be clenched upon 


a loop or eye formed by the wire. 

; Has Terminal Bend. 

6. The combination with an electric 
wire having a terminal bend forming an 
eye, of a terminal connector consisting 
of a single piece of sheet metal having 
a portion substantially surrounding the 
wire near said eye, an annular flange 
portion in concentric relation to and en- 
gaging said eye, and a barrel portion 
projecting from said flange portion and 
through said eye, said barrel portion be- 
ing divided into a plurality of prongs 
which curl outwardly and backwardly 
toward said flange portion and are 
clenched upon said eye. 

The references relied upon are: 

Herz, 835158, Nov. 6, 1906; 

Stevens, 849028, Apr. 2, 1907; 

Wakefield, 1154354, Sept. 21, 1915; 

Lycett, Br., 14617, June 29, 1904; 

Norwegian pat. 30075, Oct. 13, 1919. 

The references cited disclose all the 
elements of appellant’s terminal but 
none of them show a single piece termi- 
nal so constructed that the eyelet and 
the tabs may be clenched upon the eye 
formed in the wire with a single blow. 
The device is simple, cheap, efficient and 
has gone into extensive use. The inven- 
tion may not be great but we believe 
that it is sufficient to deserve protection. 

Claims Held Too Numerous. 

Considering the claims we are of the 
opinion that they are too numerous and 
are not patentable over each other. 

Claims 1 and 2 do not distinguish 
materially over Figure 4 of Lycett. They 
are not limited to a single piece termi- 
nal and read directly on the reference 
unless it be held that the side walls of 
the body T do not constitute tabs or are 
not adapted to be wrapped around the 
wire. They are intended to wrap around 
it as far as they will go and we do 
not consider these claims to involve any- 
thing patentable over the reference, cer- 
tainly not in view of the tabs shown in 
Stevens or Herz. Claim 3 adds nothing 
except the teeth which are shown in 
Wakefield. : 

If either claim 4 or claim 5 were 
amended by changing the word “com- 
prising” to consisting of, as in claim 6, 
we would recommend its allowance and 
claim 6 is considered patentable as it 
stands. 

The decision of the examiner is af- 
firmed as to claims 1 to 5, inclusive, and 
reversed as to claim 6. 


Duty on Fencing Masks 
Reduced by Court Rule 


New York, March 3—Fencing ih a 
composed wholly or in chief value of 
metal, are dutiable at the rate of 40 per 
cent ad valorem under paragraph 399, 
act of 1922, as manufactures of metal not 
specially provided for, according to a 
ruling rendered today by the United 
States Customs Court. 

This decision sustains a protest of A, 
Taylor & Company against the collector’s 
classification under paragraph 363, with 
duty at the rate of 50 per cent ad 
valorem. 

(Protest No. 34418-G-10769-24.) 


firmed (notice dated Feb. 14, 1927). 

1073613. (See 886618.) 

1082933. (See 1018502 (b).) 

1102803. (See 886618.) 

1113149. (See 1507017.) 

1127733, V. Clairemont, Preserving eggs, 
1224710, 1369323, Same, Apparatus for treat- 
ing eggs, 1370628, Same, Process of and 
apparatus for preserving eggs, 1599553, 
Same, Grading and candling machine, 
suit filed Jan. 20, 1927, D. C.,. S. D. Calif, 
(Los Angeles), Doc. L-45-H, Clairemont 
Sterilized Egg Co. v. R. M. Coney. Doe 
L-47-H, Clairemont Sterilized Egg Co. vw 
Rivers Bros. Co., Inc. 

1155987, J. R. Beckett, Untwversal angle 
plate, 1292235, Same, Work support, suit 
filed Dec. 9, 1919, D. C. Mass., Doc. E 960, 
Boston Seale & Machine Co. v. Reid Bros. 
Co. Decree dismissing bill pursyant to 
stipulation, June 21, 1926. + 

erence 
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Prohibition 


Congress 


Members of Senate Present Views on Bill 
Creating Customs and Prohibition Bureaus 


House Bill ls Passed by Vote of 71 to6; Amendment Of- 
fered by Senator Bruce Is Rejected During Debate. 


Creating of a Bureau of Customs and 
a Bureau of Prohibition in the Depart- 
ment of the Treasury is provided in a 
bill (House Bill No. 10729), passed by 
the Senate by a vote of 71 to 6 on 
March 2. 


The Senate amendments to the bill 
(House Bill 10729) creating a Bureau 
of Customs and a Bureau of Prohibition 
in the Department of the Treasury were 
agreed to by the House on March 3 
on the motion of Representative Green 
(Rep.), of Council Bluffs, Iowa. 

The bill having passed the Senate on 
March 2, and the House having agreed 
to the Senate amendments, the bill now 
goes tu the President for his approval 
or veto. Mr. Green assured the House 
membership that “the Senate amend- 
ments make no material change in the 
measure.” 

The record vote for passage of the 
prohibition reorganization bill was as 
follows: 

Yeas (71): 

Republicans (38)—-Borah, Cameron, 
Capper, Couzens, Curtis, Dale, Edge, 
Ernst, Fess, Frazier, Goff, Gooding, Hale, 
Johnson, Jones, of Washington; Keyes, 
La Follette, Lenroot, McLean, McMas- 
ter, McNary, Metcalf, Moses, Norris, 
Nye, Oddie, Phipps, Pine, Robinson, of 
Indiana; Sackett, Schall, Shortridge, 
Smoot, Stanfield, Stewart, Warren, Wat- 
s0n, Willis. 

Democrats (32)—Ashurst, Blease, 
Bratton, Caraway, Copeland, Dill, Fer- 
ris, Fletcher, George, Harris, Harrison, 
Hawes, Heflin, Jones, of New Mexico; 
Kendrick, McKellar, Mayfield, Neely, 
Overman, Pittman, Ransdell, Reed, of 
Missouri; Robinson, of Arkansas; Shep- 
pard, Steck, Stephens, Swanson, Tram- 
mell, Tyson, Walsh, of Massachusetts; 
Walsh, of Montana; Wheeler. 

Farmer-Labor (1)—-Shipstead. 

Nays (6): 

Republican (1) —Wadsworth. 

Democrats (5)—Broussard, Bruce, Ed- 
wards, Gerry, King. 

Paired: 

Reed (R), of Pennsylvania, with Bay- 
ard (D); Harreld (R) with Simmons 
(D). 

Not voting (14): 

Bingham (R), Deneen (R), du Pont 
(R), Gillett (R), Glass (D), Gould (R), 
Greene (R), Howell (R), Means (R), 
Norbeck (R), Pepper (R), Smith (D), 
Underwood (D), Weller (R). : 

Excerpts from the debate on the bill 
in the Senate follc ws: 

Senator Bruce (Dem.), of Maryland: 
“To. come to the merits of this bill, I 
have, as I have said, no objection to the 
organization of a Bureau of Customs or 
of a Bureau of Prohibition in the Treas- 
ury Department, and I am entirely satis- 
fied with the amendments which have 
been inserted in the bill subjecting the 
office forces of those bureaus to the civil 
service laws and regulations. I have, 
however, offered an amendment striking 
out the provisions of the pending bill 
which subject the prohibition field force 
to those laws and regulations; and I 
have done so because all my life I have 
been an earnest, enthusiastic advocate 
of the merit system of appointment, 
Federal, State, and municipal, and I am 
not willing that that splendid system of 
appointment in the sphere of the Fed- 
eral Government shall be contaminated 
and debased by close association with 
the corrupting influences of prohibition. 


W ork of Coast Guard 


Under Prohibition 

_ “All of you know what has happened 
to the Coast Guard, at one time one of 
the most honorable agencies of the Fed- 
eral Government, and still directed by a 
chief who is eminently deserving of re- 
spect. During the last 12 months or so 
whole groups of Coast Guard men, not 
to speak of individual guard men, have 
brought themselves by official faithless- 
ness within the toils of the depraved Vol- 
stead Act. At times along the Atlantic 
coast even whole Coast Guard crews 
have been engaged in conspiracies to 
land the very cargoes that it was their 
duty to intercept. 

“Everybody knows what has happened 
to the prohibition force itself. Some 
10,000 men have constituted, since the 
enactment of the Volstead Act, the pro- 
hibition force. General Andrews testi- 
fied before the Subcommitte of the Ju- 
diciary Committee last spring that no 
less than 875, nearly 10 per cent of this 
number, had been dismissed from the 
public service, mostly for violations of 
the Volstead Act or downright rascality 
im some form or other. Out of 24 pro- 
hibition administrators General An- 
drews—the upright, courageous, and in- 
telligent head of the Prohibition Unit— 
has had to dismiss all but nine. Scarcely 
a day passes that does not bring to us, 
through the press, the fact that some 
Coast Guard man or body of Coast Guard 
men or some Federal prohibition admin- 
istrator or some Federal prohibition 
agent or group of Federal prohibition 
agents have succumbed to the fatal 
temptations of the Volstead Act, largely, 
if not altogether, because they felt in 
their hearts that that law was a viola- 
tion of human reason and of human 
nature, and had no real moral sanction 
behind it; and because everyone, high 
or low, around them or near them was 
im one form or another violating it,’’ 

Senator Edge (Rep.), New Jersey: 
**Mr. President, as a member of the Fi- 
mance Committee I first determined to 
support the bill when the bill, before 
the Committee for consideration, was va- 
riously amended. The bill has been 
greatly changed since it came from the 
House. As it came from the House, 
I am not sure that it would have re- 
ceived my approval. I support it be- 
cause now, with Senate amendments, it 
absolutely and completely divorces those 
two great bureaus of the Treasury De- 

ment, customs and prohibition. I 

ve had letters and petitions from men 
engaged in the customs service, some of 
whom have been connected with it for a 


number of years, praying that they 
might be divorced from the contaminat- 
ing influences of attempted prohibition 
enforcement. 

“We must admit, my friends, whatever 
may be our position on this great ques- 
tion, that it has practically destroyed 
that once splendid service of which we 
were all so proud, the Coast Guard of 
the United States. Dozens of men of 
the Coast Guard have been compelled to 
resign or have been indicted for crime 
in connection with their responsibility 
to enforce the Volstead Act and the pro- 
hibition amendment, and have gone to 
jail or been detached from the service to 
such an extent that today that once 
splendid and proud organization, which 
guarded the shores of the Atlantic and 
Pacific and apprehended smugglers and 
performed such a wonderful service, is 
now relegated to a position that citizens 
are compelled to bow their heads in grief 
if not in shame. The customs service 
and the Bureau of Prohibition will be 
absolutely and completely divorced upon 
the passage of this bill. In fact, under 
the terms of the bill even the Secretary 
of the Treasury himself is powerless to 
transfer a man from the customs service 
to the prohibition service, and vice versa. 
It is clearly defined that each department 
shall be headed by a commissioner and 
its responsibilities alone confined to the 
law relating directly to those responsibil- 
ities. 

Friends of Law 


Criticize Enforcement 

“On the question of civil service, 
which seems, as far as I can analyze 
the views expressed by some of those 
who like myself oppose compulsory pro- 
hibition, to be the only section of the 
bill with which they are in disagree- 
ment, personally I am not in disagree- 
ment with that provision. Certainly, 
I repeat, enforcement under the pres- 
ent system has been most unsatisfac- 
tory to the friends of the law and 
others. If the invoking of civil serv- 
ice will improve the personnel, let us 
have civil service. Goodness knows, it 
could not be worse than it is now. I 
shall not attempt to repeat the figures, 
yet as.I recall approximately 50 per 
cent of the men engaged as inspectors 
or agents or directors of prohibition in 
the various States of the Union since 
the law has been in effect, have fallen 
by the wayside. Many to-day are in 
prison; many were compelled to resign 
with the notation ‘for the good of the 
service’; many resigned voluntarily be- 
cause they recognized what would hap- 
pen otherwise. 


Senator Edwards (Dem.), New 
Jersey: “Mr. President, I can see no 
urgency whatsoever in passing this bill 
at the present session of the Congress. 
There are measures now before us 
which are of the most vital importance 
to the international and domestic wel- 
fare of this Nation; and for the Senate 
of the United States at this late date 
to hold up important legislation in order 
to cram through a job finding bill is un- 
thinkable. 


“Prohibition has already ruined the 
Coast Guard Service, which was origi- 
nally instituted to protect human life, 
which it is now taking in countless num- 
bers. It has ruined the customs serv- 
ice, and if this bill is passed it will 
continue to hamper and further de- 
grade both of these governmental 
agencies. Police officers have been cor- 
rupted and customs officials have been 
debauched and prohibition officers and 
men have been bribed and ruined for 
life, and if this Smoct measure be- 
comes a law, all of these agencies will 
continue to feel the blight of prohibi- 
tion corruption. 


“At present prospective applicants for 
the position of prohibition enforcement 
agent must possess two main qualifica- 
tions. First, they must have been con- 
victed of crime, and, second, they must 
not bring convictions against anybody 
else for breaking the law. 

“Under civil service it is all but im- 
possible to force out of the prohibition 


service men who are protected under the | 


rules and regulations of civil service. 


They must be tried and convicted before | 


they can be severed from the service. 


Of course, they can be suspended pend- | 


ing hearing. I presume this is the kind 
of law enforcement the Senator from 
New York is in favor of. 


Results Obtained 
From Poison Alcohol 


“The poisoning of alcohol that is be- | 
ing drunk by citizens of a free Nation | 


—and drunk in violation of the spirit of 
both constitutional and statute law, if 
you please—is too ignoble and dastardly 
a process for a free people to counte- 
nance, even whenthe prccess is resorted 
to for the purpose of law enforcement. 

“Law enforcement can only become a 
reality when the consent of the governed 
has been obtained, and who ever heard 
of a nationality consenting to their own 
murder? 

“The appalling extent of the failure 
of prohibition to accomplish what its 
advocates proclaimed it would do can 
be appreciated only by those who come 
in contact with actual conditions through- 
the United States. ~ 

“The newspapers of the Nation reveal 
this state of facts: 

“First. That ‘moonshining,’ ‘bootleg- 
ging,’ and the home maufacture of in- 
toxicants have grown into big, remu- 
nerative business, apparently far beyond 
control of law officers. 

“Second. That disrespect for the pro- 
hibition law is rapidly breeding disre- 

pect for all law and threatens to un- 
dermine the very foundations of orderly 
government. 

“Third, That there has been little ap- 
preciable decrease in the number of sa- 
loons, but in many instances a tenfold 
increase in the number of places where 
intoxicants are sold more or less openly 





and publicly. 

“Fourth. That many of the evils in their 
worst form have been driven into the 
family fireside, and that great num- 
bers of people—particularly boys and 
girls—who were abstainers before pro- 
hibition are now consuming large quan- 
tities of ardent spirits. ‘ 

“Fifth. That instead of promotin 
temperance, as its advocates claimed it 
would, prohibition is increasing intem- 
perance, because the pure, mild, practi- 
cally nonintoxicating beverages have 
been driven from the market, and im- 
pure, poisonous concoctions have taken 
their place and are being heavily con- 
sumed. 

“Sixth. That some physicians—we be- 
lieve the number to be large—are ped- 
dling their allotments of Government 
prescription blanks for cash in advance, 
and that druggists are filling in these 
prescriptions with the names of the un- 
seen patients of the physicians and sell- 
ing the prescriptions with the whisky. 
These practices, indulged in by even 
reputable physicians and druggists, are 
having a demoralizing effect upon pro- 
fessional and commercial agencies di- 
rectly concerned with the health of the 
people. 

“Seventh. That there are widespread 
reports of official crookedness or laxity— 
and favoritism to an enormous extent— 
in the enforcement of the prohibition 
laws: 

“Eighth. That the manufacturers of 
moonshine seem to be operating in the 
security of a special dispensation from 
Washington, or from the prohibition di- 
rectors of their own States. 


“Ninth. That the general trend of pub- 
lic sentiment is that the prohibition en- 
forcement act is too severe and is in- 
capable of being enforced, and that real 
temperance and respect for law and or- 
der would be promoted by the amendment 
of the law to permitt he manufacture 
and sale of beer—by some new method 
of retail distribution to be determined 
by Congress. 


“Tenth. That law-abiding manufac- 
turers and distributors of lawful bever- 
ages are being penalized to the extent of 
many millions of dollars by law obedi- 
ence, and are being driven out of busi- 
ness, while the bootleggers are being re- 
warded with huge profits, practically 
unmolested by the law-enforcing au- 
thorities. 


“Eleventh. That Federal and State 
Governments are expending large sums 
of money for law enforcement without 
accomplishing any definite results, and 
that the Government is being deprived 
of many millions of dollars that it might 
be receiving in revenues from the legal 
sale of mild stimulants. 

“Mr. President, the conditions are most 
serious. Independent investigations indi- 
cate a much more demoralizing state of 
facts. The nonenforcement of the prohi- 
bition laws—whether through _ineffi- 
ciency, official corruption, neglect of 
duty, political interferences or influence, 
or inability to control the illegal manu- 
facture, sale, importation, and trans- 
portation of moonshine renders it im- 
possible for those former manufacturers 
to do business.” 


Amendments by 


Senator Bruce Rejected 

Senator Bruce offered the following 
amendment to the measure during the 
course of the debate, which was later 
rejected: “(b) The commissioner of 
prohibition, with the approval of the 
Secretary of the Treasury, is authorized 
to appoint such employes in the field 
service as he may deem necessary, but 
all appointments of such employes shall 
be made subject to the provisions of the 
civil service laws, notwithstanding the 
provisions of section 38 of the national 
prohibition act, as amended. The term 
of office of any person who is trans- 
ferred under this section to the bureau 
of prohibition, and who was not ap- 
pointed subject to the provisions of the 
civil service laws, shall expire upon the 
expiration of six months from the effec- 
tive date of this act.” 

Senator Couzens (Rep.), Michigan: 
“Mr. President, I am sorry to have to 
say anything in opposition to the amend- 
ment proposed by my friend from Mary- 
land, but I think we are in honest disa- 
greement as to the benefits that will 
accrue to the enforcement of prohibition 


| by the inclusion of the civil service law 


as applied to the employes of the Pro- 
hibition Unit. 

“The public generally understand that 
the Anti-Saloon League and some poli- 
ticians interfere very much with the se- 
lection of employes for the Prohibition 
Unit. To both of these I am averse; and 
it is my conception that if these employes 
are put under the jurisdiction of the 
Civil Service Commission not only may 
we secure better employes—and I em- 
phasize the word ‘may’—but we will at 
least exclude the Anti-Saloon League 
and the politicians from picking out 
these law-enforcing officers. 

“There is much misunderstanding as 
to the application of civil service laws 
and rules and regulations as to the re- 
moval of employes who are once in the 
Government service. There is an im- 
pression among members of Congress 
and the public generally that when an 
employe once gets on the Government 
pay roll through civil service examina- 
tion he may not be readily removed. 
There is also an impression that he may 
be removed only under charges, which 
charges have to be sustained. 

“That is an entirely erroneous con- 
clusion. Any head of a department, any 
bureau chief, may remove an employe 
appointed through the Civil Service Com- 
mission at his will and discretion. The 
employe so removed has absolutely no 
recourse; and I am going to ask the Sen- 
ate to indulge me for a moment while I 
point out some of the statutes and some 
of the rules and regulations promulgated 
by the Civil Service Commission with 
respect to civil service employes.” 

Senator King (Dem.), of Utah: “Mr. 
President, the measure before us seeks 
to place some of the employes of the 
Prohibition Unit under the civil service 
law. In my opinion, no beneficial results 
will accrue from such a course. This 
recommendation is merely one of ex 
pediency. It is experimental as various 
other measures which have been recom 
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Progress of Bills in Senate and House 


The status of bills in both Houses is printed every Monday in the 


Legislative Index. 


Bills reported to the two Houses are listed daily in 


this column. Action taken on any bill (except private bills) since Mon- 
day’s issue also is shown in this column. 


Senate 

H. J. Res. 330. To provide for the ex- 
penses of delegates of the United States to 
the Eighth Pan American Sanitary Con- 
ference to be held at Lima Peru. Passed 
by the Senate on March 1, 

H. R. 13450. Granting pensions and in- 
creases of pensions to widows and former 
widows of soldiers, sailors and marines of 
the Civil War. Passed by the Senate on 
March 1, 

H. R. 6246. To establish a national mili- 
tary park on the battle filed of Stones 
River, Tenn. Passed by the Senate on 
March 1. 

H. R. 17111. To authorize an appropria- 
tion for the rehabilitation of the Picatinny 
Aresanl, New Jersey. Passed by the Senate 
on March 1, 

H. J. Res. 272. Providing for the return 
of funds belonging to World War National 
Guard organizations. Passed by the Senate 
on March 1. 

H. R. 16952. To confirm an act of the 
Philippine Legislature relating to taxation. 
Passed by the Senate on March 1. 

H. R. 16389. To grant pensions and in- 
creases of pensions to certain soldiers and 
sailors of the Regular Arm: and Navy and 
certain soldiers and sailors. Passed by the 
Senate on March 1. 

H. J. Res. 207. Dirceting the Comptroller 
General to correct an error made in the ad- 
justment of the account between the States 
of New York and North Carolina and the 
United States growing out of advances 
made by the States to the Federal Gov- 
ernment during the War of 1812. Passed 
by the Senate on March 1. 

S. 4840. To provide for the appointment 
of an additional judge of the District 
Court of the United States for the Northern 
District of New York. Passed by the Senate 
on March 1, 

H. J. Res. 363. Amending the joint reso- 
lution entitled “Joint Resolution directing 
the Secretary of the Interior to withhold 
his approval of the adjustment of the 
Northern Pacific land grants, and for other 
purposes” approved June 5, 1924, Passed 
by the Senate on March 1. 

S. 3725. Amending the law authorizing 
the collection and editing of the official 
papers of the Territories of the United 
States now in the national archives. Passed 
by the Senate on March 1. 

H. R. 9173. Providing for the revision 
and printing of the index to the Federal 
Statutes. Passed by the Senate on March 1. 

S. 5314. Amending the act of February 
28, 1925, reclassifying the salaries of post- 
masters. Passed by the Senate on March 1, 

S. 5709. To amend the act approved June 
7, 1924, relating to the regulation of the 
practice of denistry in the District of Co- 
lumbia. Passed by the Senate on March 1. 

S. 5766. To amend the act of February 
9, 1907, entitled “An act to define the term 
of ‘registered nurse’ and to provide for 
the registration of nurses in the Dis- 
trict of Columbia. Passed by the Senate 
on March 1. 

H. R. 13477. To amend the law relating to 
the retirement of employes in the classi- 
fied civil service, Passed by the Senate on 
March 1. 

H. J. Res. 351. To provide for the ex- 
penses of the participation of the United 
States in the work of the economic con- 
ference to be held at Geneva, Switzerland. 
Passed by the Senate March 1. 

H. J. Res. 352. To provide for the ex- 
penses of the participation of the United 
States in the work of a preparatory com- 
mission to consider questions of reduction 
and limitation of armaments. Passed by 
the Senate March 1. 

H. R. 9211. To prescribe certain of the 
qualifications of voters in the Territory of 
Alaska. Passed by the Senate on March 1. 

H. R. 16551. To permit the granting of 
Federal aid in respect to certain roads and 
bridges. Passed by the Senate on March 1. 

H. R. 16507. To authorize alterations 
and repairs on naval vessels including the 
elevation of the guns on the “Nevada” and 
the “Oklahoma.” Passed by the Senate on 
March 1. 

H. R. 16973. To authorize the Secretary 
of the Navy to proceed with the construc- 
tion of certain public works. Passed by 
the Senate on March 1, 

H. R. 3858. An act to establish in the 
Bureau of Foreign and Domestic Commerce 
of the Department of Commerce a Foreign 
Commerce Service of the United States. 
Passeed by the Senate with amendments 
February 28. 

S. 5634. A bill to increase the efficiency 
of the Military Establishment and for other 
purposes. Passed by the Senate Feb- 
ruary 28. ; 

H. R. 12582. An act granting pensions 
to certain soldiers who served in the In- 
dian Wars from 1817 to 1898, and for other 
purposes. Passed by the Senate Feb- 
ruary 28. 

S. 5144. A bill to amend Section 215 of 

the Criminal Code to require prosecution 
for use of mails to defraud in the dis- 
trict of mailing. Passed by the Senate Feb- 
ruary 28. 
H. R. 16461. An act granting pensions and 
increase of pensions to certain soldiers and 
sailors of the Civil War and certain widows 
and dependent children of soldiers and 
sailors of said war. Passed by the Senate 
with amendments February 28. 

H. R. 10510. An act to prevent the de- 
struction or dumping without good and suf- 
ficient cause of farm products received in 
interstate commerce by commission mer- 
chants and others and to require them truly 
and correctly to account for all produce re- 
ceived by them. Passed by the Senate Feb- 
ruary 28. i 

S. 4247. A bill to amend the Porto Rico 
civil government act of March 2, 1917, as 
amended by the act approved June 7, 1924, 
with respect to judicial process and the 
collection of taxes. Passed with amend- 
ments by the Senate February 28. 

S. J. Res. 111. Authorizizng the Secretary 
of War to receive for instruction at the 


mended have proven to be. When one 
plan has failed, another has been recom- 
mended, and during the entire period 
since the creation of the Prohibition Unit, 
we have been conducting experiments 
which have ended in failure. There is 
nothing to justify the belief that the law 
will be better enforced; that there will 
be less corruption and fraud if some 
of the employes are given a civil-service 
status. Indeed, Mr. President, the bill 
before us transfers to a civil-service 
status a large number of those who are 
now in the Prohibition Unit. Will it be 
contended that by giving them a civil- 
service status they will be better or less 
inefficient or, if corrupt, will be purged 
of their corruption? Certainly, if there 
is corruption, it cannot be said that the 
‘corruption will put on incorruption.’ 

“Mr. President, the most effective way 
to enforce criminal statutes is to cen- 
tralize the authority and the responsibil- 
ity in one person, and require him to see 
that the laws are enforced. If he is to 
be hampered by civil-service regulations, 
it will be difficult to secure efficient ad- 
ministration. Law-enforcing agencies 
are much like an army. The responsibil- 
ity for its movements is placed in the 
hands of the Commander-in-Chief. He 
is held to strict accountability. Failure 
of a subordinate is his failure, and the 
mistakes of those under him fall heavily 
upon his shoulders. 

The full text of the debate will be 
found in the Congressional Record 
of March 2, pages 5352 to 5378. 


scintillation ata aca REE aaa 


United States Military Academy at West 
Point two Chinese subjects to be designated 
by the Government of China. Passed by 
the Senate February 28, 


H. R. 62562. An act amending Section 
52 of the Judicial Code. Passed by the 
Senate February 28. 


H. R. 15344. An act to amend the act 
entitled “An act authorizing the conserva- 
tion, production and exploitation of helium 
gas, a mineral resource pertaining to the 
national defense, and the development of 
commercial aeronautics, and for other pur- 
poses.” Passed by the Senate February 28. 

S. 5479. A bill to authorize the Secretary 
of the Navy to dispose of certain parts of 
the frigate “Constitution to be used as 
souvenirs, P.ssed by the Senate Feb- 
ruary 28. 

H. R. 14925. An act authorizing the sale 
of the new sub-treasuary building and site 
in San Francisco, Calif. 
Senate February 28. 


H. J. Res. 345. Amending the act cf May 
13, 1924, entitled “An act providing a study 
regarding the equitable use of the waters 
of the Rio Grande,” etc. Passed by the 
Senate February 28. 

H. R. 13503. An act to authorize the Secre- 
tary of the Interior to investigate, hear and 
determine the claims of individual members 
of the Sioux Tribe of Indians against tribal 
funds or against the United States. Passed 
by the Senate February 28. 

S. 5533. A biil to regulate the height 
and exterior design construction of public 
and private buildings in the National Capi- 
tal fronting on or located within 200 feet 
of a public building or public park. Passed 
by the Senate February 28. 


House 

H. R. 10729, Provide for the creation 
of Bureau of Customs and a Bureau of 
Prohibition in the Department of the 
Treasury. Senate amendments agreed to 
March 3, 

S. 5200. Authorize per capita payments 
from trust funds to the Kiowa, Comanche 
and Apache Tribes of Indians of Oklahoma. 
Passed on March 3. 

S. 4328. Provide for an additional judge 
for the Northern District of New York. 
Passed on March 3. 

H. R. 16458. Provide increased fees for 
copyright registration and assignments, etc., 
in the Copyright Office. Passed on March 3. 

S. 4247. Provide certain changes in the 
Government of Porto Rico. Passed on 
March 3. 

S. 718. Authorizing an appropriation to 
be expended under the provisions of the 
acts to enable the United States to coop- 
erate with States in protecting the water- 
sheds of navigable streams. Amended and 
passed on March 3. 

S. 4691. Amend national defense act so 
as to authorize employment of additional 
civilian caretakers for National Guard or- 
ganizations in lieu of enlisted caretakers. 
Reported on March 2. 

H. R. 17275. Granting immunity to cer- 
tain witnesses. Reported on March 2. _— 

H. Res. 857. Upholding the President in 
maintaing the rights of the United States 
and :f its citizens in Mexico and in Nicara- 
gua. Reported on March 2. ie 

S. J. Res. 82—Relating to the admission 
of alien wives, husbands and children of 
citizens into the United States. Passed on 
March 2. 

H. R. 439—Directing Federal Trade Com- 
mission to investigate cottonseed jndustries. 
Passed on March 2. 

H. R. 16886—-To provide loans to veterans 
on security of adjusted compensation cer- 
tificates. Senate amendments agreed to on 
March 2, 

S. 3662. Creating the offices of two as- 
sistants to the Secretary of Labor. Passed 
on March 2. 

S. 2320—Regulating interstate and for- 
eign commerce in caustic alkalies and acids. 
Passed on March 2. 

H. R. 13486. To protect trade marks 
used in commerce and to authorize the 
registration of such trade,marks. Passed 
on February 28. A 

H. R. 17111. Authorize an appropriation 
to rehabilitate the Picantinny Arsenal in 
New Jersey. Passed on February 28. 

S. 5852. Providing an additional District 
Judge for the Eastern District of Michigan. 
Passed on March 1. 

S. Joint Resolution 4. Suspend the juris- 
diction of the Federal Power Commission 


over the waters of the Colorado River, until | 


a compact between the interested States 


shall have been approved by Congress, or | 


until March 5, 1929. Passed on March 1. 
S. 5479. Authorizing the disposal of parts 
of the Frigate “Constitution” as souvenirs. 
Passed on March 1. , 
H. R. 16889. Granting pensions and’ in- 
crease of pensions to certain soldiers, sail- 


ors and marines and their widows of wars | 


other than the Civil War. Senate amend- 
ments agreed to on March 2. 

S. 2202. Confer jurisdiction on Court 
of Claims to hear claims arising out of 
treaties with certain Indian tribes not- 
withstanding the statute of limitations. 
Passed on March 2 

H. R. 13450. Granting increases of pen- 
sions to widows of soldiers, sailors and ma- 
rines of Civil War. Senate amendments 
agreed to on March 2. 

H. R. 14344. Amend the act authorizing 
the conversion, production and exploita- 
tion of helium gas, so as to remove re- 
striction in present law. Senate amendments 
agreed to on March 2. 

H. J. Res. 272. Provide return of funds 
to non-reconstituted World War National 
Guard organizations. Senate amendments 
agreed to on March 2, 

H. R. 6246. Establish a national military 
park at the battlefield of Stones River, 
Tenn. Senate amendments agreed to on 
March 2, 

H. R. 15668. Negotiate for a site for the 
farmers produce market in the District of 
Columbia. Senate amendment agreed to on 
March 2. 

S. 2965. Prevent discrimination against 
farmers cooperative organizations by boards 
of trade and similar organizations. Passed 
on March 2. 

S. 4840. Provide appointment of addi- 
tional district judge for the Northern Dis- 
trict of New York. Passed on March 2. 

H. R. 17157. Veterans omnibus hospital 
bill. Passed on March 2. 

S. 5523. Authorizing the Shoshone Tribe 
of Indians of the Wind River Reservation 
in Wyoming to submit claims to the Court 
of Claims. Passed on February 28. 

S. 1642, Provide for the appointment of 
an additional district judge for the Eastern 
District of Pennsylvania. Passed on Feb- 
ruary 28. 

S. 38418. 


An additional judge for the 
District of 


Maryland. Passed on Feb- 
ruary 28, 


S. 227. Provide for the appointment of 
an additional district judge for the District 
of Connecticut. Passed on February 28. 

S. 4027. Authorize the construction of 
three cottages and an annex to the hos- 

ital at the National Home for Disabled 
Jolunteer Soldiers at Marion, Ind. Passed 
on February 28. 

S. 3963. Provide for the protection, de- 
velopment, and utilization of the public 
lands in Alaska by establishing an ade- 
quate syst m for grazing livestock thereon. 
Passed on February 28. 

S. 4863. Authorizing the adjustment of 
the boundaries of the Arapaho National 
Forest. Passed on February 28. 

H. R. 16800. Making apropriations for 
the District of Columbia for the fiscal year 
1928. Conference report agreed to. on Feb- 
ruary 28. 

H. R. 16507. Authorizing an increase in 
the limit of costs of certain naval ves- 
sels and major repairs to two battle- 
ships. Passed on February 28. 

H. R. 16973, Authorizing appropriations 
for construction projects at five naval air 
stations. Passed on Feb, 28, 

H, R. 17355. Making appropriations for 


Passed by the | 


(woex. 13) 


public buildings during the fiscal year 
1928. Passed on February 28. 2 

H. R. 17243. Authorizing appropriations 
for construction at certain military posts, 
Conference report agreed to on March 1. 

S. 4305. Authorizing the sale of surplus 
War Department real property. Conference 
report agreed to on March 1, 

H. R. 3858, Establish a Foreign Com- 
merce Service in the Bureau of Foreign 
and Domestic Commerce. Senate amend- 
ments concurred in on March 1, 

_H. R. 16461. Granting increase of pen- 
sions to widows of certain soldiers, sailors 
and marines of the Civil War. Senate amend- 
ments concurred in on March 1. 

H. R. 12532, Granting pensions to cer- 

soldiers of Indian Wars. Senate 
amendments concurred in on March 1, 

S. 2081, Placing certain noncommissioned 
officers on the retired list of the Army in 
the first grade, Passed on February 28, 

S. 2597. Authorizing the President to 
appoint and retire certain persons first 
lieutenants in the Medical Corps of the 
Army. Passed on February 28. 

S. 4746. Authorize the Secretary of Agri- 
culture to collect and publish statistics on 
the grade and staple length of cotton. 
Passed on February 28. 

Ss. 2643. Provide for the cooperation of 
the United States in the erection in the 
city of Panama of a manument to Gen. 
Simon Bolivar. Passed on February 28, 

S. 3403. Amend act making appropriations 
to provide for the expenses of the District 
of Columbia relative to valuation of pub- 
lic utilities. Passed on February 28. 

S. 5402, Amend act to provide more 
effectively for the national defense by in- 
creasing the efficiency of the Air Corps of 
the Army relative to inventions and designs 
for aircraft. Passed on February 28. 

H. R. 15827. Amend act authorizing in- 
vestigations to determine the location, ex- 
tent and mode of occurence of potash de- 
posits in the United States so as to remove 
restrictions. Passed on February 28. 

R. 16577. Provide for the date of 
precedence of certain officers of the staff 
corps of the Navy. Passed on February 28. 

H. R. 16746. Provide erection of monu- 
ment to the memory of the Federal soldiers 
who were killed at the battle of Perryville, 
Ky. Passed on February 28. 

H. R. 16173, Add certain lands to the 
Missoula National Forest, Mont. Passed 
on February 28, 

H. R. 4040, Granting allowances for rent, 
fuel, light, and equipment to postmasters 
of the fourth class. Passed in February 28. 

_H. R. 16206. Provide for one additional 
district judge for the eastern district of 
California. Passed on February 28, 

H. R. 13499. Authorizing the erection of 
a sanitary fire-proof hospital at the Na- 
tional Home for Disabled Volunteer Soldiers 
at Dayton, Ohio. Passed on February 28. 

H. R. 15664, Withdraw and reserve cer- 
tain lands for the Chippewa Indians in the 
State of Minnesota. Passed on February 28. 
_H. R. 16288, Authorizing an appropria- 
tion for the survey and investigation of 
the placing of water on the Michaud Di- 
vision and other lands in the Fort Hall 
Indian Reservation. Passed on February 28, 

H. R. 139, Provide for addition of cer- 
tain lands to the Challis National Forest, 
Idaho. Passed on February 238. 


H. R. 17201. Authorizing the erection 
of a sanitary fireproof hospital in the 
Nantional Home for Disabled Volunteer Sol- 
diers at Dayton, Ohio. Passed on Feb- 
ruary 28. 


S. J. Res, 154. Extending the provisions 
of the act relating to a compact between 
the States of Washington, Idaho, Oregon, 
and Montana for allocating the waters of 
the Columbia River and its tributaries. 
Passed on February 28. 


H. J. Res. 846. Same as above. 
table on February 28. 


H. R. 11324. Establish a national military 
park at the battle field of Fort Donelson, 
near Dover, Tenn, Passed on February 28. 

_H. R. 17138. Authorizing an appropria- 
tion to enable the Secretary of Agricul- 
ture to cooperate with the South Carolina 
Agriculture Experiment Station. Passed on 
February 28. 

H. R. 7266. Provide for the establishment 
of a dairying and livestock experiment sta- 
tion at or near Columbia, S. C. Laid on 
table on February 28. 

H. R. 15476. Authorize an appropriation 
for use by the Secretary of Agriculture of 
Agriculture of certain funds for wool stand- 
ards. Passed on February 28. 

H. R. 14701. Extend collect-on-delivery 
service and limits of indemnity to third 
and _ fourth-class domestic parcels © on 
which first-class rate of postage is paid. 
Passed on February 28. , 

H. R. 16350. Provide for the collection 
and publication of statistics of tobacco by 
the Department of Agriculture. Passed on 
February 28, 

H. R. 17227. Providing for horticultural 
experiments and demonstration work in the 
southern Great Plains area. Passed on 
February 28. 

H. R. 16655. Authorize the designation of 
persons to act for disbursing officers and 
others charged with the disbursement of 
public moneys of the United States. Passed 
on February 28. 

H. R. 15975. Providing for the punish- 
ment of persons escaping from Federal 
penal or correctional institutions. Passed 
on February 28. 

H. R. 17182. Authorizing the construction 
of barracks at Fort Jay, Governors Island, 
N. Y. Passed on bay niamge 28. 

H. Con. Res. Providing for the appoint- 
ment of a joint Congressional committee 
to participate in the celebration of the 
one hundreth anniversary of the meeting 
of the Continental Congress at York, Pa. 
Passed on February 28. 

H. R. 16998. Amend Section 224 of the 
Judicial Code. Passed on February 28. 

H. R. 17334. Provide for the further 
development of agricultural extension work 
between the agricultural colleges of the 
several States and the Department of Agri- 
culture. Passed on February 28, 

H. R. 17180. To conserve the revenues of 
medicinal spirits to provide for the effective 
control of such spirits and prevent the 
evasion of taxes. “Passed on March 1. 

H. R. 9009. Provides for construction of 
additional office building for House of 
Representatives. Passed on March 1. 

_&. 3170. To provide workmen's compensa- 

tion for maritime workers with the ad- 
miralty jurisdiction. Amended and passed 
on March 2. 

S. 5339, Authorizing the Secretary of the 
Treasury to negotiate for the construction 
of a.suitable building for customs purposes 
in the city of New York. Passed on 
March 2. 


Laid on 


Supreme Court 
of the 
United States 
Journal and Day Call 


Thirteen cases were argued before the 
Supreme Court of the United States on 
nied in one case. A motion was made and de- 
gued as one. A motion was made and de- 
niedin one case. Eight attorneys were ad- 
mitted to practice before the Court. All 
of the Justices were present. The full 
text of the Journal and Day Call for 
March 4 follows; 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice Brandeis, 
Mr. Justice Sutherland, Mr. Justice But- 
ler, Mr. Justice Sanford and Mr. Justice 
Stone. 

Milton Andrew Romjue, of Macon, Mo.; 
Ira Jewell Williams, jr., of Philadelphia, 
Pa.; Thos. H. Keaton, of Trenton, Tenn.; 
Marcy K. Brown, jr., of Kansas City, Mo.; 
George H. Combs, jr., of Kansas City, Mo.; 
Cordie Page, of Conway, S. C.; Clarence 
E. Dawson, of Chevy Chase, Md.; and John 
F. Robb, of Cleveland, Ohio, were admitted 
to practice. 
No, 606. United States of America and 
Interstate Comerce Commission, appellants, 
Vv. _The Akron, Canton, and Youngstown 
Railway Company et al. 

No.638, Pocahontas Operators’ Associa- 


tion et ai., appellants, ve The Akron, Can- 
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Bills and Resolutions 


Signed by President 


President Coolidge on March 8 signed the 
following bills: 

S. Bill 4910. An act granting certain 
lands to the State of New Mexico for the 
use and benefit of New Mexico College of 
Agriculture and Mechant Arts, for the 
purpose of conducting educational, demon- 
strative, and experimental development with 
livestock, grazing methods, and range for- 
age plants, 

S. J. Res. 171. Joint resolution correcting 
description of lands granted to the State of 
New Mexico for the use and benefit of New 
Mexico College of Agriculture and Mechanie 
Arts, by Enrolled Bill, S. 4910, Sixty-ninth 
Congress. 

_ S. Bill 2849. An act to provide for an addi- 
tional Federal District for North Carolina. 

S. Bill 1642. An act to proivde for the 
statutes of the United States as to 
procedure in the Patent Office and in the 
courts with regard to the granting of let- 
ers patent for inventions and with regard 
to interfering patents. 

8. Bill 1642. A nact to provide for the 
appointment of an additional district judge 
for the Eastern District of Pennsylvania. 

S. Bill 3418. An act to create an addi- 
tional judge for the District of Maryland. 

S. Bill 4893. An act to authorize oil and 
gas mining leases upon unalloted lands 
within Executive Order Indian Reserva- 
tions. 

S. Bill 227. An act to provide for the ap- 
pointment of an additional district judge 
for the District of Connecticut. 

S. Bill 5523. An act authorizing the 
Shoshone Tribe of Indians of the Wind 
River Reservation in Wyoming to submit 
claims to the Court of Claims. 

H. J. Res. 330. Joint Resolution to pro- 
vide for the expenses of the delegates of the 
United States to the Eighth Pan American 
Sanitary Congress to be held at Lima, 
Peru. 

H. J. Res. 351. Joint Resolution to pro- 
vide for the expenses of the participation 
of the United States in the work of the 
Economie Conference to be held at Geneva, 
Switzerland, 

S. Bill 5479. An act to authorize the 
Secretary of the Navy to dispose of certain 
parts of the Frigate Constitution to be 
used as souvenirs. 

H. R. Bill 16507. An act to authorize an 
increase in the limit of cost of certain naval 
vessels, and for other purposes, 

H. R. Bill 169737 An act to authorize the 
Secretary of the Navy to proceed with 
the construction of certain public works, 
and for other purposes. 

H. R. Bill 10510. An act to prevent the 
destruction or dumping, without good and 
sufficient cause therefor, of farm products 
received in interstate commerce by com- 
mission merchants and others and to re- 
quire them truly and correctly to account 
for all farm produce received by them. 

H. J. Res. 345. Joint Resolution amend- 
ing the act of May 13, 1924, entitled “An 
act providing a study regarding the equita- 
ble use of the waters of the Rio Grande,” 
and so forth. 

H. R. Bill 8791. An act to purchase a 
painting of the several ships of the United 
States Navy in 1891 and entitled “Peace.” 

H. R. 7973. An act to provide Ameri- 
can registry for the Norwegian sailing 
vessel Derwent. 

H. R. Bill 12797. An act to authorize the 
sale of the Buckeye Target Range, Arizona: 

H. R. Bill 15131. An act to authorize 
the Secretary of the Navy to modify agree- 
ments heretofore made for the settlement 
of certain claims in favor of the United 
States. 

H. R. Bill 15602. An act to amend the 
last paragraph of an act entitled “An. act 
to refer the claims of the Delaware Indians 
to the Court of Claims with the right to 
appeal to the Supreme Court of the United 
States. 

President Coolidge on March 2 signed 
the following bills. 

Senate Bill No. 4558. An act to provide 
a method for compensating person who suf- 
fered property damages or personal injury 
due to the explosions at the naval ammuni- 
tion depot, Lake Denmark, N. J., on July 
10, 1926. 

Senate Bill No. 2141. An act conferring 
jurisdiction upon the Court of Claims to 
hear, examine, adjudicate, and enter judg- 
ment in any claims which the Assiniboine 
Indians may have against the United States, 
and for other purposes. 

Senate Bill No. 4876. An act providing 
for the erection of a monument on Kill 
Devil Hill, at Kitty Hawk, N. C., com- 
memorative of the first successful human 
attempt in history at power-driven air- 
plane flight. 

Senate Bill No. 5722. An act to authorize 
the construction of new conservatories and 
other necessary buildings for the United 
States Botanic Gardens in Washington, D. C. 

H. R. 15641. Naval Apropriation Bill for 
fiscal year 1928. 


ton, and Youngstown Railway et al. 

No. 709. The United States of America 
and Interstate Commerce Commission, ap- 
pellants, v. Berwind-White Coal Mining 
Company et al. 

No. 710. The United States of America 
and Interstate Commerce Commission, ap- 
pellants, v. Bethlehem Steel Company et al. 

No. 711. The United States of America 
and Interstate Commerce Commission, ap- 
potaate, v. Rainey-Wood Coke Company 
et al. 

No. 712. The United States of America 
and Interstate Commerce Commission, ap- 
pellants, v. Public Service Electric and Gas 
Company. 

No. 713. Pocahantas Operators’ Associa- 
tion et al., appellants, v. Berwind-White 
Coal Mining Company et al. 

No. 714. Pocahontas Operators’ Associ- 
ation et al., appellants, v. Bethlehem Steel 
Company et al. 

No. 715. Pocahontas Operators’ Associa- 
tion et al., appelants, v. Rainey-Wood Coke 
Company et al., and 

No. 716. Pocahontas Operators’ Associa- 
tion et al., appellants, v. Public Service 
Electric and Gas Company. Argument con- 
tinued by Mr. Frederick H. Wood for Beth- 
lehem Steel Company et al., appellees in No. 
710; and concluded by Mr. R. Granville 
Curry for the Interstate Commerce Com- 
mission, appellant, in Nos. 606, 638, 709, 
710, 711 and 712; and cases submitted by 
Mr. Ralph J. Baker and Mr. John Lord 
O’Brien for the Rainey Wood Coke Com- 
pany et al., appellees in Nos. 711 and 715; 
by Mr. Frank Bergen, Mr. Wm. H. Speer and 
Mr. August Gutheim for the Public Service 
Electric and Gas Company, appellee in Nos. 
712 and 716; by Mr. Wayne Johnson for 
the Pennsylvania Coal and Coke Company, 
appellee in Nos. 709 and 713; and by Mr. E. 
L. Greever for the Pocahontas’ Operators’ 
Association et al., appellants in Nos. 606, 
638, 709, 710, 711, 712, 718, 714, 715 and 716. 

No. 362. Liggett and Myers Tobacco 
Company, Petitioner, v. The United States 
of America. Argued by Mr. Chester 
Gwinn for the petitioner and Mr. Assistant 
Attorney General Galloway for the re- 
spondent,. 

No. 581. Charles H. Phelps, etc., et al., 
Petitioners, v. The United States of Amer- 
ica. Argued by Mr. H. S. Demming for the 
petioners and by Mr. Assistant Attorney 
General Galloway for the respondent. 

No. 91. United States of America ex re 
Norweigian Nitrogen Products Company e 
al., Plaintiffs in error v. The United States 
Tariff Commission et al. Motion for leaye 
to file petition to appear as amicus curiae, 
for the sole purpose of moving to dismiss, 
submitted by Mr. Walter Wade Hamilton in 
behalf of J. W. Hampton, Jr., & Company, 
and the motion denied. 

No, 91. United States of America ex rel. 
Norweigian Products Company et al., plain- 
tiffs in error v. The United States. Rarit 
Commission et al. Argument commenced 
by Mr. George R. Davis for the plaintiff in 
error and continued by Mr. Selicitor Gen- 
eral Mitchell for the defendant in error, ~ 

Adjourned until March 4, at 12 o’clock. de 

The day call for Friday, re will 
be as follows: Nos. 91, 190, 191, , 198, . 


195, 196, 197, 198 and_1099, 
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Proposals for Ten 
Post Office Leases 
Have Been Accepted 


Department Announces De- 
tails of Projects Approved 
in Various Sec- 

tions. 


Announcement of Proposals Ac- 
cepted Made by Depart- 


ment, 


Ten proposals to lease new and pres- 
ent postal quarters in various sections 
of the country have been accepted by 
the Post Office Department, according 
to an announcement just made public 
by the Division of Post Office Quarters 
and Engineering under the First As- 
sistant Postmaster General. 

The full text of the announcement 
follaws: 

Madison, N. C.—Accepted proposal of 
Mr. Harry J. Penn to lease new quarters 


on the south side of Murphy Street, be- | 


tween Market and Dalton Streets, for 


a term of 10 years, from July 3, 1927, or | 


such date thereafter as the new premises 
may be ready for use. Lease to include 
equipment, heat, light, water, 


Present Quarters Leased. 
Wadena, Minn.—Accepted proposal of 


Mr. Oscar N. Lundberg to lease present | 


west side of Third 
Averill and 


on the 
between 


quarters 
Street, 


postal savings furniture when necessary. 
Bloomer, Wis. Accepted proposal of 


Gehring & Gehring to lease quarters to | 


be erected on the east side of Front 
street, between Van and Church streets, 
for a term of 10 years, from October 1, 


1927, or any day thereafter the quarters | 


are ready for occupancy. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 
New Building Acquired. 
Plymouth, Mich. Accepted proposal of 
Mrs. Kate E. Allen to lease new quarters 
at 861 Penniman street, for a term of five 
years from June 1, 1927, or date of oc- 
cupancy, with option for renewal for five 
years additional. Lease to include equip- 
“ment, heat, water, safe, parcel post and 
postal savings furniture when necessary. 
Gladstone, Mich. Accepted proposal of 
Peter and Sophia Laing and Caroline 
Laing to lease present quarters at the 
northeast corner of Delta avenue and 
Seventh street, for a term @f five years, 
from May 1, 1927, or date thereafter of 
completion of improvements. Lease to 
include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 
Kansas Proposal Accepted. 
llsworth, Kans. Accepted proposal of 
Waldo F. Wellington and May Wellington 
to lease present quarters at 111 First 
street, for a term of 10 years, from June 


1, 1927, or such date thereafter as im- | 


provements and equipment are com- 


pleted, provided there is no undue delay | 


in their completion. Lease to include 


equipment, heat, light, water, safe, power | 
for electric fans, parcel post and postal | 


savings furniture when necessary. 
Tracy, Minn. Accepted proposal of 
Mrs. Grace T. Sabin to lease new quar- 
ters on the east side of Third Street, 
between South and Morgan Streets, for 


a term of 10 years, from March 1, 1927, | 


or date of occupancy thereafter. Lease 


to include equipment, heat, light, water, | 
safe power for electric fans, parcel post | 


and postal savings furniture when neces- 
sary. 
Building to Be Erected. 
Lompoc, Calif. Accepted proposal of 
Moore Mercantile Company to lease 


quarters to be erected at the southeast | 


corner of Ocean Avenue and I Street, 
for a term of 10 years, from April 22, 
1927, or date of occupancy thereafter. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, 
parcel post and postal savings furni- 
ture when necessary. 

Mancos,¢ Colo. Accepted proposal of 
The Bauer Building Company to lease 
new quarters at the southwest corner 
of Grand Avenue and Main Street, for 
a term of 10 years, from March 1, 
1927, or date of occupancy thereafter. 
Lease to include equipment, heat, light, 
water, vault, with free use of safety 
deposit box in bank vault, parcel post 
and postal savings furniture when neces- 
sary. 

Beebe, Ark. Accepted proposal of 
Mrs. Ulma S. Garrett to lease present 


quarters on the north side of Main | 
Street, between Front and Cleveland | 
Streets, for a term of five years, from | 


August 1, 1927. Lease to include 
equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when neces- 
sary. 


Amendments Adopted 
To Two Pension Bills 


Senate amendments to two pension 
measures have been agreed to by the 
House. The bills now go to the Presi- 
dent. 

The bill (House Bill No. 16389), and 
the Senate amendments which the 
House accepted, provides for pensions 


_diers, sailors and marines (and their 
in wars 


The other measure (House Bill No. 
13450), provides for increasing pensions 
“to widows of Civil War soldiers, sail- 

ors and marines to $50 a month, 





safe, | 
power for electric fans, parcel post and | 
postal savings furniture when necessary. | 


Front | 
Streets, fo* a term of five years, from | 
April 1, 1927, or date thereafter im- | 
provements are completed. Lease to in- | 
clude equipment, vault, parcel post and | 
| partment Circular 


| masters, in response to 
| guardians or other legal representatives 
| of the owners of Treasury savings cer- | 

tificates who wish to apply to the Treas- 





Bill Becomes Law Allowing 
Indians to Make Claims 


The Shoshone Tribe of Indians of the 
Wind River Reservation in Wyoming 
would be authorized to submit claims 
against the United States to the Court 
of Claims by the provisions of the bill 
(Senate Bill No. 5523) passed unani- 
mously by the House and approved by 
the President on March 3. 

The right of presenting claims is not 
to be defeated by the lapse of time or 
statutes of limitation, the measure stipu- 
lates. The Court of Claims is also given 
authority by the bill to adjudicate claims 
which the United States may have 
against the Shoshone tribe. 


Circular Is Revised 
On War Certificates 


Given Instruc- 
tions Regarding Approving 
of Claims Paid Guardians. 


Postmasters 


R. S. Regar, Third Assistant Postmas- | 


ter General, has outlined in a memo- 
randum to postmasters, the method by 
wcich postmasters are to approve pay- 
ments of war 
guardians. Mr. Regar’s announcement 
was prompted by an amendment to 
Treasury Department Circular No. 105, 
revised, dated August 1, 1923, prescrib- 


ing regulations with respect to war sav- | 
| ings certificates. 
| ever, has again revised its circular as 


The Treasury, how- 


of February 1, 1927, particularly with 


regard to the payment of certificates to 


guardians by postmasters. 
The full text of Mr. Regar’s announce- 
ment follows: 


The Treasury Department 


amended Sections IX, paragraph 3, and | 


Section X, paragraph 1, of Treasury De- 
No. 108, revised, 
dated August 1, 1923, prescribing regu- 
lations with respect to war savings cer- 
tificates. The amendment affects the ac- 
tions of postmasters only in this way: 
When evidence of the appointment of a 
guardian or other legal representative 


savings certificates to | 





has | 


of the estate of a minor, owner or other | 
incompetent is forwarded to the Third | 
Assistant Postmaster General, Division | 


of Stamps, either with unregistered war 
savings certificates sent for payment to 
the guardian, or with a request for au- 
thority to pay registered certificates to 


the guardian, the postmaster should see | 


that the certificate of the court is dated 
within one year and shows that the ap- 


pointment is in full force and effect, in | 


; all cases where the appointment itself 


was made more than a year before the 
certificates are presented for payment. 
A corresponding change has 


Circular No. 149, revised, dated August 
1, 1922, prescribing regulations with re- 


spect to Treasury savings certificates. | 


This information may be given by post- 


ury Department for payment. (See See- 


| tion 148, page 47, 1926 Postal guide). 


Copies of the circulars and of the sup- 
plements containing the amendments, 


dated February 1, 1927, may be obtained | 
| On request from the Secretary of the | 
Treasury, Division of Loans and Cur- 


rency, Washington, D. C. 


Daily Decisions 
of the 
Accounting Office 


_The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 

pi t-tees (S). Dental treatment—Veterans’ 
ureau beneficiary. Instructions issued 
after dental treatment has been rendered to 
a beneficiary of the Vterans’ Bureau are 
not effective to validate such service which 
has not been authorized in advance. 
A-15862 (S). Contracts — Liquidation 
damages. Where a contract provides for 
deduction of liquidated damages at the rate 
stipulated therein for each day’s delay not 
due to certain specified causes, and 
contractor having proposed to complete the 
work within a specified number of days 
after date of receipt of notification of 
award of the contract, the contract time 
begins to run as stipulated therein, that 
is, from the date the contractor received 
notice of award of the contract, and not 
from the date of receipt by the contractor 
of a copy of the executed contract. 
_A-15999 (S). Disbursing officers -Respon- 
sibility. The relationship of a disbursing 
officer to the Government is direct and 
personal and he is personally responsible 
for the legality of payments made by him 
from Government funds. A dusbursing of- 
ficer is entitled to relief from responsibility 
only by properly accounting for the funds 
advanced to him and the question of the 
sufficiency of the accounting is for deter- 
mination by the General Accounting Office. 
Credit may not be allowed for payments 
made from supplies purchased in contra- 
vention of law even though an administra- 
tive superior directs that such purchases 
be made. a 
; -A-16844. Contracts — 
Specifications, The 
specifications of a 
Government, and 
conractor to comply 
of the _ specifications forming a_ part 
of a contract, as interpreted by the 
representative of the Government, requiring 
the contractor when any work was con- 
sidered to be outside the requirengents of 
the contract, or any record of ruling of an 
inspector or contracting office unfair, to 


Interpretation of 
interpretation of the 
contract with the 
the failure of a 
with a paragraph 


; ; " t ask the contracti vritten i 
and increases of* pensions to certain sol- ; ting officer for written in- 


structions or decision immediately and then 
file a written protest with the contracting 
officer against same within fivd days there- 
after or be considered as having accepted 
the record or ruling, operates to preclude 
the payment of a claim for the performance 
of any alleged extra work required under 
the contract. 


A-17360 (S). St. Elizabeths Hospital — 


4 Subsistence, Insane warrant officers of the 


inquiries, to | 


the | 


been | 
made by the Treasury Department in | 


the provisions of Treasury Department | 








Veterans’ Hospitalization 


TAs vast organization has never THE people of the United States are not 

jealous of the amount their Govern- 
ment costs, if they are sure they get 
what they need and desire for the out- 
lay, that the money is being spent for ob- 
jects which they approve, and that it is 
being applied with good business sense 


been studied in detail as one piece 
of administrative mechanism. No 
comprehensive effort has been made 
to list its multifarious activties, or 
to group them in such a way as to 
present a clear picture of what the 
Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1918. 


and management. 


—WOODROW WILSON, 
President of the United States, 


MAEING a dally topical survey of all the 
bureaus of the National Government, 
grouping related activities, is a work 
which will enable our citizens to understand 
and use the fine facilities the Congress 
rovides for them. Such a survey will 
e useful to schools, colleges, business and 
‘ professions here and abroad. 
° —CALVIN COOLIDGE, 
President of the United States, 
19138-1921. 1923- 


Bureau of The Mint Manufactures Coins 
From Metals it Assays and Purchases 


Topic 4—Finance 


Fifteenth Article—Bureau of Mint. 


In this series of articles representing a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus, irrespective of their place in the ad- 
ministrative organization. The first topic cov- 
cred was Public Health. In the second group 
of the series the government functions relat- 
ing to Foreign Relations were outlined. In the 
third group, Federal activities in aid of Edu- 
cation were described. The financial activities 
of the Government are explained in the fourth 
group of articles. 


By R. J. Grant, 


Director of the Mint. 


HE coinage of hard money, the one-cent and 

five-cent pieces, the dime and other silver which 

play so important a part in the every-day ac- 

tivities of the people, as well as the gold goins 
that nowadays enter so little into spending, is the chief 
function of the Bureau of the Mint, an office of the 
Department of the Treasury. 


Also the Director of the Mint is charged with the 
juty of assaying and purchasing the metals that enter 
nto the coinage, the maintenance of the exact fineness 
of coin metals and many other responsibilities inherent 
in the functions of the Mint. Every year he must pre- 
pare a report on the production of gold and silver in 
the United States and the world; and he is authorized 
under certain conditions to coin money for other coun- 
tries, and to strike medals of a national character. The 
Mint also acts as depository and custodian for a vast 


part of the Government’s store of coin and bullion. 
* oe * 


HE Mint, as such, probably is the senior of the Gov- 

enrment bureaus. When the Republic emerged from 
the War of the Revolution it was confronted with the 
need of a standardized system of hard money to re- 
place the then existing circulation composed of miscel- 
laneous foreign and some colonial coinage, debased and 
varying both in face and actual value. So in 1792 Con- 
gress passed an act creating a Mint, with a director, an 
assayist, a chief coiner, an engraver, and a few other 
authorized employes. 


President Washington placed the Mint under the 
Secretary of State, but later it became a more or less 
independent bureau and so remained until 1873 when 
Congress created the present Bureau of the Mint in 
the Department of the Treasury. 

% ™ Ld 


At present there are three coinage mints, located at 
Philadelphia, which was the national capital ‘when the 
first mint was established; at San Francisco, and at 
Denver. Assay offices are maintained at New York, 
which makes large sales of fine gold bars; at New Or- 
leans, Carson City, Boise, Helena, Deadwood, Seattle 
and Salt Lake City. These assay offices are practically 
bullion purchasing agencies and also serve the public 
by making assays of ores and bullion. 

% - * 


HE law requires the Mint to purchase all gold of- 

fered in any amounts of $100 worth or more and 
over a certain fineness. The price paid is the amount 
of money the gold will make. Silver, however, is pur- 
chased only as needed and at the market price, which, 
unlike that of gold, varies from time to time. The 
base metals used in nickels and one-cent pieces also is 
bought in the market. 


Last year the Government bought through the Mint 
service $178,800,676 worth of gold and $3,470,901 worth 
of silver. These amounts do not include the worn gold 
and silver coins turned in for redemption. 

* * * 

Naturally the bulk of the gold and silver purchased 
comes from the refineries where the ores are reduced, 
but many and curious bits of the precious metals find 
their way into the Federal melting pot. Wedding rings 
and old jewelry, the nuggets of a lone prospector, gold 
teeth and fillings, and often duplicate wedding gifts, 
just as they came from the shop, are turned into the 
assay offices for their bullion value. 


New coins find their way into circulation through 
the operations of the Federal Reserve banks, which now 
are the distributing agencies for all money. The 
amount placed in circulation is regulated by business 
conditions as reflected through the demand upon the 
banks. 

* * * 
STUDY of the annual reports of the Director shows 
an interesting irregularity in the fluctuations of 


the demand for coinage in the various denominations. 
At one time there may be a heavy demand for the sub- 
sidiary silver, dimes, quarters and halves, and at an- 
other for one cent and nickel pieces. During the World 
War, for instance, the nuisance taxes created such an 
enormous demand for one-cent pieces that nearly one 
hundred million a month were coined, compelling the 
mints to work on a twenty-four-hour basis. 


However, the hard money in circulation does not 
increase proportionately with thé population. This 
curious fact is believed to be due to the changing mone- 
tary habits of the American people in their more gen- 
eral use of the facilities offered by banks. More pay 
checks are deposited and more bills paid by checks 


against them. a 

The total coinage produced in the fiscal year 1926 
was 372,171,282 pieces of a total value of $88,614,418. 
It is estimated that there is outstanding $45,369,851.93 
worth of bronze one-cent pieces, or 453,698,519,300 
pieces, and of nickels $61,481,550.40, or 122,963,100,800 
pieces. It is difficult to hazard an estimate of how 
many of these coins have been lost or destroyed. We 
only know they were produced and placed in circulation 
and that in the year just closed there were coined 52,- 
428,100 nickels and 249,427,000 one-cent pieces. 


The estimated stock of domestic coin at the close of 
the last fiscal year was $2,054,657,476. Of course, not 
all of this is in circulation, much of it being held in 
the Treasury against certain classes of paper money 
which circulates in its stead, but these figures serve 
to give an idea of the activities of the Mint. Neither 
do they represent the stock of gold and silver bullion 
held in the mints, assay offices and Federal Reserve 
Banks, all of which was purchased and refined by this 
service. 

* - * 
HE standard of American gold coinage as legally 
defined is the gold dollar consisting of 25.8 grains 
of gold of a fineness of nine-tenths. The gold dollar 
was discontinued in 1890, but that standard applies in 
proportion to the larger denominations made at the 
mints. Gold coir is worth precisely what it weighs, 
not the value stamped upon it, and because of loss by 
abrasion its circulation is limited and tends to become 


more so. 


The value of the silver in subsidiary coinage, how- 
ever, is much less than the stated proportions to the 
dollar. They pass at the face value only because they 
are issued by a stable and solvent government, and 
remain in circulation because there is no temptation 
to melt them down into bullion. 

* * * 


The American traveling in far countries often un- 
knowingly handles coins that were made in his own 
mints. Under the law permitting the Mint to under- 
take the production of foreign coins we have supplied 
many countries. 


Last year the mints turned out 40,000 gold pieces 
for Costa Rica and Guatemala, 6,230,000 pieces of silver 
for Poland, Guatemala, Venezuela, and Peru, and 10,- 
406,000 pieces in nickel for Salvador and Peru, Siam 
and Indo-China have been among our customers for 


coinage. 
~* ~ * 


NOTHER work that devolves upon the Mint is the 

production of commemorative coinage issued from 
time to time under authority of Congress. Special de- 
sign coins of this character issued during the year were 
the Sesquicentennial two and one-half dollar gold pieces 
and silver half dollar, a half dollar in commemoration 
of the 75th anniversary of the admission of California, 
and the Vancouver half dollar in commemoration of the 
one hundredth anniversary of the founding of Fort 
Vancouver by the Hudson Bay Company. 


The appropriation for the mint service last year 
totaled $1,693,204. The Treasury received an income 
from the Mint, however, of $10,400,989, of which 
amount $9,546,613 was seigniorage, or the difference 
in value between the cost of metal and the money 
made from it. 


This article concludes the series on Finance. 
Tomorrow in the first article of the series on 
Conservation, William B. Greeley, Chief For- 
ester, will describe the functions of the Forest 
Service, Department of Agriculture. 


Copyright, 1927, by The United States Daily Publishing Corporation. 


Bills Passed by House 


; Diplomas Awarded 
In Training Courses 
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having chosen that vocation. 
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Bill Provides Funds 
For Puyallup Cemetery 


Funds would be provided for the up- 
keep of the Puyallup Indian Cemetery at 
Tacoma, Wash., in a bill (House Bill No. 
17044) which has just been passed by 
the House. 

The sum of $25,000 would be author- 
ized to be set aside from the funds of 
the tribe in the Treasury as a permanent 
trust fund at 4 per cent interest to be 
computeil semiannually and used only for 
the upkeep of the cemetery. 


New Postal Service 


Effected With Danzig 


Special Delivery Charge of 
20 Cents Made in Addition 
to Regular Postage. 


W. Irving Glover, Second Assistant 
Postmaster General, has announced a 
new special delivery service with the 
Free City of Danzig. Articles may now 
be mailed special delivery when prepaid 
20 cents in addition to the regular post- 
age. 

The full text of Mr. Glover’s announce- 
ment follows: 

Effective March 1, 1927, articles (reg- 


istered and unregistered) in the regular | 
| been recently reported that 2,000 Ger- 


mails (letters, post cards, printed mat- 


| ter, commercial papers and samples) ad- 
dressed for delivery in the Free City of | 
| Dansig, will be given the benetit of 


special-delivery service when prepaid 20 | b L " 
| are locating in Argentina. 


cents, in addition to the regular postage, 
special-delivery or 


However, until a supply of such labels 
can be secured from the Fourth Assist- 
ant Postmaster General, 


Equipment and Supplies, articles 


the 


“Express” directly below but never on 
the stamps. 


Articles mailed in the Free City of | 
Danzig which are intended for special | 


delivery in this service will be marked 
“Express” or have labels affixed bearing 


that word, and will be subject to the | 
delivery as | 


same conditions in their 
special delivery articles in the domestic 


| service, attention being invited especially 


in this connection to section 1043, Postal 
Laws and Regulations, 1924, concerning 
the holding at the post office, to be called 


for by the addressee, of special delivery | 


mail which is registered and is believed 


to contain large sums of money or Se- | 


curities that can not be delivered with- 
out unusual risk. 


| Senate Votes Change 


In Postmaster’s Pay 


New Seale for First Class Offices 
Is Based on Business 
Done. 


An amendment (Senate Bill No. 5314) 
to the Act of February 28, 1925, reclassi- 
fying the salaries of postmasters, has 
just been passed by the Senate. The 
amendment sets up the following scale 
of salaries: 

First Class—Post offices doing a busi- 
ness of $40,000 or more, but less than 
$50,000, $3,200; $50,000, but less than 
$60,000, $3,300; $60,000, but less than 
$75,000, $3,400; $75,000, but less than 
$90,000, $3,500; $90,000, but less than 
$120,000, $3,600; $120,000 byt less than 
$150,000, $3,700; $150,000, but less than 
$200,000, $3,800; $200,000, but less than 
$250,000, $3,900; $250,000, but less than 
$200,000, $4,000; $300,000, but less than 
$400,000, $4,200; $400,000, but less than 





The next largest group are repairmen 
which include watch repairers, electric 


Continued hospitalization of veterans 
of the World War at two contract hos- 
pitals would be provided in bills passed 
by the House on March 3. Having 
passed the Senate, the bills now go to 
the President. 

One of the bills (Senate Bill 5624) pro- 
vides for continued hospitalization at 
the hospital at Liberty, N. Y., and the 
other (Senate Bill 5625) provides the 


same for the hospital at Saranac Lake, | 


N. Y. Both measures were just favor- 
ably reported to the House by the Com- 


mittee on Warld War Veterans’ Legis- | 


lation. 


Army, Navy, Marine Corps, and Coast 
Guard, are by section 11 of the act of June 
10, 1922, 42 Stat. 630, for subsistence pur- 
poses on the same basis as commissioned 
officers of such services and mav not be re- 
lieved of the $1 subsistence charge while 
inmates of St. Elizabeths Hospital. 

Insane non-commissioned officers of the 
Army, chief petty officers and petty officers 
of the Navy, and similar grades in the other 


services are enlisted men and may be ad- | 


mitted to St. Elizabeths Hospital on the 
order of the head of the department with- 
out expense to the man. 


Poultry Farming Leads and Re- 
pairmen Form Next Larg- 
est Group. 


Diplomas for the successful completion 
of vocational training courses have been 
awarded to 78 World War Veterans, 
representing over 30 occupations by 
residents of 13 different States, the 


| United States Veterans Bureau has just 


announced. 


Of the total number of diplomas 
awarded, 15 were to veterans who had 
specialized in poultry farming, which 
course has predominated in rehabilita- 
tion of veterans. 

The full text of the Bureau’s state- 
ment follows: 

Seventy-eight diplomas have been sent 
out to rehabilitated trainees of the Vet- 
erans Bureau who have successfully 
completed their various courses. As is 
the case of so many of the groups grad- 





battery repairers and shoe repairers as 
well as others. Cabinet makers are 
seven in number while teachers in school 
subjects or music are six. Steam, elec- 
tric and civil engineers are represented 
by five trainees. 

The group as a whole represents over 
30 occupations by residents of 13 dif- 
ferent cities. 


Postal Regulations Changed 
On Mailing Parcels to Peru 


Modifying a pervious announcement by 
the Post Office Department, W. Irving 
Glover, Second Assistant Postmaster 
General, has announced that consular in- 
voices are not to be placed in the parcels 
when mailed to Peru but should be for- 
warded by letter mail to the addresses. 
The full text of Mr. Glover’s announce- 
ment follows: 

The postal administration of Peru has 
advised that consular invoices required 
on shipments of parcel-post packages to 


uated the farmers specializing in poul- | that country must not be placed in the 


$500,000, $4,500; $500,000, but less than 
$600,000, $5,000; $600,000, but less than 
$1,500,000, $6,000; $1,500,000, but less 
than $3,000,000, $7,000; $38,000,000, but 
less than $7,000,000, $8,000; $7,000,000, 
but less than $10,000,000, $9,000; $10,- 
000,000, but less than $20,000,000, $10,- 
000; $20,000,000, but less than $40,000,- 
000, $11,000; $50,000,000 and upwards, 
$12,000.” 


House Passes Bill ) 
For Veteran Loans 


Accepts Amendment Voted in 
Senate on Compensation 
for Disability. 


Senate amendments to the bill (House 
Bill No. 16886), providing for Govern- 
ment loans to World War Veterans on 
the security of their adjusted compen- 
sation certificates, have been approved 
by the House. The loans are to be made 
by the Veterans’ Bureau at 2 per cent 
above the rate of interest being charged 
by the Federal Reserve Banks for dis- 
counting negotiable paper. 
An amendment by the Senate provides 
| that compensation to disabled veterans, 
without dependents, in hospitals, should 
remain at $80. The law providing for 
the $40 compensation would have gone 
into effect on July 1, 1927. 
The bill having passed both the Sen- 
ate and the House now goes to the Presg 
dent. 


parcels but should be forwarded by let- 
ter mail to the addressee. The above 
modifies the announcement issued by this 
office on February 21 and appearing in 
the Postal Bulletin of February 23. 


\ 


Division of | nen aes 
| Regulation Is Cited 


should in all cases be marked in red ink | 





Italians Predominate- 
Among Immigrants 
Entering Argentina 


Colonization Company Re- 
ported to Have Obtained 
Concession to Develop 


150,000 Square Miles. 


Italian agricultural workers predom- 
inated among the emigrants to Argen- 
tina in 1926, according to the Interna- 
tional Labor News of the Department of 
Labor, and Spaniards ranked second in 
numbers. The total immigration into 
Argentina during 1926 was 135,122. 

The full text of the statement issued 
by the Department follows: 

Argentina: Immigration in 1926.—Ac- 
cording to information supplied by the 
Board of Immigration, the immigrants 
arriving in the country during the past 
year numbered 135,122 as against 125,- 
366 in 1925. The greater number of thd 
immigrants who arrived during the year 
were agriculturists and agricultural 
laborers, with 51,000 Italians predominat- 


iards, ete. 
Colonization.—According to the abs 
Aires “Herald” the Bolivian Concessiofis, 


| Ltd., of London, has acquired the conces- 
| sion of 150,000 square miles in Argen- 


tina, together with the right to introduce 
12,000 families of settlers within the 
next four years. 

Chile: German Immigration.—It has 


man immigrant families are expected 
soon to be distributed in southern Chile 


| for the purpose of attracting some of the 
| desirable European immigrants, such as 


Peru: Italian Immigration—The “El 


| Comercio” of December 31, 1926, states 


that the Italian Minister is looking thor- 


with in Peru, to the end that his Govern- 
ment and he may do all they can to bring 


| Argentina. 





On Postoffice Fires 


Postmasters Given Instructions 
to Advise Nearest Inspector 
Instead of Department. 


Telegraphic reports of fires, burglaries, 
etc., in post offices are to be made direct 
to the nearest Post Office Inspector, and 
not the Department in Washington, 
Grant B. Miller, Chief Post Office In- 
spector, has just announced. 

Postmasters telegraphing their 


expense, since the Department has, to 
repeat the information to its divisidnal 
superintendents in the inspection sery-, 
ice. 

The full text of Mr. Miller’s.announce- 
ment follows: 

Postmasters are sending telegrams to 
the Chief Inspector and other officials 
of the Department at Washington, con- 
cerning the burglary or burning of post 
offices, as well as other casualties and 
occurrences which require immediate at- 
tention on the part of inspectors. 

Telegrams of this kind are unauthor- 
ized and make it necessary for the De- 
partment to repeat the- information. by 


telegraph to the inspector in charge of 


the proper division, to whom the tele- 
gram of the postmaster should have 
been addressed. This causes undue ex- 
pense. 

Such telegrams should be s@t to the 
inspector in charge of the proper divi- 
sion. Full instructions to be followed 
in cases of this kind are contained in 
paragraph N, section 634, of the Postal 
Laws and Regulations of 1924. 


President Signs Bill 
For Women Jurors 


Service Made Optional in Dis- 
trict of Columbia Under 
New Law. 


President Coolidge has signed the 


wh 
(House Bill No. 5823) to amend the co 


of law of the District of Columbia un- 
der the provisions of which women of 
the District may now serve as jurors in 
Washington. 

Although the amended act states that 
no person shall be disqualified for jury 
service or jury commissioner by reason 
of sex and that the provisions of the 
law relating to the qualifications of jue 
rors and exemptions from jury duty 
shall apply to women as well as to men, 
there is a provision in the amendment 
that makes it optional with women 
whether they shall serve as jurors. 

The President is said to have been 
advised that the amendment is consist- 
ent with the Constitution of the United 
States and is in harmony with laws 
enacted by Arkansas, Indiana, Iowa, 
Kentucky, Ohio, Michigan and Pennsyl- 
vania. 


Seven Nominations Sent 
To Senate by President 


President Coolidge has just sent to the 
Senate the nominations of William H, 
Kirkpatrick, of Pennsylvania, to be 
United States District Judge for the 
Eastern District of Pennsylvania, and. for 
postmasterships in six States as follows? 

Georgia, McRae, Edison Harbin; Mis- 
souri, Holland, A. Russell Little; Ne- 
braska, Lincoln, William L. McClay3 
North Dakota, Langdon, Louis L. Gard- 
ner; Texas, Caldwell, and Murchison, 
Edis T. Oliver and William C. Simmons, 


respectively, and Washington, Longmire, 
. 


Mamie M. Parks, 


= 


ports to Washington cause an undue’ 


> 
ing in numbers, followed by 30,000 Span-. 


ae 





